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Introduction

This book gives an assessment of the transformation of the
world economy in the post-Cold War era,and the basic trend in
the process. Since the end of the Cold War, economic develop-
ment has become a major concern of countries across the world.
Economic variables are playing increasingly important roles in
shiaping international relations. In state-to-state relations,the im-
pact of the first round of economic competition, preceded by sci-
ence and technology revolution,is overshadowing the impa.ct of
the military and political confrontation in the past. Entering the
90s,especially since 1997,the world economy has seen new devel-

opments and problems that cause new concerns and provoke new
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thinkings,including the financial crises plaguing Asian countries
and Russia, the drastic devaluation of the Japanese Yen, the
sharp plummet of global stock markets,and the proposed launch-
ing of euro.

At present,interdependence , mutual infiltration and compe-
tition have become important features of the world economy. The
world witnesses the widening of trade and financial liberaliza-
tion, the growing tide of merger among multinational corpora-
tions , the globalization of many economic issues,and the speeding
up of the globalization process itself. At the same time,ti)e num-
ber of organizations devoted to regional and transcontinental eco-
nomic cooperation is growing. However, we should see economic
globalization as a double-edged sword—that its negative effect on
the world economy should not be underestimated or neglected.
The turmoil on the global financial market caused by the finan-
cial crises in some emerging market economies at the end of the
20th century should lead us to review and reassess the general
impact of economic globalization. |

This book also addresses the concerns widely shared by the
international community with regard to economic development of
various countries in the 21st century. At the turn of the century,
developed countries are likely to see continued growth, though
not necessarily at a high rate,on the strength of major structural

change accomplished in the past one or two decades. Although
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the US has regained its growth momentum to some extent,it is
still faced with problems that may lead to relative declipe in its
strength. It will be an irreversable trend that the gap in economic
strength of the US, Europe and Japan will grow narrower over
the long run. Early in the 21st century,the growth of emerging
market economies will somewhat slow down,but the overall eco-
nomic strength of developing countries will continue to grow de-
spite severe challenges. Developing a growth strategy compatible
to the trend of economic globalization is an ardent task facing
most developing countries. After the disintegration of the Soviet
Union, former Soviet Republics and Eastern European countries
began to undergo major economic transformation. Their experi-
ence has shown that the transition from planned economy to mar-
ket economy will be a long-term process. It is expected that these
countries will come out of difficulties and gradually establish
market-oriented economic systems at the beginning of the 21st
century. |

The views of the book include: “competition and coordina-
tion” will continue to mark the economic relations among west-
ern countries ;in South-North relations,developed and developing
countries will continue to adopt a realistic approach to the adjust-
ment of their positions;in South-South cooperation, developing
countries will be more pragmatic in order to expand their weight

in the world economy and to pave the way for the early establish-
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ment of a new international economic order.

Today, the world economy is moving from an industrially
based model to a knowledge-based one. Prompted by information
revolution, countries in the world are developing new strategies
for economic, scientific and technological advancement, and
speeding up the adjustment of their economic and industrial
structures. For China,as a developing country vet to complete in-
dustrialization,it is critical to keep up with the pace of change in
the external environment by developing new economic strategies

tailored to the national conditions.
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