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An Economical Analysis of Southeast Asia Financial
Crisis Will a Global Financial Crisis Arise
During the Transitional Years of Two Centuries?

( Abstract )

The monograph systematically introduces the whole process of the
financial crisis striking Southeast Astan countries like Japan and
South Korea in 1997, including its being in the bud, sprouting , e-
merging, spreading over the world . Authors of the monograph sys-
tematically analyses the financial risk , financia! storms, the finan-
cial crisis, with a economical method , and frankly point out finan-
~ cial fluctuations in Southeast Asia is a financial crisis in nature ,
which differed from previous ones , for it originated in developing

countries and then spread globally.

The present authors analyses the internal and external cause that led
to the financial crisis, and the enlightenment the economic develop-
ment of the our country. Authors also introduce sorts of arguments
on the East Asia Pattern , and properly explain the characteristics
and problems of the Pattern . George Sorrs’ speculation touched off
Southeast Asia f{inancial crisis from the outside . Authors analyses
the international conditions that gave birth to the international fi-
nancial speculators , the objectivity , inevitability and availability

of the international financial speculation. the book seriously point
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out, the crisis may not break out without George Sors , but if
there were not Soros , there would have another speculator , this
can be certain . The global financial crisis may happen during the
transitional years of two centuries, because of the following factors :
the first, potential factors leading to financial crisis exist in Russia
and European countries ; the second , the arise of a great quantity
of derivative implement ; the third , the Currency Union in Europe
in 1999 . Chances accompanying with challege , obviously , if we
don’ t strengthen the forewarning system for financial supervision ,

a new global financial crisis could arise !

The monograph also explains why the Southeast Asia Crisis did little
direct impact to China’ s mainland and Hong Kong , and why
RMB and Hong Kong dollars maintained outstanding strong during
the financial crisis . Bsides , the book analyses if there exist a rela-
tionship between the exchange rate of RMB and the financial crisis

in Southeast Asia , and the trends of exchange rate of RMB.

Finally , the monograph introduces the Black — — Scholes Model
which won the Nobel Prize of economics announced in Oct. 1997 ,
just during the Asia Crisis , this is the first time for the field of fi-
nancial implement research to won the Prize , and this is the second
time for financial research after Modern Portfolio Theory and Capital
Asset Pricing Model by Harry Markowize , William Sharpe and
Muller , which won the Nobel Prize of Economics in 1990.
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