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ABSTRACT

MACROECONOMICS OF PUBLIC-
OWNERSHIP

T'his book representsanew effort in building
a theoretical framework for the positive
and coherent analysis of macroeconomic
phenomena of the Public-Ownership Econo-
my (POE), which composes the major sector
of the socialist economy.

PART 1 Setup of the Model: Public Owner-
ship Economy

The analyses of determination of aggre-
gate variables and their relations of these
variables are based on the carefully chosen
special assumptions about behavioral pat-
terns of all economic agents in the specific
institutienal arrangements, for either the
book as a whole or any of its particular parts.

Basic Relations of POE. Distinctive from



the private ownership which is basically de-
fined by a set of external relations, the public
ownership must first be defined by a set of
internal relations. It is these internal rela-
tions that constitute the basic assumptions
on which the model employed in this book
is built. They are: (1) The equal and un-
differentiated ‘“‘custody” or ‘‘possession”
rights of all or each piece of the means of pro-
duction {non-labor factors of production or
material productive assets, such as capital goods
and natural resources) for all individuals who
compose the economy; (2) Equal shares of
non-labor income for all individuals, while
any income differences are or are supposcd
to be attributed to and only to the labor con-
tributions; (3) Sharing, by the whole econo-
my, the loss or risk of capital used in any sin-
gle production unit; (4) Institutionally endow-
ed right for all the owners to work or to be
“employed”’.

The main form of POE studied in this
book is ““whnle-people ownership” (vs. “‘col-
lective ownership””) and an analytic model



is built under the assumption of “pure POE”
in which all material productive assets are
owned by whole people and no other forms
of ownership exist.

The Fundamental Contradiction of Public
ownership. In the POE, every individual
(or sub-group of individuals) is an owner
and has the property rights — the “public”
consists of individuals and if no one of indivi-
duals were the owner then there would have
existed no public ownership; but meanwhile,
every individual is not the owner and has no
property right — everyone is not in the posi-
tion to claim his exclusive possession of all
or any piece of productive assets and has no
legal rights to use (or do anything on) them
on his own and for his own interests. It is
that every individual ¢ and at the same
time is not the owner that constitutes the fun-
damental contradiction of the public-owner-
ship. And it is this fundamental contradic-
tion that underlies the causes of all economic
phenomena in the POE.

The Agent of Public-cwnership. As the



consequence of the fundamental contradics
tion of property right, it is required (con-
sciously or not) that there exists some kind of
social agency to serve as the unique represent-
ative of the public ownership and to cxer-
cise unitively the functions of owner on behalf
of all undifferentiated owners. Whatever
it is named — theoretically, it is termed as
“the Agent of Public-ownership” in the theo-
ry — and however it comes into being (by
election or by somebody’s self~nomination),
the logical necessity of the existence of such
an agency lies in the basic needs of the POE
to maintain efficient operation and reduce
the costs of coordination of the public in the
decision-making processes over matters con-
cerning the property rights. When the agent
of public-ownership unitively taking care of
all individuals’ property rights, however,
the individuals, as the individual, in the
economy now do not function as the owner,
but only as worker, manager, or consumer.
That is, from the viewpoint of economic func-
tions, only the agent of public-ownership is



