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Abstract

Abstract

As the contradiction between scarce resources and indefinite de-
mand on the part of human beings runs through the whole process of
human civilization, resource allocation, naturally, is a problem that
every society cannot fail to face. Ever since the emergence of classi-
cal economics, resource allocation has always been the pivot of eco-
nomics researches. The differences, if any, mainly find expression
in such areas as the line of thought, methodology, position, and the

resultant disparity between theories and policies.

The survival and development of commercial insurance can, in ‘

essence, boil down to the question of resource allocation in commer-
cial insurance since insurance industry is equally confronted with the
problem of resource scarcity. Rational and efficient allocation of re-
sources, therefore, is required so as to better survive the tough in-
ternational competition. In the case of China’ s situation, what
problems can be found in resource allocation of commercial insur-
ance? What factors play a role in hindering the efficient use and ra-
tional allocation of commercial insurance resources? And what can
be done to rectify the irrationality in resource allocation? Thoughtful
and in— depth analysis should be made of these questions. Howev-
er, in actual reality, due attention has failed to be devoted to ques-
tions of this kind. In other words, few attempts have been made to
approach commercial insurance from the angle of resource alloca-

tion. The problem of resource allocation of commercial insurance
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will become all the more significant with China’ s entry into the
WTO and the subsequent internationalization of China’s insurance
sector, as well as the increasingly fierce competition. Drawing on
the achieved research findings, this author attempts to start her
analysis with the institutional changes in China’s insurance indus-
try, and then under the framework of the WTO, proceed to app-
roach the question of resource allocation of commercial insurance
from two perspectives: institution innovation and market innova-
tion. It is the author’s hope that with such an endeavor, a strategic
resource allocation system can be formulated which fits in with Chi-
na’s actual conditions. Besides, this approach is intended to address
comprehensively the problems in resource allocation of commercial
insurance, in an effort to efface the negative effects upon society and
its economy brought about by the short — run activities in resource
allocation of commercial insurance. Thus the long standing func-
tional role of insurance can be ensured. Finally, the author’s app-
roach is expected to serve as the rationale for the governmental or-
gans to formulate and improve the laws and regulations regarding
insurance development. ‘
Given the fact that the achieved research findings of commer-
cial insurance and resource allocation and the policy recommenda-
tions play a vital role in exploring the operating mechanism and poli-
cy orientation of resource allocation of commercial insurance, this
thesis, based on the research path as found in the already — made
achievements, and guided by the Marxist economics, ventures to
conduct a systematic and deep — going analysis of the efficient re-
source allocation of commercial insurance. To be more exact, the
research is carried out with a combination of commercial insurance

theories and general economics theories in the process of which Chi-
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na’ s actual situation is taken into account and new thinking is at-
tempted. The chief research methods adopted in this thesis include:
the combination of institution and market analyses and insurance
analysis; the combination of normative analysis and positive analy-
sis; the combination of historical analysis and reality research which
is conducted on the contrast and comparison approaches; the combi-
nation of borrowing and creation; To some degree, the based on the
economics theories and methodologies, the author tries to make a
interdisciplinary and intercultural research is made.

With regard to the researching line of thought, this thesis ten-
tatively attempts to formulate a set of theories regarding resource al-
location of commercial insurance, in which the summary is made of
the history of China’s resource allocation of commercial insurance,
the framework is created of resource allocation of commercial insur-
ance, and an analysis is conducted of the necessary market and insti-
tution requirements for resource allocation of commercial insurance.

The whole thesis consists of six chapters. Chapter one serves as
an introduction which is concerned with such areas as the aim and
significance of the thesis, methodology, analytical framework, the
logistical system, the degree to which the thesis is original, as well
as its practical value. Chapter two is entitled Resource allocation of
commercial insurance: A New Perspective. This chapter pools to-
gether the theoretical researches as found in Marxist theories and
Western economic theories regarding commercial insurance other is-
sues dealt with in this section include the implications of commercial
insurance and the resource allocation of commercial insurance which
is based on the analysis of the implication of resource allocation. Ef-
fort is also made to analyze the role that resource allocation of com-

mercial insurance plays in the aggregate resource allocation. Chapter
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three, entitled China’ s resource Allocation of Commercial Insur-
ance: Its historical Changes and Contributory Factors, starts with
the description of the history and present resource allocation of com-
mercial insurance in China, followed by the features characterizing
China’ s resource allocation of commercial insurance. The author,
starting from the two aspects, ie., compulsory and seductive
changes , argues that China’ s resource allocation of commercial in-
surance is basically that of institution change. The author then goes
on to examine the problems existing in China’s resource allocation
of commercial insurance, with the argument that the exploration of
the deep — rooted causes behind the historical changes in China’s re-
source allocation of commercial insurance involves the examination of
factors such as risks, humanities, politics, economy, laws which
play a role in resource allocation of commercial insurance. The au-
thor comes up with the conclusion that what factors hinder the ra-
tional and efficient allocation of resources. Chapter four, China’s
Resource Allocation of Commercial Insurance: Its Mechanism De-
sign, deals with the concept, classification of China’s resource allo-
cation of commercial insurance, and the way in which the factors in-
teract and function. Also included in this part are the study of mar-
ket mechanism and planned mechanism, the fundamental objective
and principles governing which is followed by a general analysis of
the mechanism design. On the basis of analyzing the influences re-
sulting from China’s entry into the WTO, upon the resource alloca-
tion of commercial insurance, the author tries to, by comparing and
contrasting the practices prevalent in some Western countries, find a
path for resource allocation of commercial insurance which fits in
with China’s entry into the WTO . Chapter five, China’s Resource
Allocation of Commercial Insurance: The Core and Motivation of
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Mechanism Design, starting from two different aspects, namely in-
stitution innovation and market innovation, explores the question of
innovation which constitutes the core and motivation of China’s re-
source allocation of commercial insurance. Chapter six, China’s Re-
source Allocation of Commercial Insurance: Policy Analysis, for-
wards the point that in the process of resource allocation of commer-
cial insurance, there is the possibility of market failure and govern-
ment failure. Consequently, the author proposes that the govern-
ment’ s policy objective be created. And through some measures
such as law, economy ,and executive a blueprint of an instrument
system should be created in which the government should be moder-
ately involved in the process of resource allocation of commercial in-
surance. Starting from the perfection of the policy-making context
for China’s resource allocation of commercial insurance and drawing
the Western practices, the author proposes some supervising princi-
ples and macro-regulations conducted by the government in the pro-
cess of resource allocation of commercial insurance.

What’s so original about this thesis? The originality basically
find expression in :

1. research framework. A concept of resource allocation of
commercial insurance and theory edifice is tentatively created.

2. argument. A theoretical guidance for China’s efficient re-
source allocation of commercial insurance is expected. The argu-
ment, with the emphasis on institution innovation, is presented
against the context of economic globalization, financial integration,
and China’ s entry into the WTO, and is based on the interdisci-
plinary studies such as sociology, politics, law or culture.

3. in viewpoint. The author puts forwards the following origi-

nal viewpoints which are based on her own research. (1) Institution
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change features China’s historical change in China’s resource alloca-
tion of commercial insurance. (2) The chief problems are respec-
tively embodied in insurance supply, insurance demand and the in-
surance agencies ;in the problems from the insurance products, the
deficiency in insurance credit as well as the insufficient supply of in-
surance personnel. All these problems stem from the bad influences
imposed upon China’s resource allocation of commercial insurance
by risks, humanities, politics, economy, laws, etc. What’s more,
the imperfection of insurance system, inadequate institution also
come into play. Not surprisingly, the insurance resource fails to be
adequately allocated and worse the current insurance resources are
wasted so that the continued expansion of insurance is influenced.
(3) A conclusion is drawn after the comparison and contrast con-
ducted internationally, that is , China’s insurance resource alloca-
tion should both go by the rules and regulations of the WTO and re-
tain Chinese characteristics and China’ s own comparative advan-
tages. (4) Effort is made to conduct analysis with the combination
of economic theories and the features of insurance. The strategies
and choice of a model should proceed with a combination of institu-
tion innovation and market innovation. (5)With China’s entry into
the WTO, the choice of path should take into account the factors
like insurance mechanism, operating system, insurance resources of
various kinds. (6) Institution innovation and market innovation are
the core and motivation of designing insurance resource allocation.
(7) In our commercial insurance resource allocation, the roles as
well as the flaws of the government and market should be properly
treated. Under the conditions of immature market and imperfection
of competition, blind dependence upon the regulation of the market
should give way to the moderate intervention on the part of the gov-
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ernment; in another word, an instrument system should be created
in which the government could intervene in a moderate manner,

which is accompanied by a sound policy — making environment.

Key Words: China Insurance Resource Allocation Mecha-

nism Market Institution Policy
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