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Precis

Europe at the corner of the millenium has experienced an
eventful year. While the flames of war was rising over the Balkan
Peninsular, NATO leaders were gathering in Washington D. C.
formulating its 21% century strategy, known as “ Neo-
Interventionism”. Having witnessed the human calamity for nearly
half a century and the strategic confrontation for another, Europe in
the 20" Century finally obtained the détente over the last ten years.
The peace-loving people wish that the peace and development could
continue to be the main tone in Europe for the next century or even
the next millenium. However, the situation in Europe at the end of
20" Century raised deep concerns and worries: Is the peace in
Europe in the next century still expectable? And how could the

peace and prosperity be realized?

On January 1, 1999 Euro came into birth with the new-year
bell. Goods in the shops were priced in Euro overnight. The Middle
& Eastern Europe, the Mediterranean and African Franc Zone are
turning to the Euro gradually as well. Though influenced by the
sluggish economic growth and Kosovo crisis in Europe, Euro has
become the world recognized No. 2 currency and created a triangle of
Dollar, Euro and Yen dominating the international currency system.

It also wins much welcome and attentions worldwide.
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The birth of Euro is not only a significant breakthrough in the
European Integrartion, but also an important factor in stabilizing the
finance and promoting the growth in Europe. Despite the slump of
European economy, ECB has implemented the expansive monetary
policy, stabilized the currency in the Euroland, and kept the inflation
at 1.0% lower than the EU average of 1.3% . The GDP growth
rate in the Euroland is 2.1% , while that of EU is at 2.0% and
West Europe at 1.9% . Except for the employment, the Euro has
exerted optimistic influence to its Member States. The enterprises
merging in Europe has been promoted by the birth of Euro as well.
The turnover reached 1,300 billion US Dollars as triple as five years
ago. The merging of the Aerospace Corporations in Germany,
France and Britain is a best example. The European Aerospace
Corp. as the result of the merging thus becomes the strong
competitor to its American peers with the sales revenue at 21 billion
US Dollars. European economy began to recover in the second half
of 1999. The growth rate in 2000 is estimated to increase from 2%

in 1999 to 3% , which is close to that of America.

When people were watching the impacts of Euro on the world,
the war broke out over Kosovo. On 24 March 1999, regardless of
the UN Security Council, NATO headed by USA unilaterally
started the 78-day air raid to Yugoslavia under the name of
“preventing the humanity catastrophe”, which gave the Western
world the privileged position in the negotiation of Kosovo Crisis.
The warning of Russia turned out to be the deterrence with no

effect. The Central-Eastern European countries almost unanimously

stood in the line of NATO, and applied to join NATO and EU either
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due to the fear of marginalization or to the economic needs. The
Kosovo war reverberated the countries known for their neutrality in
western Europe as Austria, Switzerland and Sweden, the neutral
position were highly debated there and the policies of governments

were drawn much closer 1o NATO.

The Kosovo war has revealed the strategic frontier in Europe,
which became cbscure after the Cold War. Though the potentiality
of Russia can not be underestimated, its weakness has been
completely exposed. Russian influential power has been greatly
shaken both in Europe and in the Central Asia as its flank. NATO
has enlarged its controlling area for 700 km. to the east through
receiving Poland, Czech and Hungary, and pushed its strategic
frontier against Russia. Russia was forced to reorganize and
strengthen the Russia & Belarus Union. America and Europe as
having controlled Kosovo and isolated Yugoslavia by the means of
war and the South-East Europe Stability Pact as the so-called 2™
Marshall Plan, began to integrate Balkan into the western political,

security and economic institutions through the economic aids.

The strategic expansion of NATO coincided with that of the
western ideology. In April 1999, while keeping the bombardment in
Balkan, NATO made its 21 Century Strategy. The new Strategy
declares that the principal of NATO is to defend the common
interest of America and Europe based on their common values, and
NATO is there to contribute to “the regional peace and stability”.
The seeking of the convergence of common values and interests by a
military organization through military means makes it inevitable for

the military expansion. NATO’s contribution to *“ peace and
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stability” in the Balkans was made by the missiles and bombers. . .

The origin of the Kosovo crisis owes more to the migration
calamity than to the humanitarian catastrophe. The western
countries have to face the stronger pressure of the immigration &
refuge tides after the Cold War. The aggravation of the tension in
the former Yugoslavia area caused more immigrants and refugees
flowing into the western countries, which pushed the reemergence
of the rightist nationalism and brought much impact on the social life
of western Europe. Thus the western large countries were
determined to undertake the military intervention, and started the

Kosovo war under the flag of “ Humanity Intervention”.

Large western European countries as UK, France and German
held firm attitudes in the Kosovo war, while EU in the collective
resignation crisis of European Commission took no position. The
weakness of EU in Kosovo crisis is a result from the lagging behind
of EU in its political and military integration rather than from the
resignation of the Commission for the reason of corruption.
Moreover, the willingness of the large western European countries
in inviting America again to lead a military action in Europe reflects
that they would rather invite America again, than see any of them

becoming the leading power in resolving the kosovo crisis.

To keep the power balanced among the European countries has
been the basic strategic objective of America. The balance berween
the Warsaw Treaty Organization and NATO was disturbed after the
Cold War, and the emerging economic and political influence of

Germany in Central Europe aroused new concerns in its neighboring
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countries. Neither does America wish to see a new power rising
from Europe to challenge its leading position in the next century.
Thus reaffirming American leadership in Europe not only meets the

Europeans’ needs but also satisfies the American interests.

Europe has to take America’s hand to cope with the crisis in its
area. However, to live under the Pax Americana is not Europe's
long-term interest, which on the contrary can only be secured by the
continuation and deepening of European Integration. The Kosovo
war has contributed to the acceleration of EU eastward enlargement
processes. The 2000 Agenda passed by EU in March 26, 1999
made the financial plan for the enlargement. The entrance
negotiations between EU and the 6 candidate countries have been
speeded up after the Kosovo war, and the EU summit in Finland in
October decided to start a new round of negotiation with the
applicant countries in 2000. In the meantime, EU quickens its

institutional reform so as to promote the enlargement.

The war in Kosovo has also exposed the underdevelopment of
two of three pillars of EU. The weakness in EU common foreign
and security policy has justified America’s role in Europe, who
unavoidably poses its nose into European affairs. In the Kosovo war,
America provided more than 80% of the military capacity.
Europeans find that the deep intervention by America in its defense
leads to its losing of control over many decision-making procedures,
which is to the detriment of European security. And Europe took
different positions from U.S. A.on the global strategy of NATO and
Russian affairs. Therefore a task urgently required with the ending

of Kosovo war for Europe is to speed up its construction of the two
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pillars as internal affairs and foreign policy based on the success of
the EMU, so that EU could have the independent action capability in

Europe.

In the early June, two documents on the common foreign and
security policy were passed in the EU summit in Koeln. In one of
the documents, the West Europe Union has been integrated into
European Union and serves as the Defense pillar, so that Europe will
have its own action and reaction capability based on reliable military
forces. The Koeln summit also decided to appoint Mr. Solana, the
former secretary general of NATO as the first Mr. Common Foreign
and Security Policy, who thus becomes the first formal spokesman

of EU.

The further integration of Europe refers not only to the foreign
and security aspects but also to its social and judicial affairs. The
Employment Pact as passed in the EU summit in Koeln in June
1999, requires each member states to coordinate its wage, tax and
monetary policy for a better implementation of EU employment
strategy. The EU summit in October 1999 asked each member
states to reinforce its control over the external borders, employ the
common entry formalities gradually, strike the organizational trans-
national crimes and illegal immigrants, and to have a common refuge

and immigration policy in 2004.

All national governments in Europe increased the input in
technology and education in 1999. The Technology Innovation and
Research Law was released by French Government, aimed at

promoting the cooperation between intellectuals and enterprises.
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