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ARSTRACT )

ABSTRACT

Since its rebuilding in carly 1980, ¢he CPA profession in China
has made great progress not only in the areas such as personnel de-
velopment , service expansion . continuing professional education reg-
ulation and supervision. but also in the areas such as independent au-
dit standardization (hercinafter referred te as 1AS), Particularly, a
massive project aming at developing a system ol standardizing inde
pendent audit with Chinese (haracteristics has been undertuking
since 1994 in accordance with the PRC Certificd Public Accountants
Law. Dy the end of 1946, 27 independent auditing standards had
been published and irplemented . altracting great interest and con-
cern from the academic and practicing circles all over the world and
becoming a hat topic of the cconomic life in China. Nevertheless.
the theory on China’s independent audit. particularly the theory on
[AS. has been lagging behind the practice of independent audit for a
long time . In fact. independent audit, including IAS. had disap-
peared for a relatively long period of time in China's modern eco-
nomic life.

This disscertation is 4 monograph focusing on 1AS. In the dis-
sertation s the author discusscs the relationship between independent
audit and China’s socialist market economy, the connection of 1AS
with the theory ol independent audit, the structure of 1AS, The au-

thor also makes comparison of 1AS in China witk those in foreign



2 o diit R

countrivs. Based on these discussions and comparisens. the author
DProposes many (anstruchve opinons and academic viewpoinis.

This disscriation i~ divided nito [our part~ and consisted of 12
chapiers.

Part 1. emitled Indepe ndent Audit «md Soctahst Market Econo-

my consists of 4 chapters, Chapter | fiest anclyzes accountahility ,the
relationship between independent andit and accountability. Then
draws 2 conclusion that idependent audic is becoaning more impor -
tant as accountabili'y develops in China, Chapter 2 probes inlo the
relation of China's socialist market sconomy and independent audit,
and comes to the conclusion that accomumtability under the socialist
market economy urgently calls for the dovelopment of independent
audit. Chapter 3 begine with the anadysis of the internal need of in-
dependent audi:. uking imo account the requirements of laws and
regulations ax well as the nternationadization of wdependent aadit,
and then forms the view that TAS is necded in order to promote the
development of China’s secialist marker ceonomy. Chapter 4 ana-
lyzes in detatls the factors affecting 1AS in China. and then identifies
the long-term s mid term. and short-rerm objectives for IAS in Chu-
na.

Chapter 5 and chapter 6 are ineluced in Part 2 entitied Theo-

retical Construction of 1A

. Chapter 3 analvses, in details, the rela-
tionship between TAS with independent andit theory. fundamental
thecretical concepts relevant 10 TAS. a« well as the contribution of
1AS 1o the enrichment and developmen: of independent audit theo-
ry. Chapter 6 points out the direetions and framework for 1AS in
China by briefly reviewing the hustery of and approaches 10 TAS in

foreign commtries,
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Part 3 i~ entitled Separate rescarch on TAS and comprised of
chapter 7 to chapter 1. This part separately studies the four compo-
nents of 1AS. Chapter 7 places emphasis on the study of technical
standardization of indepondent audiv, which include the general stan-
dards, specific standards and practicing pronouncements. auditing
guidelines, other attestation and non-attestation standards. Chapter
8 studies the standardization of professional ethics from the perspee-
tives of the behavior of professional cthies. the system of standard-
ized professional ethics. general standards as well as specific stan-
dards on professional ethies. Chapter 4 studies the standardization of
quality control for independent audit. and analyzes its relation with
technical standardization, Chapter [0 studies,in details, the relevant
aspects of continuing professtiona! cducation and makes recommen-
dations on developing a standardized svstem for continuing profes-
sione!l education.

Part 4 1~ entitled Internaunnalization and Comparisen of TAS
and consisted of chapter 11 and chapier 12, Chapter starts with the
concept of internationalizatiun of independent andit and different
views toward the mternationabization of 1AS . I'he author then ad-
vances two basic viewpoints conrerning the internanonaiization of
TAS. Comparison is alsc made in this chapter with respeet 10 the
fundamental principles, basic approaches and main contents of inter-
nationalization of IAS, Chapter 12 compares the independent audic-
ing standards in China with those 1n other countries. This chapter
outlines the backgrowund that calls for making reference to the inter-
national practices in developing China’< independent auditing stan-
dards, the fundamontal principlos that should be complied with. In

addition . this chapter compares the general framework and basic ele-
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ments of indepondent audiung standards in China with the TAS in
more than 10 developed countrizs and regions.

This dissorratinn trics 1o nuke breakihrough in the following
aspects: firstly . fid out the basic standpoint for the development of
TAS in China through znalysis of the relstionship between account-
ability and independent sudit as well as the relationship between
China’s socialist market economy with independent ancht: secondly .
build theoretical foundation far Chiva’s IAS through rescarch on the
relationship between TAS snd thenrivs on independent audits third-
ly. provide a framework Lo developing a svstem of IAS with Chi-
nese characteristios througl <tudy on four basic components of TAS;
fourthly . supply China witl thesretical preparanon for its active in-
velvement in the internatiomalization process of LAS through com-
parison of TAS n1 China witlh those in other countries which reveals

hoth similaritics and differences.
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