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Abstract

1. The Background and Theme of the Study :

The facts of the international economy development have proved that
the investment can enhance the economic growth in a large extent. In-
vestment is the important driving force of the economic development, a
key factor that maintains the national economy develops in a healthy way
continuously ; Agriculture is a foundation of the national economy, the
development of the agribusiness has important contribution to the stable
development of national economy. With the development of capital mar-
ket of our country, the listed agribusinesses in China are acting as impor-
tant roles in the agribusiness, they are on behalf of current situation of
investment and management, developing direction and developing pros-
pects of agribusiness in China to a certain extent. The contrast relations
between listed agribusinesses and non — agricultural listed companies can
reflect well the comparison of development among the different trades.
Therefore, the study of the listed agribusinesses investment demonstrates
the great necessity.

The author has been working in the large — scale securities company
for many years, and the work experiences helped me to commit myself to
the study on investment of the listed companies. After thinking about and
clearing up a large amount of questions of the listed companies and the
capital market, my vision focused on the “agriculture” finally, which

concerned with the national economy closely. So, “the investment theo-
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ry”, “the listed companies ” and “agriculture” formed a potential route
for the study, and they build up the theme of this text.

2. Research Thought and Main Content :

Using the method combined qualitative and quantitative analysis,
this paper systematically studied the investment issues of the listed agri-
businesses in China with typical cases analysis. It Includes; the summary
of the investment theories and agriculture investment theories as well as
the enlightenments; the general picture of the listed agribusinesses, their
current situation of investing and managing and the investment prospects;
existing problems, reasons and corresponding countermeasure in the
course of investing [ including the Merge and Acquisition (M&A ) behav-
iors ] ; the study of agriculture investing — decision model and risk moni-
toring model of the listed agribusinesses with real examples analysis. Fur-
thermore, the systematical study of these aspects reflects the investment
problems in agriculture that have plagued China for the past decades.
The paper gives the investment policy recommendations favorable to the
development of the listed agribusinesses as well as agricultural trade.

This paper defined the investment and agriculture investment at
first, and summarized the theories of investment and agriculture invest-
ment, offering the theory background for this paper. In this respect, this
study expatiated emphatically the enlightenments from the theories a-
chievements in the light of specific conditions of our country, and put for-
ward the relevant policy recommendations.

Supported by the theory background, the paper used the listed agri-
businesses as the viewpoint and opened up the systematical study on the
investment with typical analysis cases.

We carried on comprehensive analysis of the listed agribusinesses in

China after investigating all of them, which included the quantity, the
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scale, investment business performance of the listed agribusinesses and
the incongruity with the agriculture fundamental position in the society;
the distributed structure in the trades of the listed agribusinesses; the in-
vesting action and relevant problems; other manifestations in the market,
etc. , then we put forward the countermeasures and suggestions.

Based up a large amount of analysis of real examples, this paper an-
alyzed the pertinences of different financial indexes of listed agribusines-
ses through setting up regression models, to open out their inner links
further in the course of investing and managing practices of listed agri-
businesses and then discover the potential problems in practice if possi-
ble. After that, we analyzed the investing and managing prospects of lis-
ted agribusinesses. In this way, this paper tried to offer an analysis way
for listed agribusinesses and even other agriculture investors to invest in
agriculture.

This paper analyzed the phenomenon of “ abandoning agriculture”
systematically that existed generally in the course of listed agribusinesses
investing during the past years. Using Expected Utility theory, Game the-
ory, Path dependence theory, Herd Behavior theory, dualistic economic
growth theory and externalities theory etc. , this paper discussed the in-
vesting behaviors of listed agribusinesses that were in the mode or not
with typical cases. By this way, the study thereby reflected the profound
reasons of current situation of agriculture investment and the inner mech-
anism of agriculture under — capitalized state. In this respect, this paper
analyzed the topic about agriculture investment in a new way through the
investors” action, and then put forward the relevant policy suggestion.

With the development of the capital market of our country, merge
and acquisition behaviors have already become part of enterprise’s in-

vestment activities. This paper analyzed systematically M&A activities of
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listed agribusinesses with topical cases, discovered the existing problems
and proposed the thm;ght to solve them. This study can help the agribusi-
ness of our country utilize M&A means to recombine resources, and get
the optimized collocation of the resources and promote agribusinesses”key
competitiveness.

One of the important reasons causing the current situation of the lis-
ted agribusinesses investment that also caused agricultural trade to under
— capitalized situation, is deficiency or omission of the agriculture invest-
ment decision — making research and investment risk monitoring study.
Traditional agriculture investment decision — making only paid attention to
the analysis of the investment project itself and predict income, instead of
considering the organic whole that includes investment project itself and
specific business conditions of the enterprise that would implement the
project. That often caused the fault of the investment decision. Every in-
vestment project needs specific enterprise to implement, and there are
numerous factors that contribute to the result of the enterprise ~investing
and managing. These factors include physical resources, human re-
sources, leaders quality, financial situation, management system, etc. ,
and they should be the important variables to form the investment deci-
sion — making model. The more important thing is, with the development
of economy, the M&A activities among enterprises are the important con-
tents in the category of the enterprise investment under a market economy
condition. To participate in other enterprises by shares or even hold
shares to a certain degree that can dominate other enterprises or other re-
combining behaviors are becoming gradually important investing ways for
one enterprise. So, the listed agribusinesses need to consider the various
conditions of enterprises syslématically of both sides or even more while

carrying on the investment decision ~ making. Through comprehensive
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assessment to a series of influence factor of investment, carrying on the
contrasts in many kinds of investment projects, then we can choose the
best project and appropriate investing way. Using the fuzzy mathematics
theory and functional analytical method, this paper formed the investment
decision — making model and risk ~ monitoring model of listed agribusi-
nesses , and completed the cases analysis of the real examples. In this re-
spect this paper carried on the theory frame of investment decision — mak-
ing and risk monitoring for the listed agribusinesses or other agriculture
investor, and the writer expect to offer a useful theory thought or an anal-
ysis way for agriculture investors and operators.

3. The Innovation of the Study .

(1) Enrich and develop the agriculture investment theory in China
in some degree. There is little systematic research subjecting in the in-
vestment issues of the listed agribusinesses in China up to now. The a-
chievement in this paper can enrich and develop the agriculture invest-
ment theory to a certain extent.

(2) Try to use a new way to analyze the investing and managing
practices of listed agribusinesses. Through setting up regression models,
this paper analyzed the pertinences of different financial indexes of listed
agribusinesses, trying to open out the situation or other relevant questions
of listed agribusinesses in the course of investing and managing practices
if possible. No one do this kind of work in this way before.

(3) This research carried on a new theoretical analysis frame of the
causes of the agriculture investment situation. After the analysis in detail
of the listed agribusinesses in China, this paper discussed the investing
behaviors of listed agribusinesses that were in the mode or not with typical
cases. By this way, the study thereby reflected the profound reasons of

current situation of agriculture investment and the inner mechanism of ag-



10 / PERYFTARRFEDEAR

riculture under — capitalized state.

(4) This paper formed the investment decision — making model and
risk — monitoring model of listed agribusinesses, providing the new
thought or means of the investment decision — making and the risk moni-
toring. Traditional agriculture investment decision — making only paid at-
tention to the analysis of the investment project itself and predict income,
instead of considering the organic whole that includes investment project
itself and specific business conditions of the enterprise that would imple-
ment the project. That often caused the fault of the investment decision.
Using the fuzzy mathematics theory and functional analytical method, this
paper build up the investment decision — making model of listed agribusi-
nesses, and completed the cases analysis of the real examples. Mean-
while, the risk — monitoring model formed in this paper and the risk ap-
praisement methods used here have originality to some certain. This kind

of study has its theoretical significance and practical significance.

Keywords: Investment; listed agribusinesses; Merge and Acquisi-

tion; Investment decision; risk — monitoring
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