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Abstract

To improve the overall quality of the national economy has always
been a major concem in China’ s economic theory research and economic
practice . Weak economic quality , improper economic growth, poor econom-
ic performance, and impotent competitive power are the main problems in
the functioning of China’ s national economy . In the past decade, striving
to convert the economic growth pattern, to greatly improve the national
economic quality and to continuously enhance the international competitive
edge has been taken as a key guiding line and a goal as well by the party
and the government. Thus it is of great significance in terms of both theory
and practice to gain insights into the definition and makeup of the national
economic quality and the factors influencing it, the interplay of factors
within it, and the problems inherent in it and most importantly , to provide
tentative solutions to the problems.

The national economy is an organism formed on the basis of the in-
terplay of the departments of the national economy and that of the factors
within the production departments . Quality” is a broad term generally in-
terpreted as the inherent characteristics of things or bom traits of human

beings . On specific occasions., it can also refer to people’ s skills. Based on
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the similarity in the system structure, we combine the term “quality” with
the concept of “system” and thus put forward the concept of “ national
economic quality” . Owing to the fact that the quality of the system is
closely related to the objective and the function of the system, we call the
national economic quality the characteristics inherent in the interplay of
the objective and the function of the national economy,i.e. ,the function-
al characteristic of the national economic system. In other words, the na-
tional economic quality is the overall functional characteristics based on
the interplay of the various factors within the national economic system, its
main feature being the prerequisites for the country to create national
wealth through effective and long-term exploitation of various resources.

The national economic quality is composed of the basic quality and
the regulation quality. The basic quality reflects the basic condition and
ability to create the national wealth in the process of the integration of fac-
tors within the national economic system. The regulation quality reflects
the capability of the national economic system in self-regulating and self-
perfection. The basic quality, made up of the basic elements quality and
the ability quality, reflects the functional status in the development of the
national economy . The regulation quality is embodied in furnishing motiva-
tion and regulation for the run-on of the system. In the long run, the capa-
bility quality depends on the status of the basic quality and the regulation
quality respectively and the interplay between them.

The formation and development of a nation’s natienal economic qual-

ity is subjected to many factors. To sum up, there are eight factors alto-
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gether: material foundation, people’ s qualifications, economic makeup, the
ability in scientific and technological research development and applica-
tion, enterprise quality, ability in investment and financing, international
cycle ability and economic structure. Among the eight factors, material
foundation , people’ s qualifications, and economic makeup mainly have in-
fluence upon the basic quality of the national economy; the ability in sci-
entific and technological research development and application, enterprise
quality, ability in investment and financing,and international cycle ability
mainly have influence upon the capability quality of the national econo-
my; and the economic structure mainly has influence upon the regulation
quality of the national economy.In fact,no factor has influence only upon
one quality; ‘it may affect all the qualities,and the factors exert influence
upon each other, to a greater or lesser degree.

In view of the complicated relationships, the book, based on the re-
search on the general theories of the national economic quality , makes an
elaborate analysis of the basic quality, the capability quality and the regu-
lation quality and the mutual influence between them. Apart from the In-
troduction, the book is composed of four parts. Part I the Fundamental
Theory, which includes chapter one and chapter two, is a general research
and comment on the problems concemning the national economic quality;
Part I Basic Quality, which includes chapter three, chapter four, and
chapter five, is a research on the basic quality of the national economy and
the factors influencing it; Part III Capacity Quality, which includes chap-

ter six, chapter seven, chapter eight and chapter nine, is a research on the
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capability quality of the national economy and the factors influencing it;
and Part IV Regulation Quality, which includes chapter ten, is a research
on the regulation quality of the national economy . Except chapter one and
chapter two, all the other eight chapters respectively analyze the relation-
ship between material foundation, people”s qualifications , economic make-
up, the ability in scientific and technological research development and
application, enterprise quality , ability in investment and finaneing, intema-
tional cyele ability, economic structure and the national economic quality,
and at the same time offer some practical suggestions on how to solve the
problems, thus integrating theory and practice.

The general research on the national economic quality is focused on
such basic problems as concept, makeup, characteristics and its relation
with international competitiveness, modemization, sustainable develop-
ment. The national economic quality is characterized by its integrity , basic
traits, potentiality, growth, and relative stability. There exist connections
and fundamental differences between the national economic quality and
international competitiveness, modemization and sustainable development.
The angle of analyzing problems, the objectives, the methods, and the in-
dex are not the same and hence cannot replace one another. Intemational
competitiveness , modernization and sustainable development can in a sense
reflect the national economic quality, but they are not the national eco-
nomic quality itself. Strictly speaking, they only reflect to a certain degree
the national economic quality and are important manifestations of the na-

tional economic quality. Because they are closely related, the research
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method and research result can thus be used as reference and compared
and testified in the process of application.

Owing to the fact that it is a highly abstract concept, it is very hard
to comment the national economic quality in its own right, so we have to
resort to its outer manifestations . The factors influencing the national eco-
nomic quality exert influence upon the national economic quality and at
the same time, the status of itself will also reflect the status of the national
economic quality. In the light of this, we establish the evaluation index
system on the strength of the eight factors. Strictly speaking, the index sys-
tem should include some “soft” index, but for personal study, the “hard
index” which includes statisticé is preferred. For the sake of convenience
in calculating, some “core index” system should be established so that we
can compare vertically and horizontally the data concerning the specific
points in different countries and the different points in the same country.
We have reached a general evaluation result concerning the national eco-
nomic quality, from which we have found out that the national economic
quality of China is far from satisfactory compared with the 15 countries
and areas (China ranks 14) . But comparing the national economic quality
of China with that of years ago, China has really made rapid advancement
in this field. Further analysis reveals that three factors influence the na-
tional economic quality the most: the backwardness of the economic tech-
nology, the stagnation of the structure mechanism and the poor quality of
human resources.

The material foundation, which includes resources aptitude, develop-



