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The People’s Republic of China

Accounting Standard for Business Enterprises;
Non — monetary Transactions [ Revised 2001 ]

Introduction

1. This Standard prescribes the accounting treatment for non —
monetary transactions and the disclosure of related information.

2. The principal issues to be addressed on accounting for non — mon-
etary transactions are the valuation of non — monetary assets sur-
rendered or received, and the recognition of related gains and
losses.

3. This Standard does not deal with non — monetary transactions in

business combinations.

Definition

4. The following terms are used in this Standard with the meanings
specified:

(a) A non — monetary transaction is an exchange of non — mone-

tary assets between the transacting parties. This kind of ex-
change may involve little or no monetary assets (a small
amount of monetary assets in a non — monetary transaction is

referred to as “boot”) .

(b) Monetary assets are cash held and assets to be received in

fixed or determinable amounts of currency. Examples are

cash, accounts and notes receivable, and debt investments
10



intended to be held to maturity.

(c) Non — monetary assets are assets other than monetary assets.

Examples are inventories, fixed assets, intangible assets, eq-
uity investments and debt investments not intended to be
held to maturity.

(d) Fair value is the amount for which an asset would be ex-
changed or a liability settled, between two knowledgeable,

willing parties in an arm’s length transaction.
Accounting for Non — monetary Transactions

5. In a non — monetary transaction, an enterprise should record the
asset received at an amount equal to the carrying value of the as-
set surrendered, plus any related tax payments.

6. If a non — monetary transaction involves boot, it should be ac-
counted for according to the circumstances.

(a) When boot is paid, the asset received should be recorded at
an amount equal to the aggregate of the carrying amount of
the asset surrendered and the boot paid, plus any related tax
payments.

(b) When boot is received, the recorded amount of the asset re-
ceived and the amount of gain should be recognised in accor-
dance with the following formula:

Recorded amount of the asset received

= Carrying amount of the asset surrendered - [ (Boot/Fair
value of the asset surrendered) X Carrying amount of the
asset surrendered] + Related tax payments

Gain to be recognised
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