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Abstract

Infrastructure is a matter of foundation involving product and
development, quality of resident ’s life and social welfare. It ’s sta-
tus and function is taken great seriously by nearly all government
and economist in economic development.

Before the 1940 ’s , infrastructure isn "t used as a specialized
research object to take into the research in the theories of economics.
The research on infrastructure mostly concentrated in the aspect of
relation between infrastructure and wealth to increase. business.
foreign trade. Infrastructure became an independent economic cate-
gory till the end of 1940’ s . Thereafter, the development e-
conomists began to proceed the a large quantity research on the im-
portant function that supply of infrastructure makes to the economic
growth in the developing countries. They thought that infrastruc-
ture was one of the composing parts promoting the economic
growth. whether relation between infrastructure and investment of
production moderate or not influence the speed of economic growth .
Later on , the nearly all government start to be aware of the impor-
tant function infrastructure on solving population. reducing of poor.
promoting international competition. diversification of production
and environment - al protection, and put work to develop infras-

tructure to first in government ’s busine - ss, and started to a large
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quantity of reform in realm of infrastructure. After 1990 's , e-
conomists increasingly research problem of infrastructure. The re-
searches concentrate on the problem of infrastructure that how to
promote the performance of economic development and begin to cal-
culating analysis on the function of infrastructure in the economic
growth.

However, a comparatively complete and authoritative system of
scientific theories about the research of infrastructure has not be
founded till now. The specialized research on the function that in-
frastructure investment drives economic growth is seldom seen. The
thesis aims at doing qualitative and quantitative analysis on function
that infrastructure investment promotes economic growth, offering
actuality of investment decision to government and investors.

Since nearly half a century, development of socialism economy
in china experienced three periods. They are the high degree con-
centrating planned economy period, economy system transformation
period and socialism market economy period. In the planned econo-
my period, infrastructure investment in China serious lack, “ owe”
too many. In the economy system transformation period, with the
reform and opening to the outside world continuously deepening, the
material produces continuously abundant and product supplies are
prosperous, but the supply of infrastructure is not able to satisfy the
demand of economic growth. And it causes the * foundation bottle-
neck” to emerge . Recently years, with establishment of the social-
ism market economy, the infrastructure investment has made great
progress, and the investment efficiency has also been enhanced.

However, the service of infrastructure is not able to satisfy the de-
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mand of economic growth, facing up to demand of strengthening in-
ternational competition ability and building a well - off society in an
all - round way. The Chinese infrastructure investment ’ s scale too
small, it ’s construction ' s unreasonable and investment system ‘s
irregularity . infrastructure investments still need to continuously en-
hance, investment -system to still need to be reformed continuously
in china. So studying to infrastructure investment is beneficial to
formulate reasonable police of investment and the system arrange-
ment. Choosing the topic of the essay lies in the consideration.

The essay totally contains seven chapters. Besides the introduc-
tion and the conclusion and problems need further to study, other
chapters include basic theories of investment and economic growth,
function that infrastructure investment promotes economic growth,
actual condition and problem about infrastructure investment in chi-
na, quantitative analysis about function that infrastructure invest-
ments drive economy to increase in china, policy and system arrange
of infrastructure in china.

Author adopts the analytic method that is a logic analysis from
theory to action , from abstract to concrete in the essay. Main con-
tent as follows:

In the introduction, firstly, author points out the problems that
infrastructure construction appears during economic development in
china, since nearly half century. Writer thinks that infrastructure
construction is latter and not able to satisfy demands of economy de-
velopment. After reform and opening to outside world, Chinese gov-
ernment twice implemented inclining investment policy aiming at

enhancing the infrastructure construction in 1980 *s and 1990 ’s .
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However, in every district of china, infrastructure investment ’ s
distributing is very unbalanced, therefore, the function that infras-
tructure investments drive the economy o increase also exists the dif-
ference, driving function in some region is big, but the some region
function is tiny. The function that infrastructure investments drive
economy to increase is the focal point that a government macroscopic
decision makers pay attention to, affecting the decision to choose in-
frastructure investment, so the judgment of function of infrastruc-
ture 's investment is the important and key problem that a govern-
ment and it s investors must resolve. Significance of topic in the es-
say consists in that it can evaluate rationality of infrastructure invest-
ment, choose better policy of investment and system arrange, offer
theoretical evidence for Chinese development in infrastructure. Sec-
ondly writer summarizes the internal and external theory about in-
frastructure, and expounds the ideas, the points of view and
progress of research about infrastructure that the early economics,
the development economists, the experts of Worid Bank and the do-
mestic scholars have got for mify years. On the basis of above, writ-
er puts forward brief problems existing in the research about infras-
tructure. At last, writer explains the thread of thought and the
main content of the essay in detail.

The second part of the essay is the research of basic theory of
infrastructure investment and economic growth. In the part, firstly,
infrastructure is defined to the section and facilities creating common
term, offeriné public service for developing production, guarantee-
ing the living supply and protecting environment . Infrastructure in-

vestment is the every kind of capital that invests in the industry of



