KUAIJISHENJIBOSHIWENKU

0B= 4=
= sTHREIA

ONIER *

THGAGH 2 KB







Series of Doctoral Dissertations
on Accounting and Auditing

China Financial & Economic
Publishing House
Beijing, 1991

ST IR

F & BERHE
BlEg%: X W Gk B B8
*

B B OF 8 B
FEFEXERITHEAT
AR B HE R O R
fb L 5 RE 4t ER W T ED MY
787x 1092 2% 325 ITENK 788.4 TF
1991 £ 6 H®B 1 L 1991 48 6 HAL it 1 IKENk
EN%C1—3000 M 41:18.00 & (48 S )
ISBN7-5005—-1336—9 /F - 1259

aead



. ‘._. . -
-

(RITHITELXEY BES

% BRH
BlE%: X W wEA 4 &




( P33d e
= F

AEBZ L FEHMELR, 8EKE-HEFE (&
é]ﬁ#,%?ﬁ%)ﬁ%aﬂﬁﬁ@%&ﬁkﬁ%ﬁi
L. HRBRLER AR AEGAFE. HPERGLTEELR
B A S EE -5 BgRs. BB AP
S E bR, RAESCGEREFEBE, b TR
AR iTE R, HANRHTAAGREEN AlG
AR RZHEAHTE 4. FTH5 HLFHR b4
Bz ifd, #HERT, SAMRTTEARRE. XET AR
EEEBEHHLFAR Y, AR FELASTHLFE®
XHERR LB FHE, CLALAASHA R, CtHs
BARGE— RETHLAXHSARE. AACETH
2t LA HETTFHHRGRE, ASRAST
E KSR E EPR AR, ARESEAFTiA
., & FHLALER T, AR BT RE60%E
FREPRANFAEGT AL H. TAERES KRN,
A B SR GLHFE L ARE. AATLEIEY,
AEKgEEY: PRGLSTFEERETHBRALTE T
MAREFT X AEARHHAFRBERD, LHESEX
HegitFit g PRE T4,

FEINADL T FHRER LRV AFIE, NHHFR

© EMFBRPEEXNHER RREBIFUHEZY. EHEXK
Xt H O TR AT .




2 5 K

BREFE AN, ARXARSTF M RELLSE LR
CedFit L B, Lidkfdp B Xt kET 4
tFEEEFE AR L (BEARIRFEE0 P E LT
FitgEultie), herFEEEs, REHLR
&, BTANARSE, SHIRIBRFT ALK, HAH-ANK
AR RAAH, FEAARRITTF LA G AXKE. BAHKE
KW EFEGF ST EE, BHRLIAHFFL
K RA B X AKI BRI R, RABEETRHY, WRARA
L. BRATFHEEIRX, A TAFRELHS
W EMTRE, F KLt F e TS il
#, BRI EA ST REATEHE HRATR
#ERB LT FEEMNAHLTFORFORM AFA LY
SRk, FEfERK. BECHPAAR NSNS IZELR
B4 E ARt 2 55 kfk g F R F
FRZAMALENT, #ehFak. ARFESHFHEZFE
—— W7 R E T

TELHFLHLR

R W % 3 S

19905—12?]

5t



Foreword

ince the academic degree system was established in

China, a considerable number of doctors of economics
(majoring in accounting, including auditing) have been
trained. This deserves to be called a pioneering undertaking
in the history of education and accounting in China. Based
systematically and firmly on the accounting theory, these
doctors of New China, like those in other fields, have been
credited with broad and profound knowledge on this subject.
Because of the help from their advisors and other experts in
this field and, especially, due to their own diligent studies.
they are advancing boldly and progressively along different
ways towards the same ultimate goal of modern accounting
science, just like young eagles fluttering and soaring
vigorously in the vast sky. While they strive for their
doctoral degree, they have made gratifying research
achievements, the cream of which is reflected in their
doctoral dissertations. According to the strict requirements
set by the academic degree regulations of our country, a
doctoral dissertation must embody innovative viewpoints




2 Foreword

and be distinctively characterized by the unity of creativeness
and inhenitance. Approved doctoral dissertations on ac-
counting are indicative of the fact that most of the authors
have a thorough understanding of the latest developments
and achievements in the field of accounting, both home and
abroad, and, with this as a basis, have made further advances
and breakthroughs. It is also testified that these authors
have, to a certain extent, expressed their conscientious atti-
tudes towards their studies and their courage and talents in
seeking the truth in science. It is without any exaggeration to
claim that these doctors of accounting are by no means infe-
rior to those trained in other countries. It has been and will
be repeatedly proved that China’s doctors of accouting will
gradually form a vigorous and vital young “national team”®
in the large contingent of researchers of accounting and au-
diting, and will undoubtedly become a mainstay in the con-
struction of accounting and auditing theory.

Seeing that few of these doctoral dissertations on ac-
counting have been introduced publically, and that their re-
search achievements have hardly been made known to the
public, Yong—You Institute of Accounting and Auditing Re-
search has decided to edit and publish ”Series of Doctoral
Dissertations on Accounting and Auditing”. With the au-

@ It is the ardent expectation of the Party and the State for domestically
trained doctors, shortly after the establishment of the academic degree sys-
tem, that they would play the role of “national team” in scientific research.
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thors’ permission, doctoral dissertations of those who have
or will have succeeded in the defence of their doctoral disser-
tations and obtained doctoral degree, including those
Chinese schoiars of accounting and auditing who have re-
ceived doctoral degree in foreign countries, can be arranged
in the Series and published in batches as soon as possible, un-
less they have already been published somewhere else. It is
praiseworthy and significant for Yong—You Institute of Ac-
counting and Auditing Research, as a non—government insti-
tute, to make this long—term publication project, aiming at
giving assistance and impetus to China’s young scholars of
accounting and auditing who are striving for their doctoral
degree. This publication project has two purposes. First, it is
supposed to make the main achievements of these doctors of
accounting and auditing open to the criticism of accounting
and auditing theorists, with the expectation of receiving con-
structive suggestions for further improvements from other
researchers, both at home and abroad, in the field of ac-
counting and auditing. Second, it is intended to impel the
doctors of accounting in China not to be complacent with
their present achievements, but to continue their academic
pursuits and explorations. It is my cordial hope that the au-
thors of the Series make pioneering contributions te the de-
velopment of the accounting and auditing theory and prac-
tice applicable to the unique political and economic envi-
ronment of China and the establishment of its deserved aca-
demic status in the field of accounting and auditing in the
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4 Foreword

whole world. If so, they will have no qualms about the title
of Doctor, which is the highest academic degree of ac-
counting!

Ge.Jia—shu
Vice President, Accounting Society of China
Honorary Director, Yong—You institute
December, 1990
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Abstract

he reform of the socialist economic system and the
T conversion of the old economic system into a new one
are in essence the adjustment of the economic order and
restructuring of the operational pattern of the economy. It is
true that our realization of reform is usually prompted by the
defetcs of the traditional system, however, this is just the be-
ginning of the matter. As the reform gets deepening, people
are inspired to study further down into deeper layers of the
fundamental princfples governing the way in which the
economy functions so as to establish new systems and new
order suitable to the socialist planning and commodity econ-
omy. This should no doubt include the adjustment and ref-
ormation of norms and order of accountancy.
Accounting is a kind of economic management activity.
It is determined by the economic system and the requirement
of economic development, and in turn, the stability of eco-
nomic order, of which the heart is economic benefit, and the
operation of the economic system, of which the care is
econimic results, cannot be attained without accounting. It is
just the various kinds of accounting norms that directly build
up links between economic objectives and accounting activi-
ty. That is to say, the economic objectives determine ac-




2 Abstract

counting norms, and in turn, the latter react on the former.
This has been proved historically and realistically.

One of the prinary characteristics of modern accounting
is its multioriented objectives. In the macrodimension, ac-
counting is a prerequisite for maintaining normal economic
order, while in the microarea, it is an organic compoment of
the mechanism to manage and control the opetation of capi-
tal. The multiple objectives of accounting result in the
coexistence of multiple categories of accounting norms in-
cluding accounting principles, accounting legislation and
regulations, accounting professional ethics, etc.. This book
makes detailed analvsis concerning the categories of ac-
counting norms, discloses the effects of related elements on
accounting through comparasion between accounting mod-
els of different countries, discusses the criteria for assessing
accounting norms and the mechanism in relation to the for-
mation and implementation of these norms. The author also
presents some personal views and opinions concerning the
establishment of a theoretical framework of accounting and
the reformation of hierarchical accounting standards for our
country.

This book 1s based on my doctorate dissertation.

Chen, Ya—min
Special researcher
Yong~—You Institute of Accounting
and Auditing Research
December 1990
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