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ABSTRACT

I

Money supply fluctuation gives jolt and causes

harm to a developing national economy,
which is increasingly recognized. Therefore,
money supply’s stability and its control has be-
come an important question for study in theory
and practice,which is expected to Solve as soon
as possible.

The article focused on the endogenous and
exogenous factors influencing the money system
expounds the basic concept and measures to
control and smooth the money supply fluctua-
tion of our country on the pattern of the fluctu-

ation against the background of 40—odd years
L] 1 L J



old economy since the foundation of mew Chi-
na. Besides an introduction ,the article is divid-

ed into three sections or six chapters.

I

The first section consists of two chapters,
which gives a profound analysis of the overall
formation and main characteristics of money
supply fluctuation,and explains the significance
of recognizing these characteristics to control
and smooth money supply fluctuation. Chapter
2 begins by describing general problems with
money supply fluctuation and points out that
the real formation and main characteristics of
money supply fluctuation can be described only
when the cyclical fluctuation is scientifically
defined, the guidelines for analysis of money
supply cyclical fluctuation are scientifically de-
termined , the first —hand date of the essential

020



guidelines are scientifically processed. Chapter
3 starts with the analysis of the repetition of the
historical phenomenon of money supply fluctu-
ation since the foundation of new China, then
discusses the nature and strata of the money
supply fluctuation in our country,as well as the
fluctuation period, amplitude, frequency and
component stages on each stratum. The chapter
shows that only by getting command of the reg-
ularity and features of the money supply fluctu-
ation can one either stand up to the fall of mon-
ey supply growth after its growth or remain
calm when money supply growth rises greatly
for years running after its fall. The one who is
frightened out of his wits may make an ill —ad-
vised move. Incomprehension of the nature of
money supply growth fluctuation may lead to

faulty and changeful money policies . In the
L] 3 L ]



result ,the sufferings because of the money sup-
ply growth fluctuation are not alleviated but ag-

gravated artificially.
]

The second section includes Chapter 4 and
Chapter 5,which covers varied factors influenc-
ing money supply fluctuation,and explains how
the changing factors bring about money supply
fluctuation after all. The section is divided into
two parts to discuss, one is inside the money
system,the other is outside it.

In analyzing the internal reasons of the
money system for fluctuation,from the addition
and the multiplication formula of money supply
Chapter 4 comes to the conclusion as follows:
on the one hand,as the deposit structure of our
country changes, the fluctuation of savings
growth has a decisive significance for the

L W



deposit aggregate and the loan aggregate, fur-
ther more for the fluctuation of money supply
growth; On the other hhnd, unstable money
multiplier and uncontrollable base money are
the important problems which can not be ig-
nored in the study of money supply fluctuation
in our country.

In analyzing the external reasons of money
system for fluctuation,from the analysis of re-
lationship between money supply and economic
growth, between money supply and balance of
revenue and expenditure,between money supply
and balance of payment, Chapter 5 draws the
conclusion as follow : firstly , money fluctuation
plays a dynamic or leading role in economic
fluctuation, but under the conditions of our
country th relationship has been reversed that it

is economic fluctuation that brings about money
| ¢« 5.



