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Preface

Since the baunch of economic reform, China has witnessed an unprece-
dented growth in her financial industries. However, when the reconstruction
of the financial system continues, there has also been a continuing increasc
in the incidence of finamcial fraud in China. Major fraud cases are often dis-
closed in recent years, involving 4 huge amount of defrauded property. Ac-
cording te official data, cases of financial fraud new account for about 30%
economic fraud cases in the country and 40 - 50% in some regions. Cases
of corporate crirne and transnational crime are also incressing during these
years.

In other parts of the world, along with globalization, financial fraud has
posed a major threat to the integrity of the world financial industry and eco-
nomic stability, Hundreds of hillions of doliars are defmuded every year.
Countries in the world must work together 1o enhance their cooperalion in
preventing and controlling Hinancial {raund.

‘s combat financial fraud, China has introduced new provisions into
her Criminal Law and is reforming the financial system. Two years ago, 1o
promote the exchange of ideas and experience, the five editors of this book
met in Beijing and decided to work together in developing and organizing a
major intemational symposium. We are glad 10 see that we have successfully
developed and accomplished this project as part of the China — Canada Crim-
inal Justice Co — operation Program. This was achieved with the gracious
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support of our colleagues in the Chinese and Canadian Preparation Commit-
tees, patrons and sponsors, the Chinese Government and the Canadian Gov-
ernment, and many other organizations and individual experts.

In October 19 —22, 1998, the Intemational Symposium on the Preven-
tiont and Control of Financial Fraud was held in Beijing, China. Under our
direction, this event was jointly organized by the China University of Politi-
cal Science and Law (lhmugh its Centre for Criminal Law and Justice}, the
Intemational Centre for Criminal Law Reform and Criminal Justice Policy in
Canada and the Nationa! Prosecutors College of China. Over 150 experts
from China, Canada and seven other Asian, European and North Ameriean
countries and from intemational organizations attended the Symposium. They
discussed issues in combating financial fraud both in the banking and securi-
ties industries and in intemational trade investment. They also exchanged
expertise for the prevention and control of fraud, recommended reforms to
the legal and regulatory sysiems, and established working — level relations a-
mong their institutions.

The Symposium was the first high - profile intemational event of its
scope and nature held in the People’s Republic of China, Mr. Sun Fukin,
Vice Chairman of the National Political Consultatien Congress, and other se-
nior offivials of China’ s national legal institutions attended the opening cere-
mony. Depnty Minister of Justice Mr. Xiao Jianzhang, Viee President of the
Supreme People’ s Procuratorate Mr. Zhang Qiong, Deputy President of the
Peaple s Bank of China Mr. Lin Minkang delivered speeches at the opening
ceremony. His Excellency Howard Ballch, Ambassador of Canada to Chi-
m, delivered two speeches at both the opening and clesing sessions and
hosted a reception at the Canadian Embassy

This Symposium will have an important impact on the development of
inlemational cooperation in this field. China’s Central Television (CCTV),
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the Central Broadeasting Radie Station of China, the China Daily, the Legal
Daily and some other Chinese national press provided coverage of the Sympo-
sium. We are glad 1o publish this book to promoate the use of the Symposium
papers by education and research institutions and the relevant legal and fi-
nancial instihttions .

We gratefully acknowledge the Canadian Intemational Development A-
gency, Liao Hai Law Finn of Hainan Province and the Shenzhen Public Se-
curity Bureau for providing financial support for the publication of this book .

The publication of this book is a result of the joint effort of Chinese and
foreign experis and scholars. The individual authors provided their papers
and the abstracts. There are English abstracts for the Chinese papers and
Chinese abstracts for the English papers. The Chinese editors are responsible
to the: overall design of the book and the editing of the Chinese texts, Dr,
Yincenl Yang on behalf the Canadian side edited all the English texts in this
book. We welcome the readers to point oul our errors and recommend im-
provement .

The Editors

Chen Guangzhong, Professor and Director, CCILJ

Danief Prefontaine, Q.C. , Executive Director, ICCIR & CJP

Lei Xian, Professor and President, NPC

Fan Chongyi, Professor, Board Member, CCLJ

Vincent Cheng Yang, Ph.D., Director,

China ~ Canada Criminal Justice Cooperation Program, ICCLR & CJP

March, 1, 1999
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