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Today, everyone is fascinated by the booming economy in the
world’s most populous country.Both China and the world stand to
benefit from a continued and orderly economic expansion, and so we
enthusiastically support China’s quest to help its enterprises acquire
the capital they need to build and expand their businesses. Just as
capital is essential to business, a well — organized and efficient cap-
ital — raising process is essential to the growth of every modern econ-
omy.

One obstacle emerging economies face is obtaining information that
will help them to better understand how to raise funds from different
capital markets, particularly that in the U.S. In this excellent
overview of the markets of Hong Kong, Singapore and the United
States, Mr. sun has laid a strong foundation on which China’s busi-
ness community can build a thorough knowledge of some of the
world’s most active and successful capital markets. N

Mr. Sun discusses not only the many differences between the Chi-
nese and other capital markets but he also explairis how global mar-
kets are becoming increasingly interdependent. Throughout his book
is the acknowledgment that all capital markets share a common pur-
pose — — to establish new enterprises and offer potential rewards to
thoughtful global investors.

A discussion of the capital markets in the U.S. and other countries
is a broad subject, and no single book could hope to capture every
detail of their history and development. Still, those individuals and

companies in China considering entry into the U.S. and other world.
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markets will find this book a valuable and instructive guide.

The book suggests that safe and efficient securities markets are key
to china’s move to more market — oriented economy .Tne U.S. fi-
nancial community has realized that effective trade processing helps
ensure the overall safety and soundness of a nation’s markets by en-
abling market participants to manage risk , create greater efficiency
and lower costs. The organization 1 represent, the National Securities
Clearing Corporation, is the leading provider of centralized
clearance, settlement and information services to more than 1, 900
brokers, dealers, banks and mutual funds in the U.S. which con-
duct business throughout the world.

We support Mr. Sun’s effort to help China’s financial community
leam about and evaluate markets, systems and ideas from other parts
of the world. We hope it will produce a capital market structure that
facilitates development across every part of China, from the coastal
areas 1o the interior regions, and across all sizes and types of indus-
tries, from the grandest commercial power producer to the most mod-
est family — owned enterprise. We believe this evolving market will
also provide the global financial community with many attrective in-
vestment opportunities in the Years to come.

Mr. Sun has contributed generously to the body of knowledge about
the world’s capilal markets with this useful and important book .

| CMMF&QQY
President and Chief Executive Officer
National Securities Clearing Corporation
New York, Hew York
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