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The internationalization of securities markets is an important part of

the financial and economic globalization. Though the courses of opening — up
to the global securities markets are not very fluently, it should be an imper-
ative trend for the internationalization of securities markets.So, it is a cru-
cial problem to keep away and control the risk of securities markets while it
is opening.

Institutional investors are main body during the international securities
investments. For its comparatively superiority, institutional investors are
welcome for emerging countries or regions. However, the behaviors of in-
stitutional investors are complex in character because of multi — factor influ-
ences. Their action to the fluctuant market is still vexed.

Now, as the degree of the internationalization of securities markets
improved quickly, we must lucubrate the role of institutional investors act-
ing during emerging securities markets.Only by this, it can make foreign
institutional investors perform the function sufficiently and enhance the va-
lidity of supervision.

Presently, China accelerates its speed of opening — up in securities
market. But comparing with other emerging securities markets, we meet
many challenges. Such as, not all stocks are circulating entirely, the struc-
ture of listed companies is not perfected, the department of supervision is

young, and so on.




It will be beneficial to our supervision department to dissolve the prob-

lems and difficulties, by understanding and holding the behalf and risk of

securities markets while it is opening rightly, and summing up the experi-
ences and lessons of others seriously. Accordingly, the thesis is based on the
demnand of the theory and practice.

Contents;

Chapter I : Introduction.lt tells the background and significance of
the study, and defines the related fundamental concepts. During this part,
basic content, framework, and mostly innovations are introduced.

Chapter Il : Analysis of related theories. This proportion gives a de-
tailed presentation of some points. It is involved with the theory foundation
of cross — border investment, the risks and benefits of emerging markets,
the behavior and influence of foreign institutional investors conducted during
finance crisis, and the intention and affection of controlled capital, etc.

Chapter [l : Analysis of supervision necessity to foreign institutional
investors. It mainly analyzes the character of foreign institutional
investors. Thus, the paper points that the essential of institutional investors
is agency institution, and its investment behavior is restricted by kinds of
complications. The primary motive is acquiring benefits. Therefore, institu-
tional investors possess incentives to go after profit and engage in specula-
tion. Moreover, the law of homeland limits institutional investors. Accord-
ingly, it is be cautious to invest.In addition, the information is asymme-
try. All these make it is possible to produce bad infection on securities mar-
kets. Consequently, it is necessarily to supervise foreign institutional in-
vestors.

Chapter IV : On supervision system and function mechanism about for-
eign institutional investors during emerging markets. To study the system
validity further, this chapter states introducing the process of development
and the direction of supervision to foreign institutional investors on emerg-
ing markets.

Chapter V : Making demonstration test on the effection of reducing
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the vibration, by using the data of Taiwan area.First, it uses the method
of Johnston for reference. Then, it adopts the GARCH model. The conclu-
sion shows that the supervision does effects on controlling vibration in Tai-
wan area.

Chapter VI : Further discuss on the validity of the supervision.Due to
the particularity of Taiwan area, the paper brings up three principles of
choices on supervising measures. Meanwhile, it analyzes the speed and ap-
proach of relaxing the supervision.

Chapter VI ; About the main problems and policy suggestions on QFII
system. It mainly analyzes and proves the necessity, feasibility of introduc-
ing QFII in China and the effect on securities market, and it states intro-
ducing QFII timely and opening securities market steadily will help to en-
hance chinese securities market and national economy develop healthily.

Chapter W: Summary and prospect of the whole paper.Based on
above analysis, the thesis draw the conclusion and put forward the direc-

tion.
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