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Preface

In the contemporary era, finance is a very popular branch of
social sciences. In the 1990s, most of the Nobel Prizes in Eco-
nomics have been awarded to those who made great achievements
in the research in the financial field. Financial issues have be-
come “big hits” in the research since the economic reform and
opening-up in our country. The development of society and econ-
omy depends mainly on finance, thus the financial issues such as
the fluctuation of the monetary policy and inflation rate are the
constant focuses of not only the monetary administration’s atten-
tion but also the state leaders’. The state leaders give priority to
these issues and place them on their working agenda. Some theo-
retical researchers, educational workers and famous experts en-
gaged in political economic studies previously have expanded
their vision to the financial field and carried out research on the
financial issues they were not familiar with before, bringing
about a growth of the financial researchers. In the field of fi-
nance, many financial workers with practical experiences, espe-
cially the leaders, attach importance to distilling their experi-
ences into theories. They have written long or short articles
summarizing the experiences of their own in practical work and
probing into the “hot” issues in the common concern of the finan-
cial circle. And the experts, theoretical workers and educational
workers engaged in financial research have found themselves en-
trapped in problems which demand further exploration and re-

search because of times’ progress and enriched practice, feeling
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the spirit is willing but the flesh in weak. All these have led to
such a situation; nearly all the academic activities on society and
economy would involve the discussion on financial matters; the
financial journals and other publications now hold a conspicuous
place by its great number, which has outnumbered the literature
in the other fields of social science.

But finance has its defects and weak points despite its popu-
larity and craze. The present financial researches share such
sharp contrasts: relatively more research on countermeasures vs.
less theoretical, especially basic theoretical research; more re-
search on financial matters in the western developed counrties
vs. less research on financial matters in the developing coun-
tries; more extemporaneous or after-the-event research vs. less
farsighted or before-the-event research; more research about
catering to the needs of the government and authoritative depart-
ments vs. less research on satisfying the needs of enterpreneurs
and ordinary people; more qualitative research vs. less quantita-
tive research in the mode of thinking and research; more
macroresearch vs. less microresearch, especially the research of
great significance stemming from small clues; more research
within the field of finance vs. less comprehensive research span-
ning different disciplines of learning. Of course, these mores and
lesses indicate that since the reform and opening-up long stride
progress and encouraging achievements have been made in the fi-
nancial research, which has played a significant part in propelling
our country’s reform and opening-up, the construction of so-
cialism and the building and development of the finance science.
But there are voids in the financial research, and gaps exist be-
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tween it and the progress of times, the advance of science and
technology, the great practice and the needs of our great cause.
We have to make further explorations by our laborious efforts.
Science and technology are developing, and times are march-
ing on. The industry of finance has changed tremendously in its
position and role in social and economic life, in its structure and
its operation patterns. Its transmission mechanism, operating
procedures and operation techniques are dazzling spectacles to
many people, especially nonprofessionals, veiling itself in mys-
tery. Finance is a branch of learning, and it deserves our atten-
tion to at least the following matters. In the present age finance
is regarded as a tertiary industry in national economy. In the
composition of GNP, its output comprises a tremendous part and
even an overwhelming proportion on some developed market e-
conomy countries. People’s values and attitudes are changing. A
new concept of wealth accepted by more people has outstretched
the scope of material goods and products. As an embodiment of
wealth and assets, financial commodities are now one of the com-
ponents of wealth. The market as a systematic commodity ex-
change network has been greatly enriched. with financial com-
modity transactions occupying a great part. In the international
trade system, financial commodity transactions have greatly out-
numbered the material goods exchange. Pebple’s needs are
changing, too. Individual consumption is no longer confined to
food, clothing, housing, traffic and other necessities. People
long for a richer cultural life and the solid construction of morali-
ty while entrepreneurs pursue higher social value. In people’s life

and entrepreneur’s operation and management, the finance indus-
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try offers not only the service of settling accounts and financing
but also the service of information, the protection and guarantee
of credit, so as to sustain an orderly society. The finance indus-
try is also known as information industy, e. g. the fourth indus-
try. All of these phenomena make it clear that the position and
role of finance in social and economic life are to be reconsidered
and reevaluated. To fulfill this commission, the science of fi-
nance naturally has to reframe and reform its system as a branch
of learning.

With the new concept of finance being the center of modern
economy, it seems that finance and economy should not only be
understood from their reflective relationship of determinant and
determinee but also be explored multidimensionally from their
radioactive and refractive relationship. Since the 1960s, Develop-
ment Economics has risen, which attaches importance to the re-
search on the correlation between finance and economy. It ex-
plores the multitude of their correlation, their correlation’s
transmission mechanism, the correlation’s integration and the
positive and negative effects of correlation by applying a number
of economic variables. All these point to the fact that financial
research places its focus on bringing to light the intrinsic (in-
stead of superficial) and general (instead of contingent) relation
of things. Regarding these relations as the causality of things
and functional relation between variables, distilling them into
theories and testing the theories in practice and in future are not
only singificant practically but also valuable theoretically. As far
as the science of finance is concerned the birth of New Monetary
Economics, the rise of Finance Engineering and the new concept
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of Finance has not only enriched and developed but also screened
and challenged the traditional finance. Matters as to how to in-
herit and develop the traditional finance and how to meet such
challenges must be considered and coped with conscientiously.
(In Palgrave Economic Dictionary, Finance is summarized into 4
items, with its focus on pricing in capital market (vol. 1 E—],
P3451)

To thrive and propel the construction and development of fi-
nancial science, the Chinese Society of Finance, the Financial
Development Institute of the Chinese Academy of Management
Science, Dadi Science and Technology Corporation of Beijing,
the Theory Section of Financial News co-sponsored the Financial
Development Tribune in January, 1997. It organised academic
activities,, researches and exchanges on the theme of China’s Fi-
nance Science ; Marching Toward the 21st Century. In September
of the same year the Finance Institute of the Southwestern Uni-
versity of finance and Ecomonics , the Sichuan Institute of Fi-
nance, the Theory Section of Financial News, and Huitong City
United Bank of Chengdu co-sponsored in Chengdu the 1997 Fo-
rum on Construction and Development of China’s Finance Sci-
ence. Present at the meeting were famous senior theorists on fi-
nance science as well as middle-aged and young theoretical work-
ers on finance, leaders from financial schools as well as comrades
working in financial circles. In the field of finance in our coun-
try. they are the first-class experts of great academic attainments
who have a thorough understanding of the theory and practice
and made fruitful research. They made a thorough and penetrat-

ing exploration of and widely exchanged their views on the mat-
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ters such as the construction of finance science, finance’s position
in the market economy in our country and the training of finan-
cial personnels. It’s safe to say the two forums will serve as a
guide and a powerful propeller to the construction and develop-
1nent of finance science as well as the education in finance in col-
leges and universities and the training of financial personnels.
The experts not only retrospected the past, but also studied the
status quo and prospected for the future. They not only dis-
cussed and explored the domestic financial theories and the
building and development of the finacial education system but al-
so evaluated the researches and academic education trends
abroad. They not only explored some of the theoretical and prac-
tical probloms in the financial field and offered countermeasures
and proposals, but also contributed their tentative ideas about
the systematic building of China’s finance science in the 21st cen-
tury. Ina word , the two forums were high-rank meetings to ex-
change experiences in finance education and research. Earnest
discussions led to better understanding , developed friendship and
prompted co-operation. It was the first time after Liberation and
also a rure occasion the experts in the field of finance gathered
together to freely air their views in the construction of finance
science and the training of personnels. The two forums are
brigdes connecting the past and future. People were deeply im-
pressed with the two forums though they lasted only serveral
days.

In order to fully affirm the achievements at the forums, to
propel the construction of finance science and improve the quality
of personnel training, we have collected and published in book
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form the abstracts of the theses submitted to the forums. We of-
fer this book to the readers, hoping to attract their interests and
attention. We want to thank the experts who contributed articles
to us and thank the Publishing House of the Southwestern Uni-

versity of Finance and Economics for their concern and help.

Zeng Kang lin (Compilor)
March 1998
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