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The Editor’s Note

In undertaking this project, we first determined that we need to form an expert
committee to serve many roles: selection of topics; identification of professionals to be
interviewed; review of draft articles; and general oversight of the project. We therefore
organized some of the best experts available:

« Zhang Heyong (Consultant to the State Council, Advisor to SFDA)

+Bai Huiliang (Director General, Department of Drug Safty Supervision, SFDA)

» Cai Renhua (Head of Health Economics Research Institute, MOH)

+ Zhou Haijun (Honorary Head of NICPBP)

*Yu Guanwen (Senior Consultant, Chinese Pharmaceutical Industry Association)

» Han Lixin (President of the Chinese Pharmaceutical Engineering Design

Association; former Director, Planning Department, SDA)



+Huang Jiye (former Director, Dept. of International Cooperation, SDA; Honor-
ary Director of Chinese Pharmaceutical International Exchange Center)

«Hu Shengyu (Vice-President, Chinese Non-prescription Medicine Association;
former Director, Dept. of Science & Technology, SDA)

« Zhu Changhao (Vice President, Chinese Pharmaceutical Commercial
Association) _

» Tang Yungi (Consultant and former Deputy General Manager of Chinese
Pharmaceutical Trading Company)

« Liu Xue (Professor, Guanghua School of Management, Peking University)

We appreciate the hard work of our expert committee for their valuable suggestions,
information, oversight, and support. Without which this project could never have been
completed.

The multi-national pharmaceutical companies have introduced many international
standards and practices to China through investment into manufacturing facilities,
clinical trials and research in bringing new medicines to China. Together with the new
medicines have come new sales and promotional practices, including use of professional
medical reps, as well as training, corporate social responsibility and development of
future managers in company culture. Moreover, this investment also includes industry
and government working together for a common aspiration, the participation of China
in global drug research and development.

The project was divided into the following topics: @ General Review of Multina-

tional Pharmaceutical Companies’ Contribution to China; @ Pharmaceutical R&D in



China; @ Pharmaceutical Manufacturing in China; @ Pharmaceutical Marketing and
Promotion in China; ® Training; ® Company Culture and Human Resources;
@ Corporate Social Responsibility; ® Management; @ Key Personnel.

For each topic, a minimum of 5 to 6 interviews were completed, including not
only executives of multinational pharmaceutical companies, but Chinese experts and
government officials as well. As a result, 10 batches of high quality articles, which
formed the basis for this booklet, were produced which appeared on a monthly basis
in China Pharma News over the course of one year. We want to express our sincere
appreciation to all those who contributed in writing these articles and otherwise

supported this project.
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Notification: @© The personal titles mentioned in this book were current to the end
of 2004; @ “R&D-based Pharmaceutical Association in China” changed its name to
“China Association of Enterprises with Foreign Investment R&D-based Pharmaceutical

Association Committee” in December, 2004.
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General Review of Multinational Pharmaceutical Companies' Contribution to China —
The past 20 years have seen all the major multinational pharmaceutical companies enter the Chinese
market. The first several companies entered in the 1980's, and after China recognized patents on the
chemical compound in 1993, a wave of investment into manufacturing facilities followed, so that by today
more than thirty of the R&D-based international companies have established pharmaceutical factories in
China, many to the highest standards in their group companies. However, the contribution of these
companies is much more than investment and employment in manufacturing. Today, Chinese patients
are treated by innovative medicines, which benefit not only the patients, but also their families and society
at large. Both healthcare professionals and patients have access to information on not only the appropriate
use of these medicines, but also on disease prevention. The R&D-based companies have not only
introduced practices and concepts on quality control, management, professional promotion and medical
reps., but they helped to introduce standards which are now part of the regulatory framework such as GCP,
GLP, GMP, etc. As a result, domestic companies are becoming more competitive and the safety and

quality of medicines for Chinese patients is continuing to improve.
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Beijing Novartis Pharma
predecessor, Beijing Ciba-Geigy
Pharma Ltd., was established in
1987
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On April 29, 1994, former
Zeneca of UK and China

Pharmaceutical Foreign Trade

Company (the wholly-owned
subsidiary of Sinopharm) jointly
invested and established Zeneca
Sinopharm Development

Consulting Company Ltd.
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Beijing Fresenius Kabi
(BFP)’s JV contract was signed
at the Great Hall of People in
April 1994
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