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ABSTRACT
st T

Capital formation is one of the major contents of economic
development,and one of the factors of growth of China as well.
But there has been some of affairs being stand in need of corre-
cting and some problems needing to be solved.

Take the accumulation source into account, the social surplus
M has been taken as the only source of accumulation, the working
income of labour,V ,has been seen as“consumption fund”which is
the opposite of accumulation. This view confines the “V ”stati-
caly. As a matter of fact,the principle of “distribution according
to working performance”means that once a worker can not work
for society (i. e. after retirement), his expenditure must be the

saving of his working income in the past. For social-welfares can
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not be arranged by government during the primary period of so-
cialism, the expenditure after retirement must be saved by individ-
vals themselves. Under the conditions that suit basically with the
real socialist economy,the author demonstrates that the savings of
working income by individuals are always éxisting and increasing
in maro-economy. So, according to the reproduction theory of
Marxism, since this kind of saving from “V”is not consumed, it
must be used in production, thereby it must take the form of
accumulation fund in dynamic process and be of the special use-
value to join in the process of surplus value producing. The au-
thor confines it as the dynamic accumulation of working income,
or call it Vm,

According to the analysis process of this paper,Vm is formed
and increasing as a person works harder and more effectively,
every worker accumulates Vm before his retirement. Meanwhile,
during the primary period of socialism, the principles of commodi-
ty production and exchange have not been denied yet,every eco-
nomic unit competes each other for limited fund and resources,
which makes that when Vm gets into production process, the
users of Vm should pay to the owners of Vm for the right to use
Vm. So,the mechanism of distributing surplus value to individuals
is formed.

The author also confirms that individuals get “income”from
wealth (Vm) does not form the capitalist economic relationship
which means just a few of people (capitalists)own all surplus value

and a lot of workers can not own any surplus value,but form a re-
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lationship which allows every person to own a bit of surplus value
besides his working income because every worker can accumulates
Vm during dynamic process and gets “income from wealth”. So ,
the deconcentration of accumulation source and ownership is a ob-
jective tendency in the primary period of socialism.

The system reconstruction of China makes the economic rea-
lization of Vin possible, and this possiblity first became reality in
rural areas because the family of farmers has taken charge of their
business themselves, including production, selling and invest-
ment,after 1978. In city and town areas,individuals economy has
also developed quickly since 1979. All these changes have made
ways to accumulate different from before.

Before system reform,individual business was not allowed in
city areas,profits of industry enterprises must be handed to gov-
ernment,investiment was dicided by the government also,further
more, the “price”of agricultural products were lower under the
price control by government. Wiih this kind of price structure,the
government concentrated a large part of agricultural surplus and
nearly became the only accumvitor in fact. By regulating “wage
rate”, the government controled the social accumulation. Under
this condition,raising taxation would decrease profits handed in ,
while monetary expansion just meant raising of all costs of pro-
duction activities, real accumulation would not be more then be-
fore. What can be say is that,under old system relative price was
the only way to accumulate besides regulating wage rate adminis-

trativily . The author develops a method to calculate how much a-
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