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International trade today little
resembles! European commerce as
it existed between the 16th century
and the 19th century. Trade in ear-
lier times was conducted largely
between a mother country and its
colonies?. It was conducted accord-
ing to strict mercantilist® princi-
ples. The colonies were supposed

a’*fisl:o'cy of Ontennational Trade
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to supply the mother country with
raw materials, and they were ex-
pected to buy all finished goods
from the mother country. Other
forms of trade were forbidden to
the colonies, but many of them eva-
ded* these restrictions.

Growth of Free Trade

The repeal® of the Corn Laws by
Great Britain in 1864 ended
Britain’s long-standing policy of
protectionism. During the 19th cen-
tury, many European nations made
commercial agreements with each
other easing their tariff® rates.
Lower tariffs and the sgrowth of
population and Industry caused
trade to soar’ in the 19th century.

Two World Wars and Great De-
pression

In the 20th century two world
wars and a major depression?
caused severe disturbances in in-
ternational trade. Nations, sensing
a threat to their domestic econo-
mies, sought to protect themselves
from further disturbances by erec-
ting® various barriers to trade.

i
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The Hawley-Smoot Tariff, ERF 1930 FEBT

which was enacted” by the United BXEN—HBREHN
States in 1930, raised high tariffs to EARELRBHXER
even higher levels, making it diffi- HIEBOKT.EHEA
cult for foreigners to sell goods to EXAXEBHERY.
the United States.

Collapse of the Gold Standard B X0k ok

The situation became even FREERFITEXM
worse after Great Britain aban- HIZE.EBEBEKD
doneu" the gold standard. The na- 8. BESHEXABL)
tions that were closely related to HEZ BBREDHAS
Britain, including most of the mem- &@ﬁ’mﬂﬁﬂﬁw :
pbers of the Commonwealth of Na- Wz, ALBREABH

' TEAMS. BFXPE :
tions, followed Britain’s example. e T
Other nations also abandoned the SREIEN, — BERF .
gold standard. As the means of BTRBUKB RN %
making international payments MNERTIEEY).
broke down and trade restrictions
increased, some countries had to
resort’? to barter to obtain foreign
goods.

International trade was in such ERRETEAERN
severe straits during the depres- BBARHEFSENHE,R
sion that a World Economic Confer- 7 1933 £8F THRE
ence was held In 1933. This confer- NaN. RMEXRENH ;
ence,however, was unable to halt a REERILISTDRE REX
rash of currency devaluations®,tar- BURSOREABSER
. BIERR E,
iff increases, and quota arrange- v
ments.
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Reciprocal Trade Agreements

.Ad

In 1934,U.S.Secretary of State

s+ Cordell Hull persuaded Congress to
pass the Reciprocal Trade Asgree-

ments Act. This law authorized the
President to negotiate tariff cuts
with other nations. The Reciprocal
Trade Act provided for protection
of U.S. Industries in the event for-
eign imports increased to such a de-
gree that U.S. businesses were in-
Jured. This protection included per-
il point and escape clauses under
which tariff cuts couid be refused

- or rescinded! if a U.S. industry suf-

fered economic hardship. Despite
the protectionist clauses In the
act,U. 8. tariffs were substantially
reduced. '

in the postwar period devasta-
ted countries badly needed imports
to supplement their limited domes-
tic production. Yet they could
spare no goods for export to earn
the necessary foreign currencies®.
The U. S. dollar, as the world’s

VStrongest currency, was in great

demand. Other countries took meas-

4
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ures to prevent depletion®® of their MHIIEROIETHES.
precious dollar supplies.

Bretton Woods Monetary Con- HEBHEHETSW
ference BE_RERKBLR ;
Shortly before the end of World AITA.KEENKRBE ;
War I, members of the United Na- EBHFHHMMNNGE .
tions met at Bretton Woods,N. H., RHMI= WERDER

. ., REBLrSHERANNE.
to discuss ways of reducing the fi-
° Y . 8 . BRETEESNRBRUER
"nancial bparriers to international

BEREZWUN-MHR. X
trade. The International Monetary RESHENETETA
Fund was established as a result of wegmwmpEITR
the conference. The fund was de- =Z@mnEREHERRS
signed to encourage the growth of ®ERE.
international trade by stabilizing

currencies and their rate of foreign

t9 9 580 0

exchange.
GATT (XBRASHE)
In the early postwar period, BREDM. 20 27T

more than 20 nations met in Geneva, F&EKhTHEHARHETR
Switzerland, to negotiate tariff re- X-ENRRXROE. £

ductions. When any two nations gg;§§§:£§§§
reached an agreement to reduce : v
| o8 SO nmr A BREORR

tariffs on a product, the benefits 5. SREFEREES
were extended to all participating RO,
nations. This was an application of -
the so-called most-favored-nation
clause.

The Geneva tariff agreements Elp@ﬁ?&??&ﬁﬂg%v
were written into the General HIMYBEHT(RERR
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Agreement on Tariffs and Trade
(GATT). GATT also established
standards for the conduct of inter-
national trade. For example,the ag-
reement prohibits’” nations from
placing a uotas or limits on im-
ports, except under very special
circumstances.

Regional Trade Blocs

After World War I a number of
free trade areas were formed to
solve trade problems on a regional
basis. Tariffs on goods moving
within these areas were to be abol-
ished. Some of the groups also
erected a single tariff on the goods
of outsiders coming into their com-
mon area. Such groups are called
customs unions. The goal of all the
trade blocs was to merge®® small po-
litical units into large geographic
entities in which goods could be
freely manufactured and sold. A
large market area greatly stimu-
lates economic growth and prosper-
ity. These trade blocs are. Bene-
lux, the European Coal and Stee)
Community (ECSC), the European
Economic Community (EEC or Com-

=

SEIMEIGATT)., 2
EAME T HRRBIOT
pEN. AW, S HEMR
E-BRESTESHHNE
RoBIESENHOBITE
ONPR A -

RS EH

BIRURARG, N
TRRXEMNR ST,
EEMUTETEDRS
X. X & X5 A&
HNHXBREBERR., H
h— LR A N A ] 1
BRI REDEHITT T
B—NREKIXMEDRN
AHBEH. FFEARERS
SENERZIENOBB
EUBHX— LA E
SEAR, U TR st iA 9 S
BEFUHESREY. — 1
KM X BT K KR
HEFEKNESE., X
LERBEAR . LES (X
BEER) . BMMENES
(ECSO) . FRME T =B K
(EEC MA@ HH), R
MEBR BB (EFTA),
ZFTHE RS (COME-
CON>,HI TEMNEHRE S
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mon Market), the European Free BRER(LAFTA),PEMH <

(EFTA), the MMIHCACM,IBLE
B8 8 (CARIFTA), 0 &) -
bt @R A DT .
(CARICOMYEE,

Trade Association
Council for Mutual Economic Assis-
tance (COMECON), the Latin Ameri-
can Free Trade Association
( LAFTA), the Central American
Common Market (CACM), the Carib-
bean Free Trade Area (CARIFTA),
the Caribbean Community and Com-
mon Market (CARICOM).

. resemble [ri'zembl] w. # ;% fil

. colony ['koloni] n. 7R &b

. mercantilist ['ma:kontailist] n. & + X
.evade [i'veid] w. b ;##8
.repeallri'piil] w. FEab ;4

L tariff [Mterif] n. £ 8

.soar [so:(r)] n. B #

. depression [di'prefn]n. HE; BN ; F4&
.erect [i'rekt] w. #r

10. enact [i'nekt] w. $E £ 54

11. abandon [o'beendon] w. K FE; B F

12. resort [ri'zort] wi. KRBy ; £

13. devaluation [ diyvelju'eifn] n. B 14

14. rescind [ri'sind] w. E %

15. currency ['karonsi] n. %
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17. prohibit [pra'hibit] w. #1k;H ik
18. merge [mad3] . & # ;&4

1. According to the passage,answer the following questions.

1) Which law ended Britain’s long-standing policy of protec-
tionism?

2)What measures did they make when nations sensed a threat
to their domestic economics?

3) Which act was referred to in the passage which reduced
U. S, tariffs?

4) Why does a large market area greatly stimulate economic
growth and prosperity?

2. Please translate the following sentences into Chinese.

1) The repeal of the Corn Laws by Great Britain in 1864 ended
Britain’s long-standing policy of protectionism.

2) The situation became even worse after Great Britain aban-
doned the gold standard.

3)In the postwar period devastated countries badly needed im-
ports to supplement their limited domestic production.

4)1In the early postwar period, more than 20 nations met in Ge-

neva, Switzerland, to negotiate tariff reductions.
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The Great Depression was the ARRBEBFRELRD ¢
longest and most severe period of Bﬂﬂﬂfﬂﬁﬁﬁﬁfmim%s
economic depression ever experi- 711 = VERE. B
enced by the United States. It be- °2°%F 10 BANRRD
gan with a collapse' of prices on the 2V SDRRNMBHRK .
New York Stock Exchange (NYSE) in zg%aj/;z;izi
October 1929, and did not end until AR, ERNEBFEN
the United States entered World gz (1933 FY.2EE -
War T In late 1941. At its worst FREHFL2EHBNG
point—in early 1933—the American %. BRBUAG=FSS -
economy seemed on the verge? of to- GINBRNFETRERT —¥;
tal coliapse. National income had BAARIRETRAPRRE
declined® by aimost one-haif in a lit- SRERKE.§=TF)
tle over 3 years;capital investment © R TAKIL
had dropped to the point where net
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