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Preface

To establish a new system of a rational division of power between the
central and local economies is a very important and urgent task in the
process of developing a socialist market economic sysytem in China. This
issue has drawn wide attention both in china and abroad . Approved by the
leadership of the State Planning Commission, the SPC Policy Research
Department undertook a special World Bank research project entitled
“Economic Management System at Different Levels and Methods of Control”
in July 1988 and set up a research team on “Central-local Economic Relations
and State-Enterprise Relations”. Prof . Wei Liqun, Secretary-General of the
SPC assumed overal! responsibility for the project and served as head of the
research team , with Dr. Li Jinzao as deputy head . Members of the research
team included Zheng Lianming, Chen Yingi, Liu Xingyi, Zhao Shihong,
Zhang Feng , Liu Xuexin, Shi Zihai , Cao Hua, Lin Menfu and Wu Qiang ,
as well as specialists of Gansu Provincial Planning Committee, Economic’
Research Institute of Zhejiang Provincial Planning and Economic Committee,
Hubei Provincial Planning Committee, Hunan Provincial Planning
Committee, Sichuan Provincial Planning Committee, Policy Research
Department of Lioaning Provincial Planning Committee, Guangdong
Provincial Planning Committee, Dalian Planning Committee, Chongging
Provincial Planning Committee and Shanxi Academy of Social Sciences . The
main report of the project was written by Wei Liqun and Li Jinzao. Zheng
Lianming did a lot of work in the initial phase of investigation and study. Shi

Zihai and Zhang Xiaobing undertook a great deal of concrete work .

In the last few years , the research team organized investigation and
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study of the issues related to the central-local economic relationship,
involving specialist from ministries and commissions concerned under the
State Council as well as ten provinces , autonomous regions , municipalities
directly under the central government and cities with independent planning
power. In the meantime , the research team conducted studies and
comparative analysis of the approaches adopted by some major market
economies in the world in addressing central-local economic relationship. As
a result , a series of reports were produced. On the basis of investigation
and study, the SPC Policy Research Department, in collaboration with
Hainan Provincial Planning Committee and China (Hainan) Reform and
Development Institute, organized an international seminar on “Central-I.ocal
Economic Relations and State-Enterprise Relations” in Hainan from January
10 to 12, 1994. The seminar was honoured by the presence of Fang
WeiZhong, Member of the Standing Committee and Chairman of the
Economic Committee of the National Political Consultative Conference , Wei
Ligun , Secretary-General of the SPC, E. C. Hwa, Senior Economist of the
World Bank Resident Mission , Douglas A. Scott, Resident Representative
of the International Monetary Fund, Arthur N. Holcombe , Resident
Representative of the United Nations Development Programme , Norman
Scott, former Chairman of the UN Furopean Committtee and Prof . Alf
Vanags of the University of London and brought together more than 40
Chinese experts , academics and business executives . During the seminar ,
Ruan Chongwu, Party Secretary and Governor of Hainan Province met with
some delegates and answer their questions. While assessing the research
findings or the project, the Chinese and foreign delegates carried out in-
depth discussions about issues such as the contrzdictions faced by the
central-local economic relationship in China today and direction of the
reform, thus propelling the research efforts a step further. In order to allow
the readers interested in this subject to better understand and study the
history, current situation and progress of the reform with regard to the
central-local economic relationship in' China as well as experience of other

countries concerning the subject , this book embodies a collection of the
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research findings of the project and relevant materials of the International
Seminar on Central-Local Economic Relations and State-Enterprise
Relations. As the project spanned a relatively long period of time , some of
the formulations and views might not be all appropriate. In addition, the
special reports represent mostly research findings of individual members of
the research team and feature different views . For this reason, this set of
materials is only intended to be used as reference {or further study of the

subject .

Chen Jinhua . Chairman of the SPC found time in the midst of many
pressing affairs tc write a preface for this book, which was a great
encouragement 1o the authors. The research project received great support
from the departments concerned in the SPC and other related crganizations.
Also, the successful publication of this book was attributable to the
enthusiastic help given by Han Tianyu and Zuo Xiuying of the China
Economic Management Publishing House . We hereby express our thanks to

everybody involved.

Research Team on Central-Local Economic
Relations and State-Enterprise Relations
Policy Research Department of the State
Planning Commission, P.R. China

May 1994
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