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Abstract

Against a background of economic globalization, there
will be no reason for a common development of industrial
clusters according to factor price equalization principle of
traditional trade theorem. However, the reality is quite oth-
erwise: the common development of industrial clusters is
rather obvious in the development of world industries.

How to explain this phenomenon, then? What on earth
is industrial clusters? What is the industry organization con-
notation? What is the theoretical basis for its existence?
What is the inner economic mechanism for its common
worldwide development? Focusing on these questions, after a
review of relevant literature, this dissertation discusses the
organization nature and development mechanism of industrial
clusters, gives a basic theoretical framework having new in-
stitutional economics implication based on the evolution of
division of labor, and has the development practice of Chi-
nese industrial cluster as its empirical support.

Based on the existing research, by probing the basic
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concept, character and categories of industrial clusters, this
dissertation pinpoints its connotation and denotation, and
deeply understands its organizational character. Beginning
from division of labor among enterprises, by an organization-
al economics analysis of transaction cost, regional market
scale and knowledge spillover and innovation and other core
concepts, the organizational economic mechanism of indus-
trial clusters development is presented.

At the same time, a deductive logic of original and em-
bedded development-the two types of Chinese industrial clus-
ters development-further enriches and perfects the inner
mechanism of industrial clusters development. In the end,
taking Fujian Province as an example, several important is-
sues with the cultivation and development of Chinese region-
al industrial clusters are discussed, and some suggestions are
presented.

This dissertation falls into 6 chapters with structure and

main contents listing as the following:
Chapter 1 An Introduction

Starting from the phenomenon of the common develop-
ment of industrial clusters in the process of economic globa-
lization, the issue of industrial clusters theorem is intro-
duced. Hereafter, this dissertation illuminates the theoreti-

cal value and practical significance of this study, and defines
2
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the basic thoughts, structure arrangement and the main con-

tents.

Chapter 2 A Review Of Industrial Clusters
Theory

After a retrospect of 3 climaxes of the study of industrial
clusters theory, this chapter gives a summary of relevant in-
dustrial clusters theories respectively from 3 different as-
pects: traditional clusters economics theory, externality eco-
nomics theory, new industrial spatial organization theory and

Chinese industrial clusters theory,

Chapter 3 The Organizational Nature of Indu-
strial Clusters

Just like Coase’s study on enterprise, the study over the
organizational nature of industrial clusters constitutes the lo-
gic starting point and also a core content of industrial clusters
theory. This chapter begins from the fundamental concepts of
industrial clusters theory, summarizes the typical characters
of industrial clusters, and puts forward some conception mi-
sunderstandings. Hereafter, the organizational nature and
organizational connotation of industrial clusters is studied
emphatically. It is regarded that industrial clusters is a kind
of interim organization between market and hierarchy, which
possesses the organizational connotation of local enterprise

3
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network, flexible production system, industry species eco-

logical system and regional innovative system. Also, the
governance boundary between market, interim organization
and hierarchy organization is drawn out. Finally, several
classifications of industrial clusters are given according to

different criteria.

Chapter 4 An Organization Economic Analysis of
The Development Of Industrial Clusters

The question to be answered in this chapter is why exi-
sts such an interim organization as industrial clusters in
market. In other words, in the long period of organization
evolution, will industrial clusters be replaced by other large
hierarchy organizations? This dissertation gives an illumina-
tion with new institutional economics and neoclassical eco-
nomics signification from g point of economic organizations.
After grasping the organizational nature of industrial clus-
ters, this dissertation gives an in-depth discussion of the crea-
tion and development of industrial clusters organizations from
the point of the evolution of division of labor between region-
al enterprises, transaction cost, and the accumulation and
innovation of regional knowledge.

Specifically speaking, this chapter first gives a necessa-
Ty retrospect and review of relevant theories, takes view of

their analysis tools and theory kernel, deduces along the the-
4



Abstract

oretical logic of the evolution of division of labor, makes use
of intrinsic and extrinsic transaction cost, regional market
scale, knowledge collaboration-innovation of regional enter-
prises and other core concepts of classical or neoclassical or
new institutional economics, by the deduction, analysis and
discussion of several models, raises an organizational evolu-
tion logic of industrial clusters development among local

massive enterprise; to lower the transaction cost—the evolu-

tion of division of labor the expansion of regional market

scale knowledge spillover and collaborative innovation

between regional enterprises the development of industri-

al clusters.

Chapter 5 An Empirical Study Of Chinese Indus-
trial Clusters

Firstly, a necessary brief description of the development
of Chinese industrial clusters to outline its several characters
and achievements. Then, taking Zhejiang, Fujian and
Guangdong for examples, an empirical research is given to

the economic mechanism of the two types of Chinese indus-

trial clusters development original and embedded deve-
lopment. The basic conclusion is: intrinsic folk power, en-
trepreneur innovation, imitation innovation, and some ideal
regional government behaviors, are the fundamental factors
propelling the development of Chinese regional original in-

5
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dustrial clusters. Against the background of economic open
and international industry transfer, the determinant factor for
the development of Chinese embedded industrial clusters,
being regional system separation at first, then became the
comprehensive economic strength of geography location, hu-
man advantage, soft environment for investment and city
brand etc. This finding can not only explain the location se-
lection of foreign capital in present stage in China, but can
also supply a policy thought for the cultivation of local em-
bedded industry clusters. '

Chapter 6 A Study Of The Cultivation And Deve-
lopment Of Chinese Regional Industrial Clusters

Taking Fujian Province for example, this chapter de-
scribes the current status of the development of industrial
clusters in this area, puts forward that industrial clusters is
an effective choice for its industry development. Considering
the principal problems and confronted constraints and chal-
lenges in the cultivation and development of industrial clus-
ters, this chapter presents a fundamental strategic thought,

cultivating mode and several relevant policies and measures.
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