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CHINA AccoUNTING REviEw (CAR)

China Accounting Review (CAR) is a new accounting journal in Chinese, spon-
sored by Peking University, Tsinghua University, Beijing National Accounting Institute
and ten more universities, and published by the Peking University Press.

The aim of the journal is to provide a publication forum for serious theoretical and
empirical research on accounting and finance in China’ s transitional economy. Papers
published in CAR fall into five categories: reviews, regular papers, comments and

. replies, symposium, and book reviews.

Each volume is published half a year. Each issue contains about 250 pages and is
printed elegantly with quality paper. English table of contents and an abstract for each
paper are provided. The journal brings the reader with the latest developments of ac-
counting and finance research in China. Therefore, it is a must collection for academic li-

braries and scholars who have an interest in the Chinese accountancy.

CHINA AccOUNTING REVIEwW (CAR)

Order Form
JInstitutions & Individuals US $30.00/Volume
Please enclose a check payable to China Accounting Review with this order form.
Subscription to Only checks are accepted
(] Vol. 1 Currency Options
(] Vol.2 [ RMB [] Hong Kong dollar
(] Vol.3 [0 Euro  [J US dollar
Name
Address
City/ state/ Zip/ Country
Phone ( ) Fax ( )
E-mail

Please mail your order and check to China Accounting Review, Guanghua School of

Management, Peking University, Beijing 100871, China.



=

ik

btk
£3% #£1#H
(B% 4)

2005 F 6 A

H X

< ¥
hBABSPERHRE
—ABRAB—EKLHBRET oovveeeveeeeeees BB B % (1)

HERRSREDBHEAMEN
—EBETENERBLORSKIUEDH  ooeveeeeeree R KARAE (19)

BRBEN EHAINENER

— BT ABEXFEEHBEITN oo K 5 N (29)
ARFEE NTRESAIEN '

XKEDELTAATRRBEEEB - vovevvevemrereereneee BFR (47)

ARFNBESRSHENE

— RXEPETBRERTE o EER FER I (63)
XERBRNETBEONEMEM oo B8 5 EHR (87)
FHATE N EERRERSE

—— XS AT 2001—2003 ENREER - wEH B ZE (99)
B BREBAMMBEM s & 8 BRX (117)
ERBSERASDIDUWE v Bzt 32512 (143)

REEPNRURTBKFEOMBLEREIL v 238K (161)



it
ARADRENRETRERT AN HETITBEDH

——i\j&?ﬁd\’ﬁﬂ][ﬁiﬂﬁ M2 ESPERT

N IR S 0 B T4 A |
— EFENEMBRRTED T RRAE oo i R (189)

AT BERREN LHAINENFE
——ETARRXMBHBOIFN"—XHIFIE oo AR (193)

N ARFEB . RIBESADEH
REPHLDATNEHHBE G v LA (197)

N ARFAREZRSHE NS
REPHDBALEEE OFL o H KR (203)

"REZ BRI BRON BRI T e vveeevrreoe oo BiE (207)

B BT IR 3R 2
— I EBRTETRBEEMERPFR” oo A (211)

BREEBARENNBRKS
— I BK BREBAMGTBEM" v KE4F (213)

ERBEBEEASDDGUWER B e & # (217)

P REDNEUBTEKERORASHTI" - K1k & £ (219)
AW LER

HEABSATAE

—ED@%EI@?’A?@E@&TMHE
B3 weeeerernennanns o RAEA BKRAYE Fwg (223)

ERER Tt e B AA (235)



CHINA ACCOUNTING REVIEW
Vol.3 No.1

June, 2005

CONTENTS

Articles

Market Segmentation and Chinese Stock Market Development:
Enlightenments from the Market Integration
Process of A and B Shares -*-+-+*>-+--- Xiaoyue Chen and Xuan Chen (1)

Institution Construction and Evolving Stock Market Efficiency:
An Empirical Research Based on the Law and

Finance Theory =-::¢++++e+-2sseeeececc- Yamin Zeng and Junsheng Zhang (19)

The Effect of Controlling Owners on Companies Value
among Chinese Listed Companies: Based on Evaluation
of Real Control-degree of Block-holders --+--+ Lu Dai and Maozhu Sun (29)

Turnover of Large Shareholders, Corporate Governance
and Corporate Performance: Empirical Evidence

from China Listed Companies «++==sesereeeeseaneceenceeens Xyegang Cui 47)

Controlling Shareholder’s Tunneling and Resistant Powers:
The Evidence from Chinese Stock Market
s=e++=--+« Qingquan Tang, Danglun Luo and Li Wang (63)

Related Party Sales and the Informativeness

of Accounting Earnings :-++-+++--:-+-» Jianqiao Hong and Junxiong Fang (87)

The Determinants of Audit Fees: Evidence From the China’s
Listed Companies in 2001—2003 ------+-------- Jixun Zhang and Yi Xu (99)

Growth, Earnings Management and the

Persistence of Accruals  --+--+++--+------- Xiang Lin and Hanwen Chen (117)



Use of the Rights Issues Proceeds and
Corporate Performance  +-++:++---------- Hongqi Yuan and Haijian Li (143)

Analyses of the Private SMEs’s Financial

Growth Cycle and Financial Structure «:+++-+--+-++-+- Hongfei Liang (161)

Comments

Discussion: Market Segmentation and

Chinese Stock Market Development <++++++++++seceeveeveees Hong Xiao (185)

Discussion: Institution Construction and
Evolving Stock Market Efficiency «++cceceeververnanniainis Shuang Xue (189)

Discussion: The Effect of Controlling Owners on Companies

Value among Chinese Listed Companies «:-+++==-+esesevee Xingqgiang Du (193)

Discussion: Turnover of Large Shareholders,

Corporate Governance and Corporate Performance -+ Xiaodong Xu (197)

Discussion: Controlling Shareholder’s Tunneling

and Resistant Powers +++=++++++ssseos Tong Huang and Hanwen Chen (203)

Discussion: Related Party Sales and the

Informativeness of Accounting Earnings <= «««++sreeseees Shufang Deng (207)
Discussion: The Determinants of Audit Fees <-+*++++++etvereeevsenes Lina Wu (211)

Discussion: Growth, Earnings Management

and the Persistence of Accruals +=»-+++ervereerrerviunennin. Xiaojuan Dai (213)

Discussion: Use of the Rights Issues

Proceeds and Corporate Performance +--++eeseseseevenneenns Heng Yue (217)

Discussion: Analyses of the Private SMEs’s Financial
Growth Cycle and Financial Structure -+ Xiaochi Lin and Yi Zhang (219)

Conference Summary

Regulatory Environment and Corporate Government: A Conference Summary
s++++=++-= Xinyuan Chen, Donghua Chen and Zengquan Li (223)

INformation on Academia -« -+« oceerrernrneerneannncnnnnns Editorial Board (235)



il &3t iRie CHINA ACCOUNTING REVIEW

£3%% 14 Vol.3, No.1
2005 £ 6 A June, 2005

hinESPEEHXRE

—ABETH —hL#t R NE T
PR MR BT

B R OAXAREHMAANABRABESF ABRKES %A
BLOAHEBREEARAEE TR AB R AR EE. £k
RERATABRTG—HULARNERPAEWFTE FRERE 58k
I 4 v R 4 BB S AR R

LB wRHE, BA, HAX M, HHRANRSE

nt\\o

M\ g]

THLERTPERTHELBE, ROERARE FR AR Z E ho %,
BEAEBRENAEBREEAREBRHENR)ZAN2E, P, AR
Lﬁ&bﬂ&zmwﬁ%ﬁijﬁ—?rzz'#@w%ﬁ%%,'m BR(AERFXTH
BXRPARFER, wHMmE . F2 5B . EEFE)UIETHEFEAASHE
BREHTHDENAR, BEREARSEFRBRATHLAEL LN P ERA,
HAECRAMBFIERTKARELBYER, B, v EBFERTHAH
THLE HHRABR S ERBRZENTH L, CRABETIHRERLE
foks REwah—NEEHFH A,
EXANARAEXPARTERESR, A HELXRPHE R P E R T T
SEFIAR, 2000 F2 A 19, EELELBREOFEARKEFF K, 24N,
REELHABAT ABREANTHLEFE, FUBAKERS EXRART
SHAPEFARATATUEEABRYT G HER, KEL —FETNER
BREKBRGFHRFRT R,
ix%BEﬁﬁ*ﬁ:Vﬂ&ﬁ%‘ﬁﬁ(ﬁABﬁﬁﬁ?% —ARUEAHER AL
ERBHR, BRATEFAERSARBRT A2 SIFIASRAF E,

THRAR,BRGUER R, RERFEFEEER., A NEL. R, 5% 100084, E-mail: chenxu-
an00@mails. tsinghua. edu.cne A X Y H R H B XS A I “HA KX FERM K ERR" (A S,
03BJLO21) Mt Btk R R,



2 G @ PR

AXERHIZHPT . $ 82, XREF; F=ZH5, ABRTH —H#
RABRHERI NP L EAR; FWHP ABRTS Lt BRNERAF
EOFEFEHS, BB T FARBR S RBARNFER AR T E,

=V X R & B

ABRAR, TH - URETRTH LA NEL, XAY ARG TH X
nEMONRETETHERNEN, B —FHXHREM NGNS REL ARG
HEENUBERF T RAEEAN, FEEBTEANL, 520k, &
BARRBETIRATHLAFEEERABERL, ARV THL S EREF
FITH P UATE A R TR e R RATR S, B XA NENE S R
RIXGREAR BT RERA AL N T EANL,

AR —BURTHP AN L IR B EIEAEFTAFE.

(D) MARFTHEARTAFAELFATRE

FEABENRE.,

L BFRF BB, AAAN TR T NRN LB REFT 2 E AR N E
i%ﬁ%%ﬁ$%zm%§ﬁﬁﬁﬂow%ﬁﬁ%~¢KWW¢W%%FW
RPBEETH—HEE, s CAPM A LA EERS BERF A HHEA
%é&ﬂ@@%oé%M%%ﬁ¢ﬁ%%ﬁﬂ%oEE,MTOWMﬁﬁ&
IHZERTHEEASRE R AN ER S RS EF R BELA + 905
ﬁ%&ﬁ%ﬁ%%ﬂ%%%ﬁimﬁﬁ%$%ﬁﬂwﬁiﬁiﬂﬁﬁ¢ﬁﬁ
—E R RY,

W7 E % (2002a) % E A XM AT T RF WY R, R FERSE, 535
ﬁ%&mu%@maﬁi%W%fﬁﬁ%ﬁﬁﬁﬂﬁ%w%x%iﬁ@m
ﬁ%fﬁmﬁ$%ﬁ%%%%ﬂﬁ%%ﬁw§xoﬁ%yﬁﬁ%wﬁ%ﬁﬁ
CAPM £ ZURET BAAAARBRY, ERXNF R R T HEE — 7 i
%#%%%%ﬁﬁ%AB&Wﬁ%ﬁ%&%uﬁﬁﬁ%&A&ﬁ%ﬁB&
ﬁ%%m@@%ﬁﬁkﬁ%%w%ﬁﬁ%%ﬁ&%ﬁ%B&¢&w&%im
%%%éé%éﬁ%ﬁé%ﬁﬁ%ﬁKWﬁ%%%éﬁ%ﬁé&ﬁ$mB&
ﬁ%ﬁ%%ﬁﬁ%@ﬁB&4&Eﬁ%%ﬁﬁﬁ%%%&hAB&*%&%
ﬁﬁ%ﬁ%ﬁ&i%ﬁﬁﬁ%ﬁﬁ%H&ﬁm%#%ﬁ$ﬁﬁ%§%@ﬁﬁ
%wﬁiﬁﬁﬁéﬁ%ﬁé%ﬁ$iiﬁﬁﬂoﬁ%ﬁ%ﬁ&%s&%ﬁ&
ﬁﬁﬁ%%%&%ﬁ$ﬁ&%i%EﬁAB&W%%W%%EiEB&Wﬂ
ﬁ%@i%%ﬁﬁ%mﬁ%aB&%#%ﬁﬁﬁ%éﬁﬁ%§$@EFiw
&%m%%w#B&wmﬁawiWﬁ%mﬁﬁéﬁWﬁﬂ%%%%ﬂ%ﬁ
@Eﬁﬁo%%ﬁ%ﬁ&%ﬁ%%$6ﬂﬁAﬁ&ﬁ%ﬁﬁ¥ﬁ&i%*



BORGFR: TRSSSTERTRE 3

b o9 & E 1R B,

2. AR THLEANEERGKRAERARTH L8, HEEETF . FHEH
RRFEAFATHENOREAEER(W CAPM B S EERFENER), T
RBAEEARCEARCAEEHETAERAEEETE T ZE sh1% % (B
“NTHHHERNUBEES G DA TR ERGFTNES), kBB FEF
hzEaREFEENN2RE—RULEE,

TP EHABRGTFHEEKG AR AANZEFRELETRHE#,
Chui ## Kwok(1998)I XX N & RN B R FTH K M A & 7 37 8 ; Boosjoo #v
Zhang(2000) AL AKX 1993 56 A Z 1997 5 6 Fl 41 K A—BRRXEH M F
WRREUREENIGFXA, KAELBIEHR G, FENEHRNB R T
HE ARTSH, TRIEHK HHEERTHH, Chen, etc. (2001) 8 4 it 1
KAEANTHLAEAXA LT EERBLE RS, RXEEQOR)AEEKD KA
EHXTBREOFENERFAKNENABRANT I Z A hp 8182 E, £
BRETEBREABNERAKZM ABRTHZHEALLFEL9ER
B AAMLERAT IS TFLL2EARA, FXAN AR EBR. HERER
XU, RATURHTAREKABRTH VN XBEE,BRABANERF
R BELERTENTINLARE, EE— U LTHEMYEE,

BRATHZENEERDRABAR T A2 E I, BT REENER
RBEFTEFHERAGRTEENEL, CHLE AN EEHMK(EE 1.2 %
n VR HEREAR(L A B ARAS)HEIUABRIKR, LA -4
WHEHEREEXN S — N W37 o0 25 B TR B H A 0 55 89 — L&
B AEBARELARAEGLBREAFTANTINER, A 0 BE—FHE
R,

(D) AR HRESTARATHNRNER AR R A AZEEATRS

# John Femald #7 John H. Rogers 8% it, # % B R (A £ L ¥ % # 3% B X
FRARFPER)EFATHABELES AN ERENGTHL AL, O FREET
ERAEMNTARER TR LIEANELER A NRELELEAEANT
FHBEERR — AR HAEAREEIGH D AR A FEARE
EXGHEARENBEZLLA “FH FIR T 8950 KR A 3 4 5] B (foreign
class shares premium/discount with Market Segmentation) (3 4k, 2001),

Solnik(1974) .Grauer # Hakansson(1987)A %, 4 8 XA # 7 U & B F &
EA#TAGREAIHRAE, DRSS EFRETAHUENELTRS RD,
EARAEE T -—RIAEENBRHIEBASIRE, AF A B £ H R
REHNATAGRAUIM BB EANTRRAL., i, EARKENEARE D
EXREXEFTFEIRESE, NELZ EFH EEFTHNLIEIRRS R, B
T Solnik % (1987) £ % £ # 48 (Hietala, 1989; Bailey # Jagtiani, 1994; Do-



4 PRSI R

mowitz, Glen 7 Madhavan, 1997),

Chakravarty, Sarkar ## Wu(1998)# X T P IR E T H 2 8 5 1 & F 4 #
FlAT. ATRA, SR EHLMAA T4 24 o5 B KA KRR L I B0 601
RAE, PESARBRILAKAR A RGONE TN 60%, BA1AN+FEH
ARABRIANG-—NEARAERAFR BN A TFrEARENCE LR A
Fh, RIERARLERIH TN HEAER, TLEX‘A‘T%(*HXT%@FE% | 5| &
WA E)VRA BRI HEEEHNRELTE,

BRI A KK (2000) R BE L3 5 A bW 40 33 R £/ 8] 1996 4 6
ABEI99F6A30 EHEXFRERARK, BAT - HIHD, £
KA ERA ERPEABRNEEFNERETTHL L LT
ERABLZERE,

HAAPHERETQ0020)ESRABAIEEARERGT A KRB 2 55
ROEB L RESAHAE SN LR, AU HAT BRI N B EHF L
FEAABRUERNAG AL L FHE BRUEARS B R4
BR NETEAMN AR Beta REAR; ¥ HBRNLENEEH MM 2
B G RRM A HE AR F R BRIEF R BB XA R ok
BLE%,

ﬁéf&*ﬁi‘éﬁf\’fiﬁﬁﬁ:ﬁﬁf??‘fixﬁﬁ?iﬂi%“ﬁﬁﬁﬁ(bongstaff, 19954,
1995b, 2001; Amihud ## Mendelson, 1986; Vayanos # Vila, 1999) ; 7% # ¥ T @&
i 4 47 4 49 55 3F £ 47 (Silber, 1991 ; Amihud # Mendelson, 1991 ; Kamara, 1994;
Boudoukh ## Whitelaw, 1991) ; t B 3 A & 4 ik 3 # a@;ﬁﬂﬁfff’r(zmwu Chen #2
Peng Xiong ,2001),

BA KA, RA X R KA ATRAM &R, O AT 9 0 % A
¥ % (structure change), FTHEATHLERA WL ERBRAREL, Frbk, K x
MARXERRHEEETRATH UL E RSB HEEA, 454
%Uﬁ%?%ﬂ&ﬁf%%(A\Bﬂﬁfﬂ,%iiﬁ)iﬁ\i}iﬁiéﬂ&fﬁl)i?"ﬁlﬂ%&ﬁéﬂﬁ%%fk
R## TR,

AL AKEFERTFAAEARA, PHE AR R T E NS
ROTHHELER2001 52 A 190 BROBEARAEF K. &k
AREEN, EEBREUENRREFREEAY T AB B — 1, H K
WHERTE, THEAB LA EhER L, AXBH - S ERREREF
HHRENE,

%?E’Tiﬁﬁiﬁﬁ%ﬁ%ﬂﬁ“ﬁﬂhﬁ%?f&%ﬁPﬁ‘li,#iibﬁé’??‘ﬁ?f%%ﬁ
%M?ﬁ%—‘ﬁﬂﬁﬁiﬁ%’ﬂﬂﬁiiiiﬁ(tﬂﬁ,EPE%%%*&E&&%EE“%/&ﬁ]
A—BENEFURRLERHE LS 2E£K BRmFE AR K F#% AB
BRItk AR,



BV ik TB28STPERDRE 5

= ABRTH—ARUEALGE B ST KR

(—) ABR W3 — K1k 342 8938 0 9 A

PEHABRTZNTHLE G RCA, L EE0H EBEAT 2001 £ 2
AI9EZM,BRBREAREUAATHTIER G, CHARKARRFHE.F
BRI . EERENERAZAREMEAR  UREEAENNFEARE,
KHUK, B — KA HA-—BRWM PR EEHRATRHE, EHF 5 AB
BERERZGTHGERRE, ERLEATEALER AT LHRA,

2000 #2 A 19 BRERAMBREEFARK, H20HB T A BREAK
EARAMEBRAMBANMARAEFARK, AXFFANREKKE
H),'ABRTHBLEBHPERLRLEA—BRTFIRNFRER 2 F 0
ENZRED, ARG HBRTHGX B ABRT I —AL#E,

EE AN NERNFEFGAERR BRAFEARAFF kA #H B A—B &
BMERFPUERLZRGEARTE N, £EEAT.

A—BRENEREANFINERUEREABREFB N TH AL H K
BT LR, FUAMBR M A ERLEMED BB A—BRBRH £ %;A—B
RUBEZREFNEHNERER LS, REARTHARTHEAT 24k, {8 A
RUEGHAFTLEXBYRERGFEN, FU, EBRABEAFRGTET, K4
EMAAREA—BRUKEZZRFENKK, EEXZ2BAPBRARET 54
TRBARTHRIAREEER),

WA, PERTHERBER LT AP ULF UKD, — BB AN
RER,FANMABRREZERXAG, TABERERKE RO R 2R 4
Kito FIl, KERFAABHAE KK, FARKELBLABRTTA XS
WEBFRRTEANNINEREN, L EBHEREERZBK A—B Bk %
RER,

ShPH.BROEARREARKCEDTE N A—BRBRNHZR, LHHE
FETRENENTN, TETFHRABEE I TREBRUMBEN LI LH L
SUNE, HERXRFPRAFHCETHAEBRINKAHEAE L#, A—B
BRENHEZRTH. Eh,BROAFARKEFKLEAHSE N A—BRBHE S
foA—BRKHEEZR ETRZAEF.(1) kANERE, WA RREL

VRAERMAAFBRXS, £2000 56 A1 BH, RAFHEAE 2000 52 F 19 B(#2A198,
TRONEEFENAAHL BT NALERFATADER, TRERAATADREBALRL AR
RIMA2001 52 A 19 BMEBHENE AR LRIT, 2000 52 A 19 BEEME HE A8, TUH Y AS
BRXGHKE, 200056 A1 BE, ANANERMAEA 200052 A 198 EHAARAE LEATH
ALERPATAGERURNEACANGA LR LN EBRE S, EXARGARNTHAY " — Y
(RTHAABRMARKENEFAXREF B A D), ER K, [2001)22 &,



