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Ethical View A Study on the Mutual — benefit

Principles of the WTO Rules
(Abstract)

The paper holds that in the construction of global ethics the
ethics of international trade should be considered as the first subject;
which, as compared with other global ethics, has more mature con-
ditions, internal and external, more important effects and more ur-
gent practical necessity. And the international trade ethics should be
constructed by means of ‘internal generation’, instead of ‘external
inference’, that is, should be based on the foundation of people’ s
common life and the demands of their common benefits.

Therefore, the principles of mutual — benefit are the cornerstone
of the international trade ethics, on which we carry out the
analysis, as against the macro background of the international trade
ethics, and starting from the status quotation of international
trades.

First, analysis of the theoretical form of mutual - benefit. The
conception of mutual — benefit is widely practiced in human life, but
there are two different principles, economic mutual — benefit and
moral mutual — benefit, and we define the connotations and
extension of moral mutual — benefit, which as composed of three
levels of values, undamage, common interests and common
prosperity, each having its particular value&*pd moralities, and
ascending from the lower to the higher. As’ the center and spirit of
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values in the international trade, the mutual — benefit principles
function as standard of moral evaluation and integration, which lie
in concrete operational mechanism, such as regulation of interests,
consultation and coordination, fair insurance, public opinion
guidance and resolution of disputes. :

Second, analysis of forms of treaties of mutual — benefit. In
contemporary international trade, the rational spirit of mutual -
benefit is embodied in the great variety of treaties of GATT and
WTO. Or in other words, the system of multilateral trades, its
development, values and °preferential arrangement’ show a clear
ethical theme, mutual benefit. With the strengthening of
developing countries in multilateral trades, °‘fair starting~ point’ is
rising and preferential treaties for developing countries are
stipulated, which are favorable to the realization of mutual benefit.
But at the same time, there are also serious ethical defects in some
treaties, with the result of fairness in form but unfairness in
substance. That is due to the great advantage and privilege of the
developed countries over the developing and underdeveloped, and
especially their moral deceit, which makes treaties virtually
favorable to the powerful countries. However, in the long run and
as a whole, the development of trade treaties tends to advancement
and civilization, to mutual — benefit, which is the objective law of
moral development out of the control of human volition.

Third, analysis of the practice of the mutual — benefit
principles. How the principles are carried out? There is a positive
analysis of the practice of the two interest groups in the international
trade, developed countries and developing countries. As for the
developed, their primary value is extreme egoism, with different
forms in different times, roughly there are the first rude egoism and
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the second rational reconciliatory egoism. After World War I the
developed countries turned from the first to the second egoism, but
their essence is the same: trying their best to undermine the mutual
— benefit principles, though they objectively give way to the
ascendance of morality in the international trade. As for the
developing countries, they have bravely fought for the elementary
moral values, that is for the ‘undamage’ mutual — benefit principles,
and concentrated themselves on specific treaty provisions. Now they
should turn to the great benefit of *holistic balance’, which
means, to the developing, balance in every respect, every process
and every moment in multilateral trades, with the balance of right
and duty as the focus. And their moral strategy is self — development,
coordination with each other and research on the self — benefit in
global trades.

The methods taken by the developed countries to undermine the
mutual — benefit principles are mainly like these : (1) making up
traps of dumping and frequently fight against dumping; (2)
restraining the trade of the developing countries by means of ‘gray’
procedures and non — tariff procedures; (3) making up ‘green
barrier’ under the excuse of ‘green fairness’; (4) legislative
invasion: replacing international laws with their domestic laws. In
one word, the developed countries disguise themselves as defenders
of the mutual — benefit principles, while at the same time acting the
clown of éabotaging the principles. This is the contradiction that
externalizes the internal contradiction of extreme egoism and roots in
the capitalist ownership of means of production.

The struggle for ‘holistic balance’ by the developing countries
came from their awareness of the limitation of modification of
specific treaty provisions, and they take it as an all — round policy
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in international trades as the above — mentioned, while the
developed countries stress , by ‘holistic balance’, the obligations
and duties of the developing countries in multilateral trades. To
fight bravely back the developed countries’ blames, the developing
oountries should, here we reiterate, first, speed up the development
of their economy, which is the important ground for mutual —
benefit; second, pay special attention to the way to get benefit and
avoid damage in multilateral trades , which is the prerequisties for
mutual benefit; and third, strengthen the coordination among the
developing countries, which is a powerful weapon for mutual
benefit.

As a new member of WTO, China should actively do international
business according to the ‘game rules’ of WTO and gain its legal
awards from the senior model of mutual — benefit. In the meantime,
what China has to do is to join in the stipulaton of game rules as its
own, and imbuse them with Chinese values, whereby, those rules
oriented by Western paradigms can be rectified and develop towards
mutual benefit, and thus China is bound to contribute a lot to the

ethics of international trade.
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