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Abstract

The word — monopoly has a long history. In Greek, it refers to
a solo salesperson. Monopoly born with critics and the Adam Smith’s
criticism is the representation. It’s always contacted by the concept
— complete competition, which titles a manner of business with
character of absolute decentralization under the assumptive condition
without transaction cost.So, complete competition describes a u-
topian state. The modern western economics explain monopoly as the
lack of competition . The starting point of researching about modern
monopoly is set by Cournot’s idea, brought out after David Ricardo,
which conclude that monopoly is the deviation to the principle of the
equilibrium between the marginal revenue and the marginal cost.In
late 19 century after mass concentration of production and accumu-
lation of the capital, a group of monopoly enterprises with powerful
control to the market emerged in the industrial country, such as
Britain and Unite States.The activities of these enterprises had
drought much attention from the scholars. Based on the studying of
those activities, the theory of modern anti — ménopoly was funda-
mentally formed. Along with the studying, research on anti — mo-
nopolization was promoted.

Monopoly can be classified into economic monopoly - and
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administrative monopoly . Economic monopoly including monopoly
caused by concentration of production and natural monopoly charac-
terized by the subadditivity of cost. Administrative monopoly is one
kind of super — economic monopoly with the abuse of administrative
power. Monopoly enterprises capture the monopoly profit through
controlling the market price with monopolistic output, Consumer
has to pay more before the optimal output.During the monopoly
strip the consumer surplus, monopoly make inefficiency such as X —
inefficiency.

We prefer thoughts about the phenomena of monopoly and
competition in the development of economic objectively.But in Chi-
na, people get used to the life of monopoly with insufficient compe-
tition. This sensibility somehow distorts the logic of studying . There
are so more criticism of free market competition, in the while we
are lacking of advocate to it. There is times of out of control in the
market indeed, but in the childhood of a free competition market
criticism and misunderstand can only make the monopoly lives longer
than we had thought and cause much more loses of social welfare.

As a particular category of economic monopoly, The earlier
studying of natural monopoly, which is related to the finitude and
the concentration especially the imbalance of location of the natural
resources. But with the development of economics, improvement of
technology and the innovation of all kinds of substitute product made
the privilege on the natural resources out of date and gradually en-
dowed new explanations to monopolization. The new explanation be-
gins in the late 19 or the earlier 20t century. It comes out from the

studying on the economic of scale. Monopoly in these industries is



