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PREFACE

-

The concept for this book was developed by Mre.
Chang Qing in 19?0, when he was studying in Japan as
a Research Fellow at the Institute of Developing Econo-
- mies, It was his belief that a compilation of the current
thinking about futures markets, combined with new re-
sarch,would be timely and useful in the continuing pro-
cess of establishing futures markets in China, His idea
appeared sound,and I was both humbled and honored that
he asked me to contribute to his work, Of course, I
readily accepted, ,

Even as this book is about to be published,time has
already verified the accuracy of Mr, Chang Qing’s
foresight, Since his concept took shape, the Zhengzhou-
Grain Wholesale Market has been established as a nation
gl spot and forward market for wheat and other grains,
In addition,many provincial wholesale markets have been
established for rice, corn, peanuts and peanut oil, pork,
non—-ferrous ‘metals,and sugar, Clearly the transforrr;ation
of futures markets from a theoretical concept in Chiné, |

to a practical means for combining market mechanisms

1




within the planned economy,is taking place today, It is
hoped that this book can provide at least scme small ser-
vice‘ as a bridge between theoretical and practical appli
cations and a lamppost t0 guide a pioneering iourney,
In compiling this book, both Mr, Chang Qing and I
have drawn on extensive support, advice,and encourage
ment from many, many good friends, In particular, it
would be most appropriate to cite the substantial efforfs
of my loyal zsscciate, Miss Chang kuei Ying, for her
tireless werk in translating between Chinese and English
atid sharing with me her sound viewpoints, Even though
Mr.Chang Qing and I have relied on the gracious assis.
tance offered by our friends,we remain S@lely responsi-
ble for the opinions set fdrth in this book and for any
errors or inaccuracies that may have eluded our notics,
As China proceeds with its stated policy' of accelera-
ting price reform and the introduction of market mecha-
nisms, the need to seek protection against price ris;k by"
hedging in futures markets will becowe more essential,
At the same time, further stud.y, research, and p;ac':ticc
in the futuies industry will be required, Viewed in a
larger context, this book is just an early ‘blade of grass
in a fertile springtime landscape, The authérs hare .hop.e-
ful that many iiew ceeds of thought ‘will sprout to cover
this promising field of endeavor, S |

- -

March 3, 1992
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