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Securities Economics
——Studies on the Chinese Socialist

Securities economy

Abstract

This book is a theoretical work which makes an attempt to establish the
system of socialist securities economics , with the object of study is

Chinese securities economics.

With the development of the planned commoaodity economy and tBe deep-
ening of the reform of the economic structure,Securities have not only
emerged in China,but are also developing at a comparatively fast speed,
which is unprecedented in socialist countries. So a series of problems are
put forward both in theory and in practice. For example, what is the re-
lationship between the securities and the socialist economy? How can we
pursue a way to develop the securities economy suitable for the Chinese
realities while abiding by the general law of the development of the se-
curities economics? Is it necessary to establish a subject of socialist secu-
rities economics? This book tries to make primary  reseaches on
these issues through the viewpoints of economy and finance, theory
and practice, normative and positive analysis, with the Marxist eco-

nomics and finance theories as the guiding principle.



The book comprises five parts and thirteen chapters.

Part one is concerned with the general ideas.the emphasis of which is on
studying the fundamental issues related to the Chinese socialist securities

€conomics.

Before the Chinese securities issues are studied , the relationship between
securities and socialist economy should be explained first. Chapter one
probes into such relationship, pointing out that the socialist economy still
possesses the character of securities economy. This chapter analyses the
necessity and possibility of establishing an independent branch of social-
ist securities economics, and puts forward tlie concrete content which
this branch must study as wecll. Chapter two makes researches on Marx's
theory of securities showing that the ideology of the dual characters of
securities is the pivot of his securities theoty. On the basis of the detailed
analysis of securities’ twelve charcteristics,chapter three not only shows
the ten main functions of securities,but also discusses the securities’

effect mechanism on economy.

The next four parts concentrate on the issues of Chinese socialist securi-
ties economy through four levels, i. e, securities system, securities

movement, securities control and securities development.

The securities system is the basis of the securities economy.the study of

which comprises the content in part two.

The socialist stock system is discussed in chapter four, Through the com-
parative study on the various thinkings of the reform of Chinese enter-
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prises, = the significance of adopting the stock system is explained.
According to the Chinese realities,the assumption of ” Level — structured
Stock System?” is put forward and expounded. In chapter five,the debts
of socialist enterprises and the bond system are discussed,three ways of
liability management‘ for enterprises are compared, debt issues of
Chinese enterprises are analysed and the significance of and the solution
to the establishment of the enterprise bond system are advanced. This
chapter also discusses the issues on the financial bonds in China. The
analysis of the government bond and its system is made in chapter six.
Ten countermeasures for the problems of Chinese government bonds are

described in this chapter.
The securities movement is studied in part three.

The securitics movement begins with the.supply of securities. According
to the rationales and the current state of securities supply , eight princi-
ples are given in chapter seven,to which we must adhere while supply-
ing securtties in China,and the ways and concrete assumptions to extend
the securities supply in China are put forward as well. Both the demand
and the supply of securities consist of the two poles of securities move-
ment. In chapter eight,the current situation and the securities supply in
China are analysed. And the problem of securities speculation is specifi-
cally analysed in this chapter. Chapter nine studies the issue of securities
equlibrium, pointing out that the securities equilibrium comprises the se-
curities market equilibrium between supply and demand and the equi-
librium between the securities market and the bank’s lending market,
etc. The discussions on these issues are combined with the Chinese reali-

ty in this chapter.



Both the dual characters of securities and the history of securities devel-
opment prove that it is necessary for us to adjust and control the securi-
ties effectively so as to promote its mo:ément,give freé rein to its posi-
tive effect,and avoid the adverse effects. The studies on the adjustment

and control of the securities make up part four.

In chapter ten,on the basis of the emphasis on the essential principle
that securities must be administrated according to law,the current situa-
tion and problems of the securities administration are analysed through
the aspects of the securities issue, the securities circulation and the secu-
rities intermediaries,etc,and the corresponding countermeasures are put
forward. In this clapter,the world securities administrations are divided
into four main systems and are studied comparatively. The administra-
tive model suitable for our country is also pointed out. In accordance
with the comparison among the financial policy, the monetary policy
and the securities policy,it is erhphasized that the securities policy should

be an independant economic policy,and its application is discussed too.

Just as any other things,the securities economy has its own development
process. what are the laws of the development of the securities econo-
my? How can the Chinese socialist securities economy be developed?

These are the questions to be answered in part five.

Through the analysis of changing situation of the international financial
market and the ways to introduce foreign capitals into China, chapter
eleven emphasizes the signficance for Chinese securities to enter the in-

ternational market. Through the respective studies on the problems relat-
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ed to the access of bonds and stocks to the international market and the
relationship between the domestic and external securities markets, the
tactics for the Chinese securities to enter the international market is ad-
vanced. In chapter twelve, according to the inspect on the roads of the
securities economy development in various countries and areas, the

general laws of securities economy development and the different char-
acteristics of the securities economy development in each country or
area are revealed. It is concluded that a road suitable for the Chinese re-
alities to the development of securities economy can be pursued while
adhering to the general laws. This chapter also advances and expounds
the asssumption of ” Great Stock Market” , emphasizing that the great
stock market is the fundamental characteristic of the development of
stock market in China. To develop the securities economy in China is of
great significance, and it needs a series of preconditions as well. Both
these two aspects are interrelated with the reform of the economic struc-
ture. The discussion on the relationship between the development of the
securities economy and the reform of the economic structure constitute
chapter thirteen,which makes a concrete analysis of the relationship be-
tween the structure reforms of enterprises, price, finance, tax, circula-
tion, plans,labour and wages,etc,and the development of the securities
economy in China, emphasizing the importance to develop securities
economy to meet the difficulties derived from the process of the eco-

nomic structural reform.
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