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Unit One

Text

China’s Economic Reform and Opening

China’s reform and opening is aimed at unfettering and devel-
oping productive forces. During the process, various difficulties and
problems may unavoidably appear. Present major problems feature a
weak agricultural foundation, inefficient enterprises and a widening
gap of regional economic development.

Proper solutions for such problems will influence construction
undertakings and the success of reform.

Most Chinese enterprises are operating well. But some are
plagued by difficulties. Their problems are mainly characterized by
poor achievements, unmarketable products, outdated technology and
equipment, heavy social insurance burdens and redundant personnel.

Such problems are hard to avoid in the transition toward a so-
cialist market economy. They can be resolved only through deepen-
ing the reform of enterprises, that is, by establishing, in line with the
requirements of a socialist market economy, a modern enterprise sys-
tem featuring clearly defined property rights, clear-cut responsibility
and authority, separation of the functions of government from those

of enterprises and scientific management.



At the same time, the effort will be accompanied by improving
macro-control, the market system and the social security system.
Our purpose is to improve the managerial expertise of enterprises,
product quality and efficiency by linking enterprises with the social-
ist market economy.

Socialist market economy is a structure wherein public owner-
ship plays a dominant role and various economic sectors enjoy com-
mon development. China will never go in for privatization, though it
supports the development of a private economic sector. The net val-
ue of fixed assets of state-owned industrial enterprises accounts for
more than 70 percent in the entire industrial sector, while profits and
taxes they turn over exceed 60 percent.

The reform of state-owned enterprises is proceeding on a trial
‘basis. Several years ago, the State Economic and Trade Commission
and the State Commission for Economic Restructuring designated
1,000 large state enterprises to try out implementation of a modern
enterprise system. The output value and profit-tax payment of these
firms account for over 50 percent of total enterprises nationwide.

In the meantime, reform of small, state-owned enterprises will
be accelerated through various means such as a shareholding system,
leasing, contracts and sales, Major efforts will be devoted to reform-
ing state enterprises because it is closely related to the establishment
of a socialist market economy and the smooth progress of overall re-
form.

Generally speaking, inflation in China remained at a relatively
low level. The Chinese government has established a moderately
tight financial policy designed to gradually bring down inflation,
rather than implement radical measures. This strategy is proving cor-
rect.
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While limiting the money supply, focus has been placed on
maintaining the balance between supply and demand. Initial
achievements have been scored in accelerating agriculltural and side-
line production, curtailing loans and investment in capital construc-
tion, checking the excessive growth of consumption funds, reducing
financial expenditure, establishing order in the circulation field, and
unclogging circulation channels.

Through further efforts, the Chinese economy will possibly
maintain a sustained, rapid and healthy progress under the circum-
stances of relatively low inflation.

China has a 1.2 billion population which will be enlarged by 14
million annually in the next five years. China has to rely on itself to
solve the problem of feeding its people, otherwise, it will present the
world with big troubles. Therefore, China has always regarded agri-
culture as the foundation of the national economy, and a sector to be
given top priority for development.

Government has readjusted the prices of agricultural products
and increased the proportion of input in agriculture in the nation’s
total investment. Within the next few years, investment in agricul-
ture will be raised to a rational level. While fostering farming, mea-
sures will be taken to further promote secondary and tertiary indus-
tries in rural areas, thereby comprehensively developing rural
economies.

Continued efforts will be made to properly run special economic
zones and the Pudong New Area in Shanghai, boost the economy in
coastal areas and expand opening to the outside world. In the mean-
time, major attention will be paid to accelerating reform and opening
in the central and western regions.

Over the past 20 years, the Chinese economy has become closely
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related with the world economy. On the basis of self-reliance, Chi-
nese economy has been motivated and influenced by world economy.
Chinese economic boom in turn presents the world with a large mar-
ket and will certainly become a positive force contributing to the
growth of world economy.

Chinese economic development should not be divorced from re-
form. Deng Xiaoping’ stheory of building socialism with Chinese
characteristics advocates the objectives of emancipating and develop-
ing productive forces through reform, accelerating economic progress
and improvement of living standards and finally realizing common
prosperity. It is a national policy in keeping with the fundamental
interests of the Chinese people.

During the past decades, especially since implementation of re-
form and open policy, China has built a considerable foundation in
terms of overall national strength, personnel training and acquired
experience. China is currently enjoying domestic political and social
stability. Infrastructural facilities have been dramatically improved,

the socialist market economic system and the legal network are being
perfected.

All these achievements create favorable conditions for further

reform and opening to the outside world.
“To sum up, the Chinese people will by no means deviate from

the road toward a prosperous future, which they have found through
painstaking exploration at great cost.

New Words

1. unfetter| 'anfeta]v. #BHL; R BIREE
2. undertaking[ anda'teikin] » . F k.

(task;work that one has made oneself responsible for)



. feature[ fitfa]l v. PA--- A¥e s BB

(have as characteristics)

4. inflation[ infleifan]»n . EH K

W

O 0 N

11.
12.

13.

14.

15.

16.

17.

18.
19.

20

. plague( pleig] v . K

(annoy, make trouble for)

. unmarketable[ anmakitabl]a . #iEE ARG R
. outdated[ autdeitid] o . 5B 9 ; BRIH &Y

. insurance[ in'fuarans]» . {RE&; REO
.redundant[ ridandent}a . ;3 Z#Y; BRE

(more than what is needed)
.clear-cut a.(FJE) HHIH: AR
macro-control . ZIL
security[ sikjuoroti]n . &4
(safety;freedom from danger or anxiety)
expertise[ ekspatiiz] n . B THHR M B fE
(expert knowledge and skill)
asset['@set]n. W75 75
(anything owned by a person, company, efc that has mon-
ey value)
designate['dezigneit] v. 358 ; R E
(appoint;choose for a task)
leasel lis]v. H5#H
(agree to let another to use for a certain time for a fixed
money pay-ment called rent)
shareholding('[eshauldin]la . B4 49
radical['redikl] ¢ . BOER ; A
side-line['saidlain] 7 . Bk ; 3EHER
(occupation which is not one’s main work)
.curtail['ko:teil ] v. Wi G50 45

(cut off a part of;make shorter than was first planned)
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21.

22.
23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.
34.

loan{lounlsn . REK; &

(sth lent, esp a sum of money)

unclogl anklog] v . il (FAREHE)

expenditure[ ik'spenditfo]» . FFEY; &%
(amount expended)
circulation] sa:kjuleifan] » . B8
(state of going round continuously)
sustain[ ssstein] v . ¥ 8 R ZE
(keep from falling or shinking)
foster('fosta | v. BRJE; K ‘
(care for;help the growth and development)
rational{ rafnalle . STRA; AR MY
(sensible; that can be tested by reasoning)
tertiary ta:forila . SEEAIRY
(third in order or importance)
boost! bust . #ES: RS
(give a push up;increase the level, value, reputation, etc of

sth)
divorce[ divos]o. ffi-- 45

(separate)
advocate[ ‘=dvakeit) v. 18 F 7K

(support;speak publicly in support of)’
emancipate( imaensipeit] v . f&

(set free, esp from legal, political or moral restraint)
infrastructural{ infrastraktfaral ] a . ZREAY ; K AR
deviate[ divieit] v. TRES

(turn away, leave what is usual, customary, right, etc)

Phrases and Expressions

‘1.go in for BRELGBAT



I

2. The State Economic Trade Commission

BREFHAHZEREZ(ERE)

3. The state Commission for Economic Reconstructuring

BRaFEHREZRE(ERZ)

4. turn over 3EfT; A
5.in line with 5. —F

6.by no means RA;—H WA

{not at all)

Exercises

. Translation

1. The present problems in China’s economy mainly character-

ized by a weak agricultural foundation, inefficient enterprises

and a widening gap of regional economic development.

. A modern enterprise system features clearly defined property

rights, clear-cut responsibility and authority and separation of
functions of government from those of enterprises.

. The Chinese government has established a moderately tight

financial policy aiming at controlling inflation, which has
proved correct and effective.

.On the basis of successes and experiences achieved over the

past years, China will further its reform and open-door policy
with full confidence and even greater efforts.

.In the five years to come, China will perfect its socialist mar-

ket system, improve infrastructural facilities, extend both do-
mestic and foreign markets in order to increase overall na-

tional economic strength.

. We sincerely hope to join hands with foreign companies and

march toward the 21st century in a joint effort to develop
China’ s economy and promote the common prosperity of
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