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Abstract

The transform from natural economy to commodity economy,
or the transform from customaryor. direct economy to free market
economy, is the most important event not only in the transition from
traditional society to modern society but also in the whole history of
human civilization. With the deeping of the understanding of this
phenomenon, the change of institutions and the establishment of ef-
fective markets have become central issue in the studies of world eco-
nomic history and theoretical economics since seventies of this centu-
ry. What our research work focuses on is to give a systematic de-
scription on the growth process of Chinese modern market and a
comprehensive exploration of its charactors through comparison with
western countries. Applying principles of contemporary economics
(Such as transaction costs, industry organization and property right
etc. ), this book analyzes the influence of the model of Chinese mar-
ket on the economic development.

The work consists of nine chapters.

The chapter 1 and chapter 2 illustrate the scale and charactors
of the market in premodern China and the transform process from
the traditional market to modern market after aggression of foreign
powers. |

The third chapter discusses the structure of total supply and to-
tal demand respectively and the relation between the two aspects.

The forth chapter shows the raise of the volume in both exter-
nal and domestic trade and the development of communications and

cities that expanded Chinese commudity market.



The chapter 5 and chapter 6 concentrate the change of market
institutions and organizations in modern China that declined the
transaction costs.

The seventh chapter gives a dynamic statistical description on
the rate of exchange between gold and silver, price parities and price
difference of commodities to show the feature of the relative price
structure in Chinese market.

In the chapter 8 and chapter 9 we expounded the preliminary
established course of productive factors markets ( capital market.
labour market and land market) in China and the impact of the
change of their relative price on the different model in modern and
traditional sectors, allocation of resources and distribution of in-

come.
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