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ABSTRACT

This book presents an increasing important role the cross — bor-
der mergers and acquisitions (M&As), which dominates the foreign
direct investment (FDI), plays in economic growth, technology ad-
vance and national welfare through the world. I hope the research
fills some blank in the area of cross-border M& As and market com-
petition, the internationalization of capital market and government
policy-making and values much theoretically to these areas. With
the theory of FDI, transaction costs and industrial organization, and
modern economics analysis approaches and tools, I attempt to ex-
plain the developing facts of cross-border M& As in order to converge
the practice and theory.

The book is organized as following: part I discusses the deter-
minants and the effect on market structure of cross-border M& As;
part Il demonstrates the interrelation of cross-border M&As and
capital market internationalization and relevant government’s policy
change.

Part I consists of five chapters. Chapter I put forward the ana-
lyzing methods which is used in this paper, present environments
and conditions this book faces and discriminates some key words re-
lated to this analysis. Chapter [I studies the entry alternative of
cross-border M&As and transnational corporations (TNCs), espe-

cially the determinants of the choice between M&As and green —
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field investment when TNCs enter host countries. Transnational
corporations are confronted with the choice between M&As and
Greenfield investment when they enter host countries. This chapter
presents new trends of this research area and gives a model which
expains the choice between M&As and Greenfield investment when
a foreign company enters the market in host countries. Chapter I
analyzes the interrelationship between cross-border M&As and mar-
ket structure theoretically and empirically from the perspective of
M&As and market centralization, entry barrier, product differenti-
ation, economy of scale and scope, the latter four components mak-
ing up market structure in industrial organization theory. Chapter
IV analyses factors that have effects on the motive of transnational
enterprises investment from various countries in China. An econo-
metric model is presented to test the primary conclusion in this chap-
ter. The chapter V deeply analyses the strategic mergers and acqui-
sitions predominated by transnational enterprises in China. I point
out the environments that foreign strategic mergers and acquisition
have occured in China and around the word, give various economic
theories explaining the strategic mergers and acquisition, and pre-
sent the successful experiences which transnational enterprises pos-
sess in strategic mergers and acquisitions.

Part 11 involves three chapters. Chapter VI researches the in-
terrelation between M&As and capital market internationalization
and their internal mechanism in an opening economy, and presents
financial and economic conditions for facilitating capital market in-
ternationalization. Chapter VI expatiates the case of capital market
internationalization and cross-border M&As in China, describing the

internationalization process of Chinese capital market and situations
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of M&As of foreign presence in Chinese capital market, and analyz-
ing institutional aspect of policy-making in that process. Chapter Vi
presents the general implication of government's supervision and reg-
ulation about cross-border M & As. Transnational companies are con-
fronted with two entry modes comprising cross-border M&As and
Green-field investments. It has great effects on the execution of
competition policy of host countries and mother countries and global
competition policy’s harmonization when transnational enterprises
enter other countries’ market. Based on previous literature on this
subject, the controversies about competition and anti — competition,
and benefits versus costs in resources transferring become the major
concerns in this chapter. This book bring forward a model of which
meaning is the comparative effects of market competition and impor-
tant resources transferring on host countries when host countries im-
plement regulation policy related to transnational entering. In the
last part of this chapter, I analyse the policy of foreign entry in Chi-
na and put forward the regulation policy trend which china should
implement. With empirical proof on several countries I analyze the
cross-border M&As regulation and policy-making process. I assess
the policy changes of Chinese government M&As regulation since
the increasing foreign M&As in the 1990s, and put forward the
strategic blueprint of policy-making about M&As controlled by for-

eign enterprises and that controlled by domestic enterprises.
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