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ABSTRACT

ABSTRACT

Abiding by the Marxism principles,benefiting from Western
Economics, using such modern economic research methods as
theoretical analysis and physical analysis,aimming at promoting
the business system innovation,this thesis elaborates the reform
of the distribution of the state-owned enterprises’ earnings.

At first, the thesis introduces the significance of business
earnings and the distribution of business earnings and discusses
the object and purpose of the distribution of business earnings. It
considers the distribution of business earnings means that the ob-
ject of the distribution of business earnings reasonably splits the
business earnings among the participants according to a certain
kind of criterion. The distribution of business earnings embodies
some economic relations, which are made up of three basic ele-
ments; the object, the subject and the participants. The object
refers to the board of directors, the subject is a brief account of
the net income of the business, and the participants are those
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who are dedicated to net income. The distribution of the business
earnings is in the scope of financial management. Moreover, the
financial management and the distribution system of national
products attach much importance to it.

Next,this essay expounds these problems:

reproductionand distribution sovereign owership and distri-
bution,capital goods proprietorship and distribution,living labor
owership and distribution,etc. As far as the first problem is con-
cerned, think not only the expanded reproduction but also the
single reproduction is highly interrelated with the distribution of
business earnings. On one hand,when inflation results in unsuffi-
cient cost compensation, it’ s necessary to retain a part of ac-
counting net income for the sake of physical capital maintenance.
On the other hand,the distribution of business earnings is advan-
tageous to stablizing the ownership relations, therefore, maitain
the dynamic role in next reproductioncircle. As regards the ex-
panded reproduction, the distribution is beneficial to accumulat-
ing the funds to enlarge the reproduction scale. What’s more .the
distribution, which reflects the adjustment to the ownership rela-
tions,advances the business system innovation with the result of
increasing net income and widening the reproductionscale. About
the second problem.the essay stresses on the difference between
the proprietorship of the land and the land as capital goods.and

argues that sovereign is meaningless from the point of view of e-
« 2.
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conomics. However. the fulfillment of sovereign is based on the
capital,as a result.the country becomes a natural participant in
the distribution. The only way which the country participates in
the distribution,is taxation. The tax levied is decided by the de-
velopment level of national economic, the scale of public depart-
ments.,and so on. At present,the tax collected is too heavy. Con-
cerning the third problem, the ones of capital goods have the
rights to possess the business earnings. The main ones are credi-
tors,stockholders ,artificial persons in law. ‘

The interest must be paid to the creditors in law. Thus.it is
a kind of expense in nature,not the distribntion of business earn-
ings. From the above analysis. the principal owners are share-
holders and the artificial person in law itself. On the last ques-
tion,the writer comes to two conclusions. The first,the laborers
can’t share the net income based on the ownership of labor re-
sources. Secondly,the managers.as a kind of special laborers,.not
only have the ownership of labor resources,but also getthe oper-
ating rights. So they can obtain their salaries on the ownship of
labor resources and share the net income from fhe operating
rights as well.

Finally, the writer discusses the reformation of distributing
bussiness earnings. Sticking to such reform policies as " seperat-
ing operating rights from proprietary rights”,” spliting govern-
ments and enterprises”, the author builds a trust-agency model

.3.
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for the state-owned companies rooted in the market. According to
this mode,the frame work of the distribution system is cutting-
tax levying and sharing the net income of state-owned companies
apart. With a view to deceasing agency cost and preventing the
country {rom exposing to operating risk,the thesis considers that
the country distributes the net income by means of a fixed
amount plus extra dividend. In summary. business earnings
should be distributed in such order;(Mpaying taxes;@)delivering
the ownership income at the rate of return on state-owned capi-
tal ;@ the retained income. The last part can also be devided into
the capital premium,the retained income allocated for staff-wel-

fare and the managers’ bonus,etc.
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