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Abstract

The purpose of this book is to explain the leading
problem of public utility regulatory in our country by
now. Having compared with different modes of regulato-
ry reform, this book tries to table a proposal in order to
deal with these problems.

There are some conclusions in this book:

1. Contradiction of regulatory reform in our public
utility mostly exhibits incentive distortion in two ways,
which comes from both industrial regulation and admin-
istratative regulation.

2. From the way of industiral incentive distortion,
the factors of incentive power in regulated firms are
mainly concerned with asymmetrical information. Under
asymmetrical information, regulated firms obtain infor-
mation rents. The higher incentive power is, the higher
productive efficiency and rent is, less balance distribu-
tional effects. So, incentive power faced with trade-off
between rents extraction and productive efficiency.

3. From the way of adimistratative incentive distor-
tion, illegibility of regulatory rights leads to abuse and
absent of power,

4. Inducting compeititon, marketing reform and im-
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proving efficiency is mainly one of the aims to regulatory
reform of public utility in our country.

5. It is key for regulation to regulate governance
structure, not to deregulate unconditionally. In different
conditions, there is need to have different governance
modes. Because economy in our country is changing rap-
idly, the policy we adopt is completely west mode,
which deregulates regulated firms, injures the whole
industry’s development. So, policy choice of industry
regulatory reform may be prudential deregulation.

6. Restructure of reglation system comprises of in-
centive and restriction of reuglatory power, relation
between regulatory agent and other adimistratative serv-
ices, regulatory instruments, proccesses and laws,
Incentive and restriction are important factors to decide
on whether regulatory system is good. Only if regulatory
system is based on specific and effective regulatory power,
regulatory shows unification of its fundament and agility.

7. Regulatory reform of public utility in fact reflects
the changing of relation between industrial marketing
and government regulation modes. Only if it should
shape effective interplay between government and indus-
trial modes, good goverance system would be appeared

in diversified institutional enviorment.
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