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ABSTRACT

Establishing the local government debt risk forewarning
system is the vital link of guarding against the government
debt risk and avoiding the government debt crisis. With the
increasing local government debt risk, the research in this
book has its practical significance. At present, the research is
just to start in which forewarning is employed into the local
government debt risk. With the aim to construct the local
government debt risk forewarning system, this book attempts
to put forward a new idea by using both qualitative and quan-
titative methods.

On the basis of the concept of the government debt, the
book systematically summarized and discussed the govern-
ment debt risk management theories in the different develop-
ing times at home and abroad, analyzed the government debt

questions from the financial angle, pointed out the fact that
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the occurrence of the debt risk might cause the government
financial crisis, and then proposed the local government debt
risk management theory. Based on the theory, this book pre-
sented the generalized debt concept and figured out tﬁat the
local government debt risk is actually the local government fi-
nancial risk and the one with great economic meanings. Fur-
thermore, with regard to the facts in Chongqing, this book
carried on the analysis to the actual state and the characteris-
tics of the local government debt risk, and summarized five
debt risks, namely the deficit risk, the debt risk in narrow
sense, the benefit risk, the management risk, and the reces-
sive debt or the debt risk. In addition, from general and spe-
cific aspects, it stated the factors contributing to the debt risk
in the current Chongging government such as the asymmetry
information, the economic and systematic factors. In detail,
economic factors went to the unreasonable Chongging indus-
trial structure, the poor economic quality, the slowness of
progress in the enterprise switch and reform as well as the fi-
nancial rigid disbursement, while systematic factors went to

the government investment and financing system, the fiscal
—_ 2 —
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reform, the tax system, the fiscal revenue assignment sys-
tem, the fiscal expenditure system, as well as the budget
management system. After the analysis of the debt crisis, it
gave the standard of judging the local government debt risk,
and designed the condition index and the warning index.
Then, by using the two indices a case study was conducted to
define the risk category of each county government debt risk,
and six main factors were obtained through the cluster analy-
sis and the factor analysis so as to establish the judgment
model and the Logistic model and determine the warning lim-
it. On the basis of the forewarning model, the software de-
sign and development have been tentatively completed. Final-
ly, as to how to guard against the local government debt risk,
some suggestions were put forward to provide some methods

and ideas for the future research.

Key words: local government, debt risk, forewarning

system
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