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Abstract

From the micro-perspective of firm cluster, this paper
empirically analyzes and researches the path of urban
development in the delta area of Yangtse River which is affected
by the institutional factors. By setting up the urban development
model based on the firm cluster and the model of urban
development and evolution combined the self-organization
economy with the organized economy, it argues and explains the
inner causes and mechanism of the urban development in the
delta area of Yangtse River at every stage since 1984. The urban
development model based on the firm cluster shows that, as an
agglomeration body of population and economic activities, city
has its development and evolution affected by the activities of
firm cluster in nature. Speaking it in detail, the firm cluster
activities affected the city size and structure through the city
labor market, at the same time affected the economic
characteristic and industry structure of the city by the city
production market. On the basis of the model, setting the urban

development in the delta area of Yangtse River since 1984 as an
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example, referred to the new spatial economy theory of urban
development and urban system evolution proposed by Masahisa
Fuyjita and Paul Krugman, this paper empirically researches the
path of the urban development and points out that because of
ignoring the institution effects the new spatial economy model
can not explain the urban development and evolution in the delta
area very well and wholly. Hence, by means of revising the new
spatial economy model of urban development and evolution by
Masahisa Fujita and Paul Krugman, this paper sets up a model of
urban development and evolution combined the self-organization
economy with the organized economy, which takes full
consideration of institutional effects. Then, it examines the
model by analyzing the history of the firm cluster and urban
development in the delta area of Yangtse River since 1984
empirically. The empirical results show that: the institutional
factors have affected the firm cluster and urban development in
the delta area very greatly, since the opening and reformation of
China the urban in the delta area has experienced a process from
industrialized to interfered by the government. During the
period, although the firm cluster and urban development
mechanism in the delta area is different from one another, the
mechanism of Jangsu, Zhejiang and Shanghai has an obvious
union characteristic, that is, the firm cluster together with the
institution fadors have affected and determined the urban

development, moreover, the institutional influence is very
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important and can not be ignored. To explain the mode of the
urban development in the delta area wholly and completely, the
paper analyses the mode of its firm cluster. By means of the
index of localization economy and urbanization economies, it
researches the employment population distribution and the
production distribution of the urban area, measures and
calculates approximately the urbanization economies effects of
Jangsu and Zhejiang province. The conclusions are followings:
1. In detail, the urban development mode of Shanghai is a typical
type of “led by the government” mode; the urban development
mode of Zhejiang province is a typical type of “led by the market”
mode; the “mixture of government and market” urban develop-
ment mode belongs to the Jangsu’s. 2. Compared the mode of
Jangsu urban area with the Zhejiang’s mode, the mode of “led by
the market” has clear urbanization economies effect while the
mode of “mixture of government and market” has very faint
urbanization economies effect. Combined the result with the
former model and analyses, the paper proposes that the mode of
“led by the market” is accord with the nature law of urban
development and the mode of “led by the government” may be
have negative effect on the urban sustainable development.
3. Therefore,let the firm cluster play an main and critical role in
the urban development, at the same time, bring the institution
effects into play, the urban and urbanization can be developed

sustained and quickly. In the end, according to the results and
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the present urban development of the area, this paper proposed
some suggestions to the urban development and urbanization in

the delta area of Yangtse River in the new era.

Key Words: The Delta Area of Yangtse River; Firm Cluster;
The Self-organization Urban development; The Planned
Organization Urban Development; Employment Population
Distribution;  Production Distribution; The Urbanization

Economy Effect; Institutional Analysis

JEL Classification: F290, C922
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