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FOREWORD 1

FOREWORD

For very many reasons I was both delighted and honoured to be
invited to write the foreword to this book. It is a very impressive
major study on a subject of considerable importance to the insurance
industry, and their policyholders, in most parts of the world. The
book is the first to be published from Wan Lihong and 1 take delight
in this as it should be the first of many important books. '

Ms Wan has already distinguished herself as a scholar and has
published a number of essays and papers. This first book reflects a
large amount of research and study. It will be of very wide intérest to
the insurance industry. With the rapid development of the Chinese
insurance market it is being produced at a very appropriate time
because, regrettably, there will always be people seeking to misuse
insurance for their own benefit and to breach the utmost good faith
- which is a key feature of the industry. While it is always nice to en-
courage such a promising new author, I also was pleased to write this
foreword because of the strong links which exist between the United
Kingdom and the Chinese insurance industry. Political and economic
contacts between the two countries have developed significantly over
the last few years. Insurance contacts are increasing all the time and
these should prove mutually beneficial. They are being ‘built on

strong foundations. Insurance has a long history in which the indus-




2 FOREWORD

try can be justifiably proud.

The insurance industry gées back some 3,000 years, when a
form of marine insurance was first practised. Life insurance also had-
an early start; when Roman soldiers were paid, part of their earnings
went into a fund on their behalf which was passed to their families if
they were killed in battle. Insurance, as it is more widely recognised
today, really started in England in the 15th Century with marine
insurance. International trade was encouraged and developed because
ship owners and businessmen of the time felt able to send their ships
after profitable cargoes, knowing that they would be compensated if
the ship was lost. The UK insurance industry started in this truly in-
ternational way and has continued ever since. The UK insurance
market is very international in outlook both because of the fact that
business is written in over 100 countries around the world and the
fact that London remains the world” s most important international
insurance marketplace. Insurance did not develop in’ the United
Kingdom into other areas until after the Great Fire of London in
1666. The first fire insurance cbmpany was éstablished in 1680 and
after that the industry developed rapidly and widely followmg the in-
dustrial revolution i in Britain.

Insurance links between the Umted Klngdom and Chma go
back almost two centuries. The first commercial insurance company
in China was a UK company, the Union Insurance Society of
Canton,and this was set up in 1805. At that time it was able to meet
the growing foreign trade in South China. Other insurance companies
soon followed with several being established in Shanghai. All types of
insurance were transacted included flood and fire policies and these
were based on policy wordings and premiimi rates formulated from




