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Abstract

The history of farmers in China is, in some sense, a history of
fighting to get rid of poverty and pursue wealthy life. Poverty in the
countryside of China is still a problem that is not completely solved
even today. According to a report published by the State Council In-
formation Office in October 2001, there were 30 million poor people in
the countryside of China,I approximately 3% of the total population
there.

The poverty problem in the countryside of China has intrigued a
lot of domestic and international scholars, and researches on this sub-
ject have yielded great achievements. However, there still is some in-
sufficiency in those studies. This research attempted to tackle this
poverty problem by analyzing individual farmer families and further in-
vestigate the following two aspects; First, the research transformed the
special poverty problem into a general income problem in terms of re-
search object, which didn’t avoid the very poverty problem but made
the background clearer. In the mean time, above transformation made
it possible to compare different groups of people. Secondly, as re-
search techniques, multivariable statistics were utilized in this re-
search to investigate the factors that affect the economic situation ( net

per capita income) of farmer families, and qualitatively reveal the
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mechanism by which those factors affect farmers’ economic situation.

The theoretical bases of this research were the existing theories
about the economic behaviors of farmer families. Under the guidance
of these theories, 34 variables of the economic behaviors of farmer
families and 14 real questions were established. The research objects
were the farmer families in Linxiang, Hunan province with a sample
size of 334 farmer families.

This research deeply analyzed the economic behaviors of farmer
families based on the materials collected in on-site investigations. The
research procedures and main results are summarized as follows.

1. Applied basic statistic analyses to better understand the cur-
rent economic situation of farmer families in Linxiang, which included
the statistics of each variable, absolute poverty and income allocation
and the property test of the economic behaviors of farmer families.

2. Applied Factor Analysis to examine the factors that caused the
economic situation difference among farmer families. Seven factors
were found and they were used to explain 66. 592% of the total varia-
tions of all the variables relevant to the economic behaviors of farmer
families.

3. Based on the results from above Factor Analysis, Multiple
Linear Regression Analysis was used to further study the linear rela-
tionship between the economic situations of farmer families and above
factors. Regression equations and all parameters passed test.

4. Qualitative studies revealed the internal mechanism by which
all factors interacted with each other in determining the economic situ-
ation of farmér families.

5. Quantitative and qualitative studies showed that the agriculture

in Linxiang was still traditional. In the standard studies, we consid-
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ered various thoughts of modernizing traditional agriculture and made a
suggestion whole core idea was to change the property right of farm-
land in the countryside. With this suggestion, the elementary economy
cells in the countryside of Linxiang were transformed from farmer fami-
lies to companies.

When this dissertation was trying to answer above questions, new
problems appeared and needed further studies. These new problems
included : what is the relation between income distribution of farmer
families and economic development? Is the relation between all the
factors mentioned above and the economic situation of farmer families
a cause-effect relation. How general is the situation of the countryside
and the farmers in Linxiang when being compared to the rest of the
countryside in China, or equivalently, how far can we extend the con-
clusions to other areas?

Finally, some potential problems might exist in this research.
First, the economic situation difference between farmer families was
studied at the level of each individual family, this way of controlling
macro-variables might lead to under-estimating the external effect of
factors; Secondly, the samples used in the research were not acquired
under strict statistic sampling rules, which caused some difficulties in
multivariable statistic analyses, which made us take a conservative at-

titude towards the results of this research.
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