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A digest ot the orticle

A digest of the article

The subject of my research is the problem on
the finance and taxation system reform of the social-
ist market economy. It has five parts except for the
preface.

The preface is talked about a series of the con-
tradictions and problems to be solved without dela-
ying, which exists in the transformation of the social-
ist market ecomomy. From deep-seated point of
view, they may be correlative with that the current
finance and taxation system is not suitable for the
market economy development demand. So this paper
aims to discuss how to establish the new finance and
taxation system which is suitable for the socialist
market economy.

The socialist finance of our country plays an im-
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portant role in the gratis allotments. It has the func-
tions of allotment, regulation and supervision. The
state socialist taxation depends on the political power
of the country and participates in the first assignment
of national income and more again on the basis of
law so as to gain fiscal income, which is one of the
means. It is characternized with compulsion, fixity
and is costless. Therefore, it’s not only a main
measure to gain the stable fiscal revenue for the
state , but it’s also an important lever to adjust the e-
conomic activities by the nation. It would promote
the healthy development of our socialist market
through all means of finance and taxation.

The current fiscal and tax systems in our coun-
try have been reformed for several times. From high
concentration of unified revenue and unified expen-
dicture it formed a administration system of all the
levels under the central control. Especially in 1978,
the fiscal and tax system was greatly reformed. It

made the great progress in our national economy.
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A digest of the article

But at the same time it remained some problems.

Nowadays, the current fiscal and tax system in
our country still remains so many social abuses that
the state finance and taxation is led into a predica-
ment. They are shown as the following:

a. The public fiscal income and expendicture is
mixed into the revenue and expendicture of the cap-
ital ownership.

b. The regular fiscal income and expendicture is
mixed into fiscal income and expendicture of the
constraction.

c. The finance of the central government is
mixed into the finance of the local authorities.

d. Total amount of fiscal revenue and expendic-
ture loses its balance, and its structures are malad-
justed. The fiscal efficiency of the economic activi-
ties is poor.

e. The fiscal assignment system is different from
the policy’s design so as to lead to disperse the fiscal

power. The finace is out of the line with power. The
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fiscal ownership is devorced from fiscal resources.
The finance remains a deep crisis and its machine
runs wrong. Meanwhile, there are lot’s of weak-
points in the national taxation, too. These are:

The structure of the tax regulation is not ration-
al. The income tax of the state-owned interprises is
higher and unreasonable. The regulation of value-
added tax is not perfected. The regulation of the cir-
culation tax for foreign and domestic enterprises is
not equal. The tax structure of collection is too old
and tax source is not built on the key link of the
growth economy. The tax cost is highest but the
range and degree of tax adjustment are limited. The
growth speed of tax income is lower than that of e-
conomy.

Therefore, we should insist on making foreign
things to serve China in accordance with our national
conditions. We would use the soul of the foreigh fi-
nance and tax regulation and policy for reference.

In order to satisfy the demands of the economic
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A digest of the article

development of the socialist market. The finance and
tax structure and fiscal system must be characterized
with the market economy. At present, the nation
needs to:

* Establish separate central and local taxation
systems on the basis of a rational divition of power
between central and local authorities.

* Rise properly the fiscal income, which is
higher than that of national gross praduct and the
central revenue, which is more than that of national
fiscal income.

* Practice the scientific expendicture regula-
tion in circulation.

* Perfect the national divition system between
tax and profit.

* Improve and conform the double budget sys-
tem to the standard in all fields.

* Set up contral system of the state capital and
the machine of the management to come to selfbal-

ance-machine between central and local authorities
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on two levels of the finace.

So we must adhere the correct guiding ideas and
principles and eatablish the double taxation system
which is suitable for the demands of the economic
development of the market with tax transfer as a
main body and other tax systems as the accessorial
part. It’s not only to connect with the international

tax systems but it’s also characterized with China.
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