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1. Business Organizai

Businesses are structured in different ways' to meet different needs?.

The simplest form of business is called an individual
proprietorship’. The proprietor owns all the property of the business and
is responsible for it. This means the proprietor receives all profits — but
also must pay any debts. The law recognizes no difference between the
owner and the business.

Another kind of business is the partnership®. Two or more people
go into business’ together. An agreement is usually needed to state how
much of the partnership each person controls.

There are limited liability partnerships®. These have full partners
and limited partners. Limited partners may not share as much in the
profits. But their responsibilities are also limited.

In the United States, the federal government does not tax
partnerships. The partners are taxed, though, on the payments they
receive.

Doctors, lawyers’ and accountants® often form partnerships to share
the profits and risks of doing business. A husband and wife can form a
business partnership.

Partnerships can end at any time. But partnerships and individual
proprietorships exist only as long as the owners are alive.

The most complex kind of business organization is the corporation’.
Corporations are designed to have an unlimited lifetime.
Stock' is a share of ownership in a corporation. Investors who buy
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stock can trade their shares or keep them as long as the company is in
business. A company may pay shareholders' in the form of what are
called dividends”. Or the company may reinvest its earnings into the
business.

If shares lose value, investors can lose all the money they paid for
their stock. * But shareholders are not responsible for the debts of the
corporation. A corporation is recognized as its own legal being",
scparate from its owners.

A board of directors" controls corporate policies. The directors
appoint top company officers.  The directors might or might not hold
shares in the corporation.

Corporations may have a few major sharcholders.  Or ownership
may be spread among the general public. Incorporating offers businesses
a way to gain the investments they need to grow.,

But not all corporations arc traditional businesses that sell stock.

The American Red Cross is an example of a non-profit corporation.

i
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L. Reading Comprehension

1. According to the report, there are at least _ __ different
forms of business in the States.
A2 B.3
C. 4 D.5

2. often form partnerships to share the profits and risks

of going into business.
A. Doctors and accountants
B. Lawyers and accountant
C. Husband and wife
D. All the above
3. Dividendsarefrom __ ~  acompany ¢ams.
A. half of the money
B. all of the money
C. part of the money
D. most of the money
4. The directorsofacompany _ .
A. control the policies of the company
B. are supposed to hold all the shares ol the company
C. are supposed to hold half of the shares of the company
D. only have the right to appoint top company officers
5. Another suitable title of the report is
A. How Does a Board of Directors Work

B. Different Forms of Business

C. What is a Corporation
D. What is Stock
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2. Social Security (1)

The Social Security system' in the United States provides monthly
payments to retired people and the disabled.  Most of the money comes
from a wage tax’ paid by workers and employers.

For now, Social Security collects more money than it pays out. The
surplus’ goes into a trust fund® for workers who will retire in the future.
But the future will have more retirees® and fewer workers to support
them. Last June, the Congressional Budget Office” said Social Security
is expected to have a deficit’ beginning in two thousand nineteen.

President Bush says “now is the time to act.” On Wednesday, at the
first news conference® of his sccond term, he said the program will be
out of money in two thousand forty-two. Mister Bush wants Congress to
make changes. But there is intense debate about” how much fixing this
popular program needs,

Social Security was born out of the Great Depression. Poverty
spread during this period from ninetcen twenty-nine to the beginning of
World War Two. Many leaders spoke of creating a system to guarantee
payments to the disabled and the retired. Critics called it socialism.

Some states created their own plans. President Franklin Roosevelt
wanted a national system that could pay for itself. He proposed' the
Social Security Act in January of nineteen thirty-five.

Congress passed the law that year. But payments did not start until
nineteen forty. Until then, money gathered in the trust fund so the

program could start with a surplus.



At first, Social Security was meant to provide a small amount of
money to retired industrial workers. In time', other jobs were added.
The government also offered benefits to people who survived the death
of someone on Social Security.

In nineteen sixty-five, President Lyndon Johnson and Congress
added two programs to offer medical benefits”. Medicare™, for older
Americans, and Medicaid", for the poor, are no longer under the Social
Security Administration.

In nineteen eighty-three, Social Security faced a deficit. Congress
agreed to increase the retirement age and Social Security taxes.
Lawmakers also required all federal workers to be in the system. These
changes werc meant to fix the system for seventy-five years, until
around two thousand sixty.
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»- Reading Comprehension

l.

Last June, the Congressional Budge Office said Social Security is
expected to have a deficit beginning in_

A.2010 B. 2019

C. 2009 D. 2091

Social Security was born out of -
A. Korea War

B. World War1

C. World War Il

D. the Great Depression

Congress passed the Social Security Act in
A January, 1934

B. January, 1935

C. January, 1936

D. January,1937

At first, Social Security was planned to provide a small amount of

moneytoretired
A steel workers

B. textile workers

C. industrial workers

D. farm workers

Congress agreed to to help Social Security out of
financial trouble.

A. increase the retirement age

B. increase Social Security taxes

C. take action

D. Aand B



3. Social Security (2)

One out of six Americans receive money from the Social Security
system. Monthly payments go to retired workers and disabled people’
and to their survivors. Two-thirds of Americans age sixty-five and older
depend on Social Security for at least half the money they get.

The system is financed mostly by a twelve-point-four percent wage
tax shared by workers and employers. This year, close to fifty million
people will receive more than five hundred thousand million dollars in
benefits.

But, in his State of the Union speech Wednesday night, President
Bush said:  “With each passing year, fewer workers are paying
ever-higher benefits to an ever-larger number of retirees.” Thirteen years
from now, he said, Social Security will be paying out’ more than it takes
in'. In his words:  “We must pass reforms that solve the financial
problems of Social Security once and for ali™,

His proposals face resistance®, not only from opposition Democrats’
but also some Republicans®. 1t is often said that politicians risk political
death if they touch Social Security. Experts say any changes will
probably reduce future benefits. Yet no one can even know what the
population will be like years from now.

The president said the system will not change for Americans now age
fifty-five or older. But he wamed younger workers that Social Security would
be out of money by two thousand forty-two.  As he said that, Democrats in
Congress shouted “no, no, no.” Mister Bush said the only solutions would

#E % ®6E 2
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be higher taxes, new borrowing or “sudden and severe cuts”.

He said the best way to make the system better for younger workers
is through voluntary personal retirement accounts’. He said the plan
would permit workers to sct aside" four percentage points of the money
they pay in Social Security taxes.

The moncy would be invested in what he called a “conservative

"2

mix of bonds' and stock funds He said there would be ways to
protect investments from sudden changes in the market before a person
is about to retire.

But Democrats say younger workers could lose much of their
retirement savings.

A powerful group for older Americans, A.A.R.P., says it opposes
any major changes. It says public opinion studies show that most

Americans want Social Sccurity to remain as it is.

%< Note
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{: Reading Comprehension

1. American retired workers received _ they nced from

Social Security system.



[ o]

A. all the money

B. at least half the money

C. most of the money

D. a small part of the money
_ __ Amcricans receive money from the Social Security
system.

A. 50% of

B. 30% of

C. 15% of

D. more than 16% of

This system is financially basedon __ wage lax shared by

A.12.4 %, employers and the unions

B. 12.4%, employers and the government

C.12.4%, employees and employers

D. 14.2%, employers and workers

President Bush said, “Social Security will _____in
A. run out of money, thirty-five years

B. run out of money, thirteen years

C. pay out more than if takes in, thirty-five years

D. pay out more than it takes in, forty-two ycars

The plan would permit werkersto of the money they
pay in Social Security taxes.

A. put aside 4 %

B. set off 4%

C. put off 4%

D. take off 4%

#E & W) 2
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4. Carlos Gutierrez

President Bush says his choice for the next secretary of commerce,
Carlos Gutierrez, understands business from bottom to top.  Until his
nomination', Mister Gutierrez was chief of the food company Kellogg.
But, as the president noted, Mister Gutierrez took his first job there as a
truck driver in Mexico City.

Carlos Gutierrez is fifty-one years old. He was born in Cuba. He
lived there until he was six. His parents exported pincapples® from the
island. However, the family members fled the communist takeover® led
by Fidel Castro. They came to the United States in ninetecn sixty, but
later moved to Mexico. That is where Mister Guticrrez started al
Kellogg in nincteen seventy-five. e quickly rose to supervisory’
positions in the Latin American,  Canadian, United States and
Asian-Pacific divisions®. In nincteen nincty-cight, he became president
of the company. The next year he became chief executive officer.

Mister Gutierrez is seen as a supporter of open trade. Under his
leadership, Kellogg asked Congress to open United States markets to
lower-priced forcign sugar. That has not happened. A Kellogg official
called the current situation “the worst form of protectionism”.

Kellogg is a major seller of processed food products. It is the
world s largest maker of breakfast cereals. Mister Guticrrez won praise
as head of Kellogg. Sales and profits increased. The price of Kellogg
stock rose nearly one hundred percent. Mister Gutierrez expanded
production in Mexico and closed the Kellogg factory in Battle Creek,
Michigan. That is where the company started. The move saved money.



But Michigan lost more than five hundred jobs. The company still has
its headquarters’” in Battle Creck. Kellogg announced that James Jenness
will be its next chairman and chief executive officer.

Carlos Gutierrez must be confirmed® by the Senate to replace
Donald Evans, who resigned.

Congress created the Department of Commerce in nincteen-oh-
three. The budget this year is more than six thousand million dollars.
The Commerce Department supervises® trade and intellectual property
rights in the United States. And it helps American businesscs compete in
world markets. The department also includes the Census Bureau and the
National Oceanic and Atmospheric Administration.

iy

b Note
1. nomination £ 2. pineapple i ¥ 3. takeover 1£ 47
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.. Reading Comprehension

1. Carlos Gultierrez began his career as _ ___of the food company

Kellogg in Mexico City.

A. aclerk B. a typist C. driver D. a secretary
2. hebecame chief executive officer.

A. In 1998 B.In 1999 C.In2000 D.In 1997
3. From the text we can infer thathe protectionism.

A. opposes B. supports C. urges D. criticizes

4. Kellogg is a major seller of processed food products including____ .
A.refreshments  B.dog's foods C.cat’s foods D.breakfast foods
5. The Department of Commerce wassetupin _ .
A, 1903 B. 1902 C. 1930 D. 1920
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