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Rural — Urban Migration In the Structure of
A Three — Labor Market In China

ABSTRACT

The rural ~ urban migration in China is now at a critical his-
torical juncture. However, up to now , it seems that the theo-
ries of the rural — urban migration can not give a good theoretical
instruction 1o the rural — urban migration of China, either owing
to the hypoheses that can not be verified in China, or the theoret-
ical conclusions that is far from the condition of the country. In
view of the above — mentioned facts, the dissertation makes ex-
tensive use of the theoretical tools of classical and neoclassical eco-
nomics in finding a new theory of the rural — urban migration in a
three — labor market in China. And accoding to the theory, the
dissertation recommends a two — stage strategy of the rural — ur-
ban migration in China. In addition , the dissertation analyses the
relationship between the rural — urban migration and economic de-
velopment. ’

The dissertation is devided into six chapters as fowllings:

In the first chapter, the backgroud and objective of the re-
search is given. And also the theoretical significance and outline
of the paper is introduced.

The second chapter makes a comment on the economics of
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development in the area of rural ~ urban migration, including
Lewis’ model, the two - sector labor surplus model, the neoclas-
sical model and the Harris — Todaro model. The paper comes to a
conclusion that all the above — mentioned models can not be re-
garded as theoretical guildlines to the rural — urban migration in
China at present, owing to their hypoheses that can not be veri-
fied in the country.

In the third chapter, the paper puts forword another model
of rural — urban migration, i. €. a two — stage model of rural -
urban migration in the structure of a three — labor market (urban
labor market of complete competitiveness, urban labor market of
incomplete competitiveness and rural labor market of complete
competitiveness). The model assumes that the rural ~ urban mi-
gration in China be devided into two stages, in the first stage, the
rural — urban migration is restricted within the two labor markets
of complete competitveness, and in the second stage, the rural -
urban migration will goes on between the urban labor market of
incomplete competitiveness and the other two.

The fourth chapter gives an explanation of why and how the
rural — urban migration takes place in China. The paper says there
are three major factors that have a great influences on the present
rural — urban migration in China: a rapid increase in GDP, a big
wage gap beetwin the two labor markets of complete competitive-
ness and transition toward market economy.

It is 2 major topic in fifth chpater how the rural — urban mi-
gration exercises influence on the economic development in both

rural and urban areas in China.



Chapter 6 recommends a two — stage strategy of the rural —
urban migration for China. In the first stage of the migration, the
primary importance be attached to increasing employment oppor-
tunities in urban areas by providing migrants with no welfare cur-
rently enjoyed by non — migrants so as to keep the cost of the mi-
gration as low as possible (the lower cost or wage means the more
johs); and closing the gap of welfare between migrants and non—
migrants in the second stage.

Key Words: labor, migration, labor market, a three —

labor market, employment
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