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Abstract

The emerging bond markets are the bond markets in the emerging
countries; it can be the bond market in one emerging country, and it
can also be the bond markets in two or more emerging countries. The
emerging bond markets in my paper are the domestic bond markets in
the nine East Asia economic bodies ( PRC, Hong Kong, Taiwan,
Singapore, Korea, Malaysia, Thailand, Philippines, and Indone-
sia), as the local bond markets. According to their locations, they
can be sorted into the East Asia emerging bond markets, the Latin
American emerging bond markets and the East Europe emerging bond
markets. Since the East Asia emerging markets are the model of the
world emerging markets, so the East Asia emerging bond markets are
the epitome of the world emerging bond markets.

The emerging bond markets’ development is the course in which
the emerging bond markets change from less maturity to maturity. Its
essence includes four aspects: the optimization of the bond market
structure ; the improving of the bond market quality; the increasing of
the bond market size and the strengthening of the bond market infra-
structure.

This paper takes the East Asia emerging bond market as an ob-
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ject, regards the bond market essence as a masterstroke, applies the
new institutional economics’ method, and settles several below prob-
lems mainly; (1) bringing forward the emerging bond market con-
cept, and giving a definition of the emerging bond market develop-
ment; (2) reviewing and setting out the development actuality of the
East Asia emerging bond market; (3) hackling and summarizing the
characteristic and the laws of the emerging bond market in East Asia;
(4) analyzing the issues in the development of the East Asia emer-
ging bond market; summing up the lessons and the experience; and
giving a guidance to the PRC enterprise bond market; (5) exploring
the development stratagem of the PRC enterprise bond market. Be-
cause the PRC bond market is an emerging bond market too, and par-
ticularly it has a unique condition. How to develop it and how to
choose the development route and the stratagem? So the contents
about them are as fellows:

Part one, the theory frame about bond market development, in-
cluding;

Chapter 2 is dedicated to the new institutional economics analy-
zing about bond market development. From the existing literatures at
home and abroad, the bond market development is usually studied
from market size, market structure and market mechanism. It is sel-
dom studied from the new institutional economics. In fact, the bond
market development is a problem about institutional changes, so it is
very meaning to recognize the institutional factors in studying the bond
market development. Firstly, establishing the theory frame of new in-
stitutional economics about bond market, including institutional chan-

ges theory, modern contract theory, and transaction cost theory; sec-
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ondly, analyzing the function of finance system, finance contract,
credit, property right and transaction cost in the bond market develop-
ment.

Part two, the development and its experience of the East Asia
emerging bond market, including:

Chapter 3 is dedicated to the magnificent review about the emer-
ging markets in the East Asia. Firstly, investigating the development
actuality in the East Asia emerging bond markets, including the bond
market size, maturity structure of bonds, market instruments, second-
ary market turnover and market infrastructure; secondly, analyzing
the character of the East Asia emerging bond market from the institu-
tional surroundings, including heavy government intervention, unde-
veloped bond market, not more matured market participators, unrea-
sonable market structure, not formal regulatory framework and faulty
infrastructure ; and finally, analyzing the present problems in the East
Asia emerging bond markets, such as the optimization of bond market
structure, the broadening of bond market size, the improving of bond
market quality and the strengthening of market infrastructure.

Chapter 4 is dedicated to the microcosmic analyzing about the
East Asia emerging bond markets. Firstly, analyzing the structure of
the emerging bond markets in the East Asia, including the issuer
structure, the investor base, the bond sorts, the maturity structure,
the underwriting and the dealer structure; secondly, analyzing the
bond markets infrastructure, including the regulatory framework, the
credit rating agencies, the clearing and settlement and taxation; third-
ly, analyzing the reasons of lagging development in East Asia bond

markets, including the heavy government control, the lacking of emi-
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nent corporation, the low income, the small investors and the extru-
ding effect of public sector financing; and finally, analyzing the ob-
stacle of the development in the East Asia emerging bond markets.

Chapter 5 is dedicated to the investor bases of the East Asia
emerging bond markets. Firstly, analyzing the economic background
of the East Asia emerging bond markets, such as economic growth
rate, domestic saving rate and foreign exchange saving level; second-
ly, comparing the structures and the proportions in each East Asia
emerging bond market; and finally, analyzing the institutional inves-
tor ( pension funds, life insurance, and mutual funds) base.

Chapter 6 is dedicated to the supervising institution of the East
Asia emerging bond markets. An efficient, healthy, robust and well-
functioning bond market requires a regulatory system with well-defined
objectives, transparent supervision procedures, an adequate and clear
legal framework, and a well-structured regulatory body capable of im-
plementing policies. Here mainly introduced the regulatory system,
regulatory framework, and regulatory model in the East Asia emerging
bond markets.

Chapter 7 is dedicated to the harmonization of bond market infra-
structure in the East Asia emerging economic bodies. Here mainly
discussing the harmonization contents, including legal and regulatory
framework, rating requirements, trading platforms and trading con-
ventions, clearing and settlement procedures, accounting and auditing
standards, tax treatment and foreign exchange regulations.

Chapter 8 is dedicated to the important experience of emerging
bond markets in the East Asia. Here firstly introducing the experience
of mature bond market, and then summarizing the experience in the




Abstract

emerging bond markets: (1) sustaining a stable macroeconomic envi-
ronment; (2) developing the government bond market; (3) comple-
ting bank sector restructuring; (4) improving corporate governance;
(5) strengthening the regulatory framework; (6) rationalizing tax
treatment; (7) broadening the institutional investor base; (8) pro-
moting regional bond market centers.

Part three, the significant hint of the development experience in
the East Asia emerging bond market for China, including;

Chapter 9 is dedicated to constructing the development stratagem
of enterprise bond market in China. Chinese enterprise bond market
is an important part of the bond market. It is also affiliated markets in
the Chinese financial market system. Itself development must be in-
fluenced by the public debt market, bank credit market, money mar-
ket, stock market, and other financial markets. How to deal with the
connection between the enterprise bond market and these financial
markets, and make it walk up a path in which the bond market is har-
monizing, healthy, robust, and efficient? Here the paper proposes
three stratagems: the harmonizing stratagem, the innovating stratagem

and the opening stratagem.

e - SO . s



B I TEE GBI v vvererrrereereeereerennnenns
BN B EER G HIGTITIE «ovvrrerreerereenrenasnenssnnnns
AR TR 2 = U

BB MEVHERRNOFRESFESN: -4
HHEEHERE v vvevenermneeeenre e et et e e e

BT AHRTHEBEOFHELFEELMERE -

oW RETIGRBER BB AR oo eeeener e,

B=E FXMABTHRBRMERLR: HERHES
BUBETRHE - v eee o e e et e
Bt KT MNEETIGERBIIUIR o oov oo ererreenens
BN RUBNFEAFTHRBYOSE: NGHE
BRI B RE AR - veeveeveereemmemrenee st e aen e

(1)
(1)
(17)
(23)
(27)

(29)
(29)
(37)
(65)

(79)
(79)

(88)



— EAN RN —

=T

B

|

® ﬁ #
1
o

[1]

B
1
]
=T

557

>
Tt

AUFNBEFN G L REPHEERE:
FXMBTHRROMB AN : THEHRS
TEHIEHE - vvoevvvmrersmmmenserinne s (99)

REF AT GG BT - ooeeee e (99)

AR H M A5 T G Ry ZE Rl R A o (109)

AR F b i35 T 35 & R IS W R A

i (114)

AUHMEUBHETHERFHEE

REFHMFAHFTHEBOESFER o0 (121)

%mﬁ%{ﬁ#ﬁ%%%*@t&@] .................. (]23)

REFHNGBF N HIA BT E R - (125)

REFMBEFTHNBNLES A1

wE -  (135)

AU NBEHET GG EOLEHE (142)

R NBEETHRHFHO RS HE (146)

RUFNBEHENGRELESWUESE (149)




LR HUMBEHIHRBBIIE oo orrreerereeernnneens
BN ARBTG5 B 18] 9 R
B AR DGR TR T 2 A A Y

BAE HAMBHHERHTIESE o oooorrrreneenns
BT MBHBETGEAREEFEZE -
BTV ARUEFMEAHFTHERENEIEZRE -

PitRe— AR NERT X 3 2 B 4R I A S0 5 T 3%

BEBL cvoveerrreeen ettt e e e et e,
I. sEfGHME. 4. THSRMEE
0. #msgfisEnisg. $m. TRSEMRMH

. HEMXGETYS: &8, THSER
e A

V. BRFEEMENS. %4, TASER

V. EREGRENY: S0, TAESHER

(152)
(152)
(157)

(163)

<ee (163)
- (180)

(188)

- (189)
- (200)
- (228)

(246)
(246)
(259)

- (270)

- (275)

. (284)



- AR ERAN —

i

it

VI, REMETS: S0, TASEREE o
VI EVRREN G M. TRSERMBHE

- )

*=

Fit % Y

FRFHMETHHOERGTEHRER -

T 34 3L 4 57 % 198 3% 9 3% B9 A X G 52 MU

i 5 3 B 08 3% T 3% KM K B 5k Sl

.........

&

(291)
(299)

(304)

(316)

(317)

(321)

-+ (337)



CONTENTS

Chapter 1  INtroduction -« «c--ecooovermmremmiiniimianiie
Section 1  Correlate Conceptions and Their
Demarcations
Section 2 Study Scope and Study Content
Section 3 Study Thought and Study Method

Section 4 The Main Innovatory Goals

Chapter 2 The New Institutional Economics Analyzing
about Bond Market Development: A Theory
Frame
Section 1  Document Summarizing
Section 2 The New Institutional Economics Analyzing
Frame about Bond Market Development «--------
Section 3 The Institutional Analyzing about Bond

Market Development e teetttaer it eer e eseatnann

< (1)
- (17)
- (23)

e (27)

- (29)
- (29)

(37)

- (65)




