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TEXT 1

Officials Alarm on Dumping Abuse

Chinese trade officials remain alarmed at the extent of the abuse of trade
compensatory measures against China, although the number of anti-dumping
investigations involving China has actually dropped.

China remains the world’s largest victim of the abuse of anti-dumping measures
with 27 investigations having been started into its exports in the latter half of last year,
according to the latest data from the World Trade Organization (WTO).

The large number was partly because China’s exports grew extraordinarily quickly
last year against the backdrop of gloomy world economic outlook, said Chinese trade
officials.

The abuse of anti-dumping measures against China has started to fall as the
number was down from 29 investigations into Chinese exports in the latter of 2001,
indicated WTO data.

Chinese trade officials said China’s WTO membership helped deter foreign
countries from discriminatory actions against China.

The decrease was also a result of the hard work of the Fair Trade Bureau for
Import and Export under the Ministry of Commerce, they said. '

The bureaﬁ, set up immediately after China’s WTO entry in late 2001, has done a
lot in helping domestic companies respond to foreign anti-dumping charges and
refraining from vicious price competitions in international market.

Officials with the bureau had expected the number of anti-dumping cases

involving China would rapidly increase this year, with regard to big growth in Chinese
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exports last year and reviving international trade protectionism.

They said foreign countries, especially the European Union member states and the
United States, have turned to more covered trade compensatory measures such as
technical trade barriers and safeguard measures. .

They are especially worried that foreign countries would take advantage of special
safeguard measures that allow them to target China only in a 15-year transitional
period.

China promised on WTO accession that 15 years after its entry WTO members
could take special safeguard measures against China’s skyrocketing exports without
proof of dumping or government subsidies.

Such safeguard measures have the potential to become a new trigger of trade
disputes between China and other WTO members, cautioned China WTO Report 2003,
an annual publication compiled by Beijing-based China WTO Studies Society.

Up until now, South Korea, Canada, Australia, New Zealand and India have
revised their laws and rules on trade compensatory measures in accordance. These new
‘laws lower requirements to adopt trade compensatory measures and enable the
countries to target China only and avoid such measures’ pressure on the global
economy.

Officials with the Ministry of Commerce said the commitment puts China at great
disadvantage and that they are ready to retaliate if such safeguard measures are abused
to harm China’s exports.

The report pointed out that because the majority of Chinese commodities are
labour-intensive and liable to influences of environmental protection, technical trade
barriers have done substantial damage to China’s exports, especially agricultural
products, food, textiles and construction materials.

Official statistics show technical trade barriers caused losses of US$1.76 billion to
China’s exports in 2000, 50 per cent of Chinese companies to raise costs and 25 per cent
of them to face higher risks.

It has estimated over US$10 billion of China’s exports were blocked due to
international environmental protection requirements in 2001.

The number of trade disputes and their impacts on global economy has rapidly
grown in the past few years, according to the report.

The fields and scopes of trade disputes have also expanded by a large degree. A

total of 18 countries and regions started 39 anti-dumping cases and 18 safeguard
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Text 1 Officials Alarm on Dumping Abuse

measures against China last year involving exports of US$800 billion. The United

States and India led the number of trade compensatory measure cases against China.

“Non-market economy” positions, which require a substitute country in computing

Chinese companies’ production costs and proper prices, have led to Chinese

companies’failure or higher dumping margins and tariffs than they deserve in many

anti-dumping cases.

Although China joined the WTO, China is seen as transforming itself from a

planned economy to market economy and all Chinese companies and industries don’t

enjoy “market economy” positions in trade compensatory measures. Sporadically,

some Chinese companies gain recognition after taking great efforts to prove they are

market-oriented.

The Chinese Government is stepping up pressure on foreign governments through

bilateral and multilateral negotiations to grant Chinese companies “market economy”

positions in trade compensatory measures.
(Business Weekly, China Daily, May 20, 2003)

Words & Expressions

abuse n.
anti-dumping n.
victim n.

partly adv.
backdrop n.
gloomy adj.
outlook n.
deter vr.

refrain (from) v.
vicious adj.
skyrocket v.
trigger v.
caution n.
retaliate v.
sporadically adv.

trade compensatory measures
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anti-dumping invest'igations

partly because

world economic outlook

WTO membership

discriminatory actions
anti-dumping charges

vicious price competitions

with regard to

reviving international trade protectionism
European Union member states
more covered trade compensatory measures
technical trade barriers

safeguard measures

transitional period

government subsidies

trade disputes

in accordénce

put ... at great disadvantage
labour-intensive

do substantial damage to
“Non-market economy” positions
substitute country '
global economy

gain recognition
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Proper Names

World Trade Organization (WTO)
Fair Trade Bureau for Import and Export

the Ministry of Commerce

Notes

1. compensatory measures
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Text 1 Officials Alarm on Dumping Abuse

compensatory allowance FME R
compensatory approach Mz
compensatory adjustment FMEEIEE (k)
compensatory mechanism AMEIR
compensatory payment 24, WHES
compensatory trade ’ WMERS

. anti-dumping ( S {#i%4) : As a reference to the system of laws to remedy dumping, it is defined
as the converse of dumping. Article VI of the General Agreement on Tariffs and Trade (GATT)
permits imposition of antidumping duties equal to the difference between the price sought in the
importing country and the normal value of the product in the exporting country. {HBR{Hi4#5AIFHK
BAERE CHARREAEBIRHIE). XESHDELOF AR EHER, KEH B
2 (0 N E RSO S AN O E S IEE N E Z R ER .

dumping (fi§{44) : the sale of a commodity in a foreign market at less than fair value, usu.
considered to be a price lower than that at which it is sold within the exporting country or to third
countries. Dumping is generally recognized as an unfair trade practice because it can disrupt
markets and injure producers of competitive products in an importing country.

dumping margin (Hi840EE, HEEMM, H¥46R) : the amount by which imported
merchandise is sold in a country below the home market or third country price or the constructed
value (that is, at less than its “fair value”). For example, if the U.S. “purchase price” of an
imported article is $200 and the fair value is $220, the dumping margin is $20. This margin is
expressed as a percentage of the import country price. In this example, the margin is 10 percent.

WTO: an acronym ( REUE FROHSIA, EFREgEHHA, SME17) for World Trade
Organization (R R BHHH, http://www.wto.org), which was created by 8-year crisis-riddled
global talks known as Uruguay Round negotiations ( 1986-1994 ) and established in January 1,
1995 to supersede (Huft, $%k) the General Agreement on Tariffs and Trade (GATT) as the
supreme rule-setting body (EpMHIEHLEI) for world trade. WTO is a rules-based, member-
driven organization—all decisions are made by the member governments, and the rules are the
outcome of negotiations among members. Its functions are: administering WTO trade
agreements; forum for trade negotiations; handling trade disputes; monitoring national trade
policies; technical assistance and training for developing countries; cooperation with other
international organizations. '

More information about WTO:
Location: Geneva, Switzerland;

Membership: 149 countries (on 11 December 2005);
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Head: Pascal Lamy (Director-General)
The Directors-General of WTO (WTO DG, WTOH T 2T )
153 - BEE 2L (Peter Sutherland, Z/R2%), 1993~1994 (GATT), 1995 (WTO)
FEWHE - K% (Renato Ruggiero, #FXFl), 1995~1999
EH - BI/R (Mike Moore, FHE2), 1999~2001
FMRE - EUJEER (Supachai Panitchpakdi, ZE[E ), 2002~2005
PAR/R - Bk (Pascal Lamy, #kH), 2005~
Director General in office (ZL{F 5T )
Pascal Lamy, who becomes the fifth Director-General of the WTO on 1 September 2005, on
the expiration of the term of Dr Supachai Panitchpakdi.
WTO is the only global international body dealing with the rules of trade between nations.
At its heart are the WTO agreements, negotiated and signed by the bulk of the world’ s trading
nations and ratified in their parliaments. The goal is to help producers of goods and services,
exporters, and importers conduct their business. WTO has three main purposes: 1) To help trade
flow as freely as possible; 2) To serve as a forum for trade negotiations; 3) To settle disputes.
WTO follows five principles: 1) without discrimination; 2) freer; 3) predictable; 4) more
competitive; 5) more beneficial for less developed countries.
PESHHEAR
HE E 19865 EFF AR ERKE “RBLEH S AthE” SFORBRRNIRA (Y 24T
B OYART B “ER7 WS ), 199541 A1H FEScCh A R 5 5 4 Rk H)
(CAHE™). BTBRAH “Biait” MEMERNWEREE, BREAMRANTRRERSE,
805 TARRES . Hill, “BRAKAEN. BEXNINA S SHKSEHE BRI E
Rk E S B “REERMAERA, HRME, —E=4. RilEXEE, BELRS,
FRMAFTREN T - EBRARMIE A, TR ERRE.” L KiK1SEHR
FES, 20014128, BEERMAHFASHL ., (HWTORM7IS (double-edge sword ),
FURSBLF AR, RGN RF.

. deter: to prevent or discourage the occurrence of an action, as by means of fear or doubt EZIT,

i3 BT SRR T B PR L S AN B

. the Ministry of Commerce: formerly known as MOFERT (Ministry of Foreign Economic

Relations and Trade) and later MOFTEC (1993~2003, Ministry of Foreign Trade and Economic

Cooperation). It changes into the present name in March, 2003.

. European Union (KK ): formerly named as EC (European Community, FER#litiEfk, mkdt

&) which was created at the Treaty of Rome ({2 I, %&#7)) from the ruins of World War 11, it
started with the liberalization of trade ({5 HHift) between Member States and of related
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economic policies. The Treaty of Rome provided for the gradual elimination of intra-regional
customs duties and other internal trade barriers (% %74 Hh X AU LB H B N EB T 5 B
42) , the establishment of a common external tariff against other countries (&7 ¥4 H b E R
WL R SMBEEL) |, the gradual adoption of other integrating measures ( ZEF REUESHKE) |
including a Common Agricultural Policy (3t[F# kB3R ) and guarantees of free movement of
labor and capital ({R£PEF¥ ) H S5 EARH fi%3h) . Then came the construction of a single
frontier-free market in which people, goods, services and capital can move as freely as within one
country. The Maastricht Treaty ({ ke BAkdES& L), BiFR «Z#7)) has provided for
political union among the members on one hand, and the creation of an economic and monetary
union with a single market (Z—kTit%) in 1999 at the latest on the other hand. By 1999, the
ECU (European Currency Unit, Bk#fr 8z, “8)E”) has become Euro (BEk7C) .The
founding or original 6 members of the EC that signed the Treaty of Rome in 1957, are Belgium,
France, West Germany, Italy, Luxembourg and the Netherlands. Denmark, Ireland and the United
Kingdom joined and became members in 1973. Greece acceded in 1981, Spain and Portugal in
1986 and Austria, Sweden and Finland a few years later. Thus it developed into a 15-nation

regional organization. So far it has enlarged to as many as 25 nations.

NER: BRREBNEREE

BRONELS , WRiFRWKHE (European Union, EU), & fHREk#: A (European Communities) %
kB, B NTEBIGKAMSFLAET 5. EitF A EEEMNX R kAR,
RRERIASAN AR, BEIRALLFIM EHAEE/R. KEMRER GBI ENALR
VS, SRR, HAMhRR BB EA LITH - RTNSHEETREYE, BRAKAE
S SHBERR, AL EITREICIRLER, EERES LILGRERMAH,

19465E9F , KEEMEE RERIETY “BRMARE". 19504590, EIMF
B%E - AF ARG EBFR DT ERMENECE . X MBS T, &, &, #. b A
OE ML, 19514E4H18H , #:E. BIPMEE. BXRH. #2%. M mAZSERESIT
TR RN FER KLY (X (EREZN). 19524£TA25H , BRI RAEER
HAL. 195743 A25H, X6ANERAED DEIT T B LR £ 5F 1 H & Lok i R T-8E 3L F
&Y, R (T LAY, 195841 H18, BRSNZH I R FER N T REIL B B4R .
1965424 A8 H , 6 EITH M & E/RKLD REFH3INHKREIHLI A I, FREKINIER& .
H3NHANE B, HAMSIMBEANTR. (iE%E/RESY TI19674ETH 1R £, B
FEEENKL. 197385, KE. FHZ. B/RE, F. BEEFEE T LEMARKLA,
BAEY KEN124. BRIk 2EHEE AR T XRBER, S— THABCRMREK, AT
R BE TR R, B TH-TREMBIAAEGIE, BH5RKBEARMERBH. BigH

7 —
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MAREAN. 199VF12A11H, BRMER DR Bk B IS UGEE T LU SRR Z: B 1
T X SR B SN BUR IR B2 04 BARKY CBRHNER B 25290, TRAR K o Hihe BLARAE SR 290 (TERR < 49)).
19934£11 A1H (D29 AR, BB ZAKE . XAREH RN LB Lk 25
BRI . 19954, BMF]. WmIFIF=imA, ERCERREY KI5, BRI,
SUFREKE. 20024 11 A18A, KRB ISEIMK SR EHEEMBRE. AFF. #x.
ZURTE. RIS, rMse. DHM. #2. Wl R BI04 H RRE R AR .
20034E4 H16H, ARFMERMAXTHREEREI L, ERIOEIEXEEARBIL.
20044E5H1H , X10AERIERBEAKEME AR, XEKEGE ERNELKRT K, BWEMR
BEBRH—IRY K. Berkd KIGHIEKE AL 5 E M ISA S ANBI25AS, BBy KL 745 %75
~B, AOMZ3BILWELM.SL, BEENESQEEMAS%, MNIF LLETHMEN10
HEILETL, 2REBEERAMLET, REMBESHHEIEE.

. skyrocket: to rise or cause to rise rapidly and suddenly @k, FEik, BEFfZERHH B8 (E

e
Wheat prices skyrocketed. /NEHTHIE K.

Discovery of oil here has skyrocketed land values. 7E3X B % B T A& L E IR

. “Non-market economy” positions: it requires a substitute country in computing companies’

production costs and proper prices. (See Note 15: non-market economy) “FETHIHARHK" Hbfr

REKEREE, G- 1TERENALTHLFER, ZE-RENEAREES
H EFME" AobifE. MEGATT/WTORMIBIML, 2 EULF 250 b B K Hile
B, EZEBENAIETHEN. A 0-GESNER,. —8EH “SRE" i,
BISR AR AR E 200 ™ S i B 2t A 7= R E AT

BOEFFBLAK, REAWETRFSE, LTS ELTHLRFEAEE, B8
BRI ST U HHRFEH. CbEAhTHEE, REMERSETES, BRMIH
s ES . HEEIMREEK AL RS EHBRETIHLFEK 25 Rk E
FEH, KANERENZFUFCHIETHLFSERIEHLT . LA 3T

(1) UEEAREHRZHEXHBSUERE S “EHBHLEFRAR", KU ELEH %
RE" . |

(2) BRB219984:7 AX R MIBEIE T Bk, HREMN EWHLFRER" L8 Mk,

ABLARERAE T LR, BPEIY “ARENTHEFRER" Y BT

SWEEK". AREHEHRES, REAORFELN, REBEBE+E e TSRS 1
. PEAVFERKEIENH R —KETHLFAAsTHML, TWEKE S
T =B AS BTG RE B AR AE A

(3) B|AFIEMI96ERAEMEE S “EHHBFERK", HNRFEA “HRTY
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BWEK", AREBE “THLRAFEX FREATRE, BAOEATK A HERIB AT
ahs AER TR .

BT RE R E e R A RAREES, REME O A E RS R BHEIRE S,
REBMUBME RS R BRIEREL, PaHOZEMEE. “EHHRFRK" B
&R EPELTARIMA. Flan, 1990 F£ERAAMBEBERMKEHRD, HERMLE
EEMEREREE, APRIENERT, MESKGESERENERFH=HMWEE,
WEEMAZY, RKEMERMERESIrHEE, s REH Q™5 R MR LHAE
K69%HI R FREELHE N, REKXEIEE, SESNRE, AERMEEES T
FRFEEIER, RHEREABL, BERBCAMIER. W, BREREEEE R
AESRARYREAMAL. BRES ERY RIS FEMBEMBHE K. B,
Pt rh B AFIERE. NEERNTHHEMESETEZRA SREEUN. 2iF
REBRESREMALUNTHLFRRESRAERRE, R E3KER BRI,
RELEAFHIE 2 )H1RH .

HT S RE SV EZ RMHAEEBNER, HO 0V EBURGIHHTE S
BRENTSHLFRI. RiFEVERHAE CETSHRFEG TaltetFo, LIERE XHE
4 BEE xR E 2 F ARG S ERE LI R VAL FHFE. ETHRFRMAGRT 2K
BRZAl, FRERBHEREEENT S, REAREILAEN “BRE £EEN, Hxt
A& R A E D E B B B

BIEFEAMARE, HPEAFREEL, ERE AR RAR KR AFRAEIN
HER “THBTT M. ARARIGX—FE, MABFFHE, BN RAEE£NE
KB HRENIET HBHFER LA PHLE, TAKERE, WRRRS 5T ARH ik,
Feor RAEFEIER, BAXEREE, FREXEHHIFHNAGEEK, AREL L AIE
— A ER S ERERINE.

.retaliate v. to return like for like, especially evil for evil; (trade) to take actions by a
country to restrain its imports from a country that has increased a tariff or imposed other
measures that adversely affect its exports &, B, LAFEF, LILEHRE;, (HH)
A, HYPEMMEHE R K EELENE DZIHEN, ZERRN S ERS
F gk RT3, ‘

n. retaliation

trade retaliation HEME, MEBHRE X
adj. retaliative = retaliatory )
retaliatory duties WME X

retaliatory measures WEHE

retaliatory tariffs ' WA HELBRAE
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9. -oriented: placing sth. in a specific direction, often used in an extended sense in some

combination adjectives. LL----- AGmE, DL HBEM, TR, WE- )

market-oriented LiikZ A=A 0]

export-oriented HosmEy, HOotHCRK
result-oriented HEEERN

exam-oriented education FAKTE

test-oriented training program LUl e ap=a BERE]
growth-oriented -y dml:o]

finance-oriented WE RN, mhda (Fl/is) B
outward-oriented SRR, ShmEL)
control-oriented IR FEER, METEER
stability-oriented LARRE A5 1Y

rule-oriented B S, HEE SRy
power-oriented WO SRA, BRRRA

The WTO aims to create a rule-oriented organization instead of power-oriented one in
dealing with world trade.

10. market economy (Ti3%#%#f): an economic system which depends heavily upon market forces
to allocate productive resources; an economic system where resources are allocated and
production of products determined by market forces rather than by government decree; an
economic system in which the market process (demand, supply and prices) plays an important
role in influencing the production and distribution choices.
non-market economy (JE#1%H% % ): a national economy or a country in which the
government seeks to determine economic activity largely through a mechanism of central
planning, in contrast to market economy. In a non-market economy, production targets, prices,
costs, investment allocations, raw materials, labor, international trade, and most other economic
aggregates are manipulated within a national economic plan drawn up by a central planning
authority, and hence the public sector makes the major decisions affecting demand and supply
within the national economy.

“EHHL2HF XK BREHSK £ PRUHSK", ERERERETTAHE
FHRI2H, iR HEESHF SO BBRARE, BRTHAER B LBRMER.
ERBARMAI T HA T EE: A EBUF TR SEURIETHR AT H: BT
BRI LR AR/ A& BUINA R, ARSELNEE; RExE
BRI R BERL A = [0 A S B LA R T IR PR B P R B A MO IB R BER], Rl
FXH B R

— 10
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Al SN AN BRI DA A PRI IR R, BURRA ST BHRECE . b A= FnRg s it
PR BRAH BN R .

Tasks for Discussion after Reading

1. China remains the world’s largest victim of the abuse of anti-dumping measures. What are the
possible reasons? Can you put forward some countermeasures to handle the problem?

2. What role can China’s WTO membership play in the matter of dumping and antidumping dispute?
How about the function of the Fair Trade Bureau for Import and Export under the Ministry of
Commerce?

3. What’s your suggestion to fight against the adverse influence of more covered trade compensatory
measures such as technical trade barriers and safeguard measures on China’s foreign trade?

4. China promised on WTO accession that 15 years after its entry WTO members could take special
safeguard measures against China’s skyrocketing exports without proof of dumping or government
subsidies. Think about the disadvantage of the commitment and propose solutions.

5. What are the reasons for Chinese companies’ failure and higher dumping margins and tariffs than

they deserve in many anti-dumping cases?

Supplementary Reading

How to Beat the Export Slump

In recent years, Chinese exporters have seen their efforts increasingly undercut by the impact of
the spreading financial crisis in Asia. The lifeless economies of many countries in the region have
caused their consumer markets to shrink. Their teetering currency rates have caused their purchasing
power to be weakened. In some cases political instability, changing economic circumstances,
mounting protectionist barriers or diplomatic rows have made it difficult for us to export to those
countries. We must find ways to beat the export slump.

We must press forward with the reform in the management system of foreign trade.
Conglomeration-forming allies with manufacturing, farming, or scientific research with foreign trade
as the locomotive-points the way ahead to strengthened competitiveness. Outmoded state enterprises,
large and medium-sized, should be revamped to become more viable. Those enterprises better

positioned should be granted the license to move into exporting field. The orientation of industry
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