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Text A

What Is Economics?

. (TN T TN AN N
-‘\m/\m/\m/:\m/.'\m‘j\n/\'mﬁ“"" Q&WWQ&M@WQ\JQW

Helen collapsed on her sofa after a very busy day. As she reviewed the day’s events, questions
kept popping into her head. That morning, she accepted one of the five job offers she received after
graduating from college. She wondered why she was so lucky: Just two years earlier, the unemploy-
ment rate was much higher and most graduates were lucky to get even one job offer.

Why does the unemployment rate vary from year to year?

Helen’s starting salary was about 80% higher than the salary of the typical high-school graduate
and about 10 times higher than the salary in the typical developing nation. She wondered why her
salary was so high.

Why do college graduates earn so much more than high-school graduates? Why do workers in the

United States earn so much more than workers in developing nations?

Helen bought a three-month-old car with just 4,000 miles on it, paying about $6,000 less than she
would for an otherwise identical new car. It seemed too good to be true. As she drove off the lot, she
remembered her friends’ warning that used cars are “lemons” and wondered if she’d made a mistake.

Why do so many used cars turn out to be lemons?

Helen was surprised at how easy it was to get a loan from a local bank to pay for her car, and she
wondered about how the financial system works.

Where did the bank get the money for her auto loan?

On the way home, Helen stopped to vote in a congressional election. The biggest issue in the
campaign was the size of government: One candidate promised to cut government; while the other
promised to develop some new government programs. Helen wondered which candidate was right.

What is the role of government, and is it too large or too small?

As you can see from this story, economics is all around us. Our everyday experience in the economy —
as buyers, sellers, workers, and citizens — lead us to question about the state of the national economy,
about how markets operate, and about the role of government.

What is economics?

Economics is the study of the choices made by people who are faced with scarcity. Scarcity is a
situation in which resources are limited and can be used in different ways, so we must sacrifice one
thing for another. Here are some examples of scarcity.

You have a limited amount of time today. If you read this book for an hour you have one less hour
to spend on other activities, such as studying for other courses, reading the newspaper, or exercising.

A city has a limited amount of land. If the city uses an acre of land to build a patk, there is one less

2.



acre for apartments, office buildings, or factories.

A nation has a limited number of people, so if it forms an army, it has fewer people to serve as
teachers, doctors, and clerks.

Because of scarcity, people must make difficult choices: You must decide how to spend your
time; the city must decide how to use its land; and a nation must decide how to divide its people
between military and civilian pursuits.

Wherever you look, we are surrounded by economic concerns. The pervasiveness of choice in the
face of scarcity is reflected in the definition of economics offered by the famous economist Alfred
Marshall (1842-1924): “Economics is the study of mankind in the everyday business of life.”

Each person is faced with dozens of decisions, including what goods to buy, what occupation to
pursue, how many hours to work, and how much money to save. A firm must decide what goods to
produce and how to produce them. A government must choose a set of public programs and then
decide how to raise money to support the programs. Together, the choices made by individuals,
firms, and governments determine society’s choices and answer three basic questions.

1. What goods and services do we produce?

To decide how much of each good to produce, we face some important trade-offs. For example,
if we devote more resources to medical care, we have fewer resources for education and consumer
goods. If we increase the number of people working in factories, we have fewer people to work on
farms and in the classroom.

2. How do we produce these goods and services?

We must decide how to use our resources to produce what we desire. For example, should we
produce electricity with oil, solar power, or nuclear power? Should we teach college students in
large lectures or in small sections? Should we produce food on large corporate farms or on small
family farms?

3. Who consumes the goods and services that are produced?
We must decide how the products of society are distributed among people in our society. If
some people earn more money than others, should they consume more goods? How much money
should we take from the rich and give to the poor?

1 collapse vi. & ET
to fall down suddenly

2 review vt. X}---i#1T B
to consider retrospectively; look back on

3 pop vt A, HERE M RIEB B H A BRI

to move quickly or unexpectedly; appear abruptly

4 unemployment rate skl
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5 vary v. ¥, T3, U ( RREFERRHERTE)

to change, esp. according to some factors

6 typical adj. SuEIEy, FEA—FE, HB, MBSAMOMER. ST

exhibiting the qualities, traits, or characteristics that identify a kind, class, group, or category

7 identical adj. E2BENAME, EHL
exactly equal and alike
8 otherwise adv. EHMt A ®E

in other respects

9 driveoff i (BB A. KEE ) FE, BF

leave

10 lot n. —3UBE, FHEARN—RIN, RIEERET. SHAHEH—H

a piece of land having specific boundaries, especially one constituting a part of a city, town, or
block

11 lemon n. HRAZY, SATHEEIZERBEPOADS, &R

something that is unsatisfactory or defective

12 turn out to be sb./sth. iFAARE AN/ ¥M; Fk2

prove to be sb./sth.; come to be known that
13 loan n. B¥H

a sum of money lent at interest
14 financial adj. WK, S8
15 auto loan REEH

16 congressional election El& %4

17 issue n. ¥8; 2K OHEY

a matter of public concern

18 campaign n. iEzhit%
an operation or series of operations energetically pursued to accomplish a purpose

19 candidate n. #&iE A, EEPA

a person who seeks or is nominated for an office, prize, or honor
20 develop some new government programs %18 &9 BFFERBEHL X
21 scarcity n. HiE#HER

the insufficiency of amount or supply; shortage

22 resource n. ( #1E resources ) HilR
an available supply that can be drawn on when needed

23 sacrifice vt. &K
to forfeit (one thing) for another thing considered to be of greater value
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24 acre n. &H

25 form vt. A

to organize or develop

26 pursuit n. (BIEEH ) ERTE. BHEHHE; Tl

something to which one gives one’s time, energy, etc.

27 pursue v. N\ ( Bitn, —FhEREEEF )

to be engaged in (a vocation or hobby, for example)
28 military pursuits ZE FE Al
29 civilian pursuits R HZE
30 economic concerns £ F|E

31 concern n. fIEXR; BXSHEMEANEY

a matter that relates to or affects one

32 pervasiveness n. i8R, TAFE
being present throughout

33 reflect v. Rk

to form an image of (an object); mirror
34 occupation n. ERJl

an activity that serves as one’s regular source of livelihood: a vocation

35 firm n. 27
company

36 asetof —F&
37 raise money #£%&
38 trade-off n. 14, tHiF

the balancing of various factors in order to achieve the best combination
39 medical care Ef7{R{E
40 distribute v. %, &

to separate something into parts and give a share to each person or thing

1 job offer HiFRMH T £

2 high-school graduates & 5l 4
3 drive off the lot B¢ B #F X
4

... used car are “lemons” ... —FEE K&
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scarcity n. FiRHRZ

TELW S, scarcity 15 IR Rl — RIS R AR TR R o MM — 1 EH, 7
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Exercises

Answer the following questions |

(1
1)

2)
3)
4)
5)

6)

7)
8)

9)

Please list the economic phenomenon in Helen’s story.

What is the subject studied in economics?

What is scarcity in economics?

What are the two features of scarcity resources?

Please give some examples of scarcity.

What is the reason that people must make difficult choice? Can you explain it with your own

experience?

Are you surrounded by economic concerns? Please say something about it.

What determine society’s choices?

What are the three basic questions that economics wants to answer?

10) Can you give some examples of trade-offs we face when we decide how much of each good to

produce?

[ Il | Translate the followings |

Part A

1) economic concerns 2)
3) economic climate 4)
5) economic expansion 6)
7) economic indicator 8)

economic issue

€conomic community

economic growth

the state of economy




9) natural resources

11) scarcity

13) trade-off

15) process a loan

17) medical care

19) civilian pursuits

Part B
1) MByEE

3) Wh

5) SR%EA

7 &R

9) SRIBE

11) FAtE S

13) g5tk

15) kb A%k

17) E&iks

19) BURHIAL

Part C

D AXAZHEFENER., 2

HE 2

10) human resources

12) raise money

14) mortgage loan

16) loan capital

18) military pursuits

20) educational pursuits

2) SRER

4) W%

6) SRfEHL

8) SRIXK

10) Ry

12) =¥k

14) FEARBHT IR

16) REIEHE

18) ZEBEIES)

20) ¥ERIBURFHLIY

%%ﬂﬁ%&A%%ﬁ%*oﬁ&%ﬁﬂu%ﬁ%ﬁﬁﬁ*
ﬁ%ﬁiﬁ(ﬁ%ﬁﬁ,m@%%&%&%%(%%ﬁ%,Mﬁﬁ%




3)

4)

5)

6)

A RIAL S ERAEAE = LRI RA R, B P4 BRAES R =, BRI
ERZRRAT, THE=ARBUAERKNRTR.

ALHEENBRILFRILBA, RAMAENE, AMIXHASHRERRZ.

MARNTWREERGT , WRBRERINTER M — 168, MRABBICMOEAE
BHMESD b, BREREMEARMEENELET

ZWFPBNHENFEELWARRNIN 2B EERER, MAMBERRS . F—KBF
R, BRREFEZEBRTERXE, ZHREHFTHRTHEMR,

AR R F R AR R EARNEFER, ERBRMRIHERRRELTT
VESRRER RLAF TAESI 1 (ndkemd LBE) BIBRK

Part D

1)

2)

3)

4)

5)

Helen bought a three-month-old car with just 4,000 miles on it, paying about $6,000 less than
she would for an otherwise identical new car.

The biggest issue in the campaign was the size of government: One candidate promised to cut
government; while the other promised to develop some new government programs.

Economics is the study of the choices made by people who are faced with scarcity.

Scarcity is a situation in which resources are limited and can be used in different ways, so we
must sacrifice one thing for another.

The pervasiveness of choice in the face of scarcity is reflected in the definition of economics
offered by the famous economist Alfred Marshall (1842-1924): “Economics is the study of
mankind in the everyday business of life.”




