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State and Market:The Anatomy of Thatcherism

Abstract

This dissertation, focusing on a pair of allegedly opposed
concepts, the State and the market, without which the whole of
the Thatcherite political experiment would fail to make any
sense, comprehensively explores the fundamental agenda of
Thatcher Governments and presents clearly the Chinese scholar’s
view of Thatcherism.

In this dissertation, I argue that Thatcherism has prompted
a hegemonic strategy concentrating on redefining of the frontiers
and functions of the State and restructuring of the balance be-
tween the political society and the civil society.

Thatcherism ‘did not spring out of nothing. The way was
prepared for Thatcherism and Thatcherite policies by the failure
of post-war consensus politics from the Attlee Government to
the middle 1970s. The Thatcherite analysis of Britain’s decline
put the blame on the consensus policies of the managed and
mixed economy and the welfare state, which had appeared at the
time to give steadily prosperity combined with social progress.
However, these policies had created massive government with
various forms of state intervention. At the same time, the free
enterprise system was being strangled by bureaucracy, weighed
down by excessive taxation, intimidated by over-powerful u-
nions, and exploited by inefficient state monopolies. Thus,
Britain had declined economically and was sinking into a condi-
tion of dependency on the state for everything. In short, the re-
lationship between the State and the market had necessitated to



reshaping.

The choice of this pair of concepts, the State and the mar-
ket, enables us to locate the Thatcherite enterprise in terms of
contemporary trends in political thought. Mrs. Thatcher has
been heavily influenced by the ideas of a group of political
thinkers and economists both in Britain and in the United States
who are currently termed the New Right.

The New Right succeeded in redefining the central political
issue. For them, the issue is not what should the State be used
for, but the extent to which social and economic life should be
regulated and controlled by the State. Thatcherism, therefore,
differs from the New Right in that it is not a political theory but
a set of policies, attitudes and tendencies, which are informed by
the central theme of the New Right philosophy: State control
and intervention is evil and the unregulated operation of market
is good.

Stopping and reversing the expansion of the State was the
main task that the Conservatives set for themselves during the
1980s. The so-called Thatcher revolution or the right counter-
revolution in 1980s consisted in refusing to play an intervention-
ist role in economic policy. Whereas other politicians were con-
tinuing to struggle with the problem of domestic economic policy
in the fight to control the inflation, Mrs. Thatcher and Sir Keith
Joseph latched on to monetarism, the belief that prices could be
controlled by controlling the money supply. If the principally du-
ty of the State could be presented as ensuring the soundness of
money and all other economic decisions as flowing from the ob-
jective, then intervention was replaced by arm’s length govern-

ment. Rolling back the frontier of the State involves a restriction



on governmental activities to its proper sphere. The central gov-
ernment should attempt only to control those things which can
be controlled from the center, not wages and prices, but taxation
and government spending, thus restricting government activity
to those areas in which it has some chance of success. State inter-
vention remains, only its form has changed.

Mrs. Thatcher’s reversal of the prevailing wisdom concern-
ing the proper balance between the State and the market, howev-
er, is not merely a matter of withdraws from the intervention.
After 1979, the Government increasingly adopted a more inter-
ventionist strategy toward other groups and institutions, such as
the Church, the trade unions and the local governments. It is at
present a form of political practice, which involves massive state
intervention in social processes. Thatcherism does not involve
rolling back the frontiers of the State in this sense of the term. It
is one of the ironies and paradoxes of the Thatcherite administra-
tions that they have successively combined policies of State inter-
vention with the goal of increasing the role of the market. State
intervention is not opposed by Thatcherite administrations, it is
only opposed if the State attempts to supplant the operation of
markets rather than regulate or intervene in them. One purpose

of State intervention is; rather, to make markets work better.
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