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PREFACE

The income distribution is concerned with the stabilization of
the society and the economic activity. Currently, economics theory
focus on the reasonable income distribution. However, it is a difficult
task! This is dissertation deals with how the distribution of in prac-
tice.

AS an introduction, this dissertation gives abrief review of the
theories of distribution and their origination respectively. The author
argues that the classical theory of distribution premises the division
of the production. In the view of the classical theory, the income di-
vides into wage and profit. The neo-classicism put forward its theory
of division of the factcr of production must acquire its income,and
the income of the factor is determined by the margin productivity.
The Marxianr theory of distribution can be viewed in two aspects;on
the one hand,the marxist argues that the distribution of income in
capital society is exploitation in essence, on the other hand, the
marxist designs a framework of fair distribution under the public
ownership. [n modern Western economist, the theory of distribution
studies the performance of Macro-econemy. It explores how the dis-
tribution effects investment and consumption. Moreover, modern e-
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conomics pays more attention to the relationship between the politi-
cal system and distribution.

The dissertation concentrates on the relationship between fair
distribution and efficiency in the process of income distribution.
Based in some basic concepts and methods the author analyses the
principle of the substitution of fair distribution for efficiency. There
are many standpoints on the choice between fair distribution and ef-
ficienev. The dissertation explores the relationship between income
distribution and production, aggregate demand, inflation and deficit
as well as the effects of income distribution employment, labor and

capital.

Liu Changxin
Oct, 19496
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