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Preface to the Chinese Edition

It is with great pleasure that I respond to Mr Ma Junsheng’s invitation to
write a short preface for the Chinese edition of International Trade and The
World Economy , published by the prestigious Shanghai University of Finance
and Economics Press. After the successful receipt of my monograph through-
out the world, I am particularly honored to welcome this Chinese edition, as
China has gone through such enormous and impressive developments over the
past 25 years.

Building on its rich endowments in terms of land, natural resources, climate,
and, most of all, highly trained, educated, and disciplined labour force, Chi-
na has managed to export its goods and services to every country in the
world, all of this backed by a stable political regime. Production has grown at
a breath-taking pace that is virtually impossible to match by any other coun-
try. Assisted by reorganization, improvements in infrastructure, technologi-
cal adjustments, and investments in higher education, the patterns of produc-
tion and trade are changing over time. The movement from the export of rice,
silk, and cotton fabrics to the export of toys, computers, electronics, and ad-

vanced textiles has enabled China’s rapid development process.

The link with this book is clear. The impressive growth rates in China in

terms of production, technology, and quality are made possible through Chi-
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na’s international interaction with the outside world. All these developments
started when China actively sought to expand and compete on the world mar-
ket. By opening up to the world economy, by exporting goods and services
according to its comparative advantage, by allowing foreign direct invest-
ments and foreign (incorporated) knowledge into the country, China is able
to continue its development at unprecedented pace. How this actually works,
what these advantages are, and why they are so important is described and

analyzed throughout this book.

Just two days ago, on 16 February 2005, many westerners were quite
shocked to be informed by the American Earth Policy Institute, based in
Washington, D. C., that China has already surpassed the United States of
America as a consumer, producer, or user of many different types of econom-
ic activity. Relative to the USA and any other country, for example, China
consumes more grain, more meat, more coal, and more steel, it uses more
fertilizer, owns more television sets, has more cellular phone subscribers,
and produces more refrigerators. The Earth Policy Institute, concludes: “Chi-
na is no longer just a developing country. It is an emerging economic super-
power, one that is writing economic history. If the last century was the A-
merican century, this one looks to be the Chinese century. ” I completely a-

gree,

Charles van Marrewijk
Erasmus University Rotterdam
18 February, 2005
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