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Abstract

Bounded rationality and economic order belong to two realms
respectively in economics. the economic order is taken as “by-prod-
uct” of the actions. The new institutionalism has criticized on the
assumption of the perfect rationality in neo-classic economics and
make comments on institution and contract. F. Hayek interpreted the
spontaneous order of market with the ignorance of rationality, and
advocated that the expanded order can make up the shortage of ration-
ality. From the maximized behavior to institutionalized behavior, eco-
nomics has becoming more close to real behaviors of human
being. However, economists neglects the mental mechanism that influ-
ences behaviors. Either the maximized behavior or institutionalized
behavior depends a kind of mental instrument by which information
can disposed. Institutions play an important role on behavior through
the mental structure.

However as simon said, traditional economics pay only attention
on to the characteristics of choosing consequence not on to the charac-
teristics of the choosing process. In fact, characteristics of choosing
process can make much influence on the characteristics of choosing
consequence. Therefore economics should adopt some achievements in
psychology, sociology and the science of cranial nerves and must
break through this limitations. This dissertation is just the attempt. A
paradigm of the thinking cost is put forward and make it shape the

o1



HREE. CERESZFRSF

analytic framework of economic order .

The literature of bounded rationality and economic order will be
reviewed in this dissertation. Especially two postulates of Neo-classic
economics—thinking cost is zero and the nature of agenis is the
same. As fact of it, thinking cost is surely positive, and the nature of
the agents is different from each other. I am going to interpret why eco-
nomic order can exist and Institutions can decrease mental cost. And I
will also inspect why economic order can counteract uncertainty and
complexity. And I will make comparisons among organization order,
planned order and market order in mental cost and the ability of the
expanding rationality. Finally I an going to apply bounded rationality
and the concept of thinking cost to transition order in China.

The main contents of the dissertation are as follows:

1. the revision on the postulates of “economic man”

There are many critiques about the postulates of “ economic
man” . But these critiques neglect other two hidden postulates of Neo-
classic economics—thinking cost is zero and the nature of agents is the
same. As rationality is perfect, thinking cost is surely equal to zero.
As the nature of agents is the same, it means the same mental cost
which happened in the process of these agents disposing information.

However bounded rationality means that the calculation of eco-
nomic man has to pay cost. Further in an environment with much
uncertainty and complexity, such irrational factors as conventions,
habits, usages and. Institutions have also the function that can save
the thinking cost. Maximization can reach by both rationality and irra-
tionality. Economists have biases towards irrationality in that they are
ignorant of the thinking cost and function of irrationality.

Meanwhile individuals are different from each other. There are
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