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Preface

Through authentic and vividly moving pictures accompanied
by objective accounts, the large album, China’s Finance, portrays
50 years of brilliant history in the fiscal field in China and
emphatically presents the theme of fiscal reform and development
in the People’s Republic of China, which is of undoubtedly great
significance. The book not only gives a historical background and
sums up past experiences, but is also conducive to enabling people
to accurately understand the present situation and open up new
grounds in the future.

In retrospect, China’s fiscal sector has made great contributions
to the country’s 50-year history of development, whether in the
early years when China established a socialist economic system,
or under the planned economic system or during the age of reform
and opening up when China entered the era of a socialist market
economy. Under the leadership of the old generation of proletarian
revolutionaries such as Mao Zedong, Zhou Enlai, Liu Shaoqi, Chen
Yun, and especially Deng Xiaoping and Li Xiannian who had served
as ministers of finance, China’s fiscal sector overcame various kinds
of difficulties and fully performed its functions, by emphasizing
political awareness, taking the overall situation into consideration,
concentrating fiscal strength to give vital support to the speedy
development of the national economy and the all-round
development of socialist undertakings. In particular, since China
implemented the reform and opening up program, fiscal departments
have followed the principles of emancipating the mind and seeking
truth from facts. Under the leadership of the second and third
generations of collective leadership of the Party headed by Deng
Xiaoping and Jiang Zemin respectively, China’s fiscal departments
have, on one hand, sped up the reform of the fiscal structure and,
on the other hand, actively taken part in and promoted macro-
economic reform, thus laying a favorable foundation for the smooth
implementation and progress of reforms in other fields. Since the
CPC Central Committee set forth the targets of establishing a



socialist market economic system at its 14th National Congress,
fiscal and tax reform has once again become one of the key links in
reforming China’s economic structure. China has achieved
breakthroughs in reforming the fiscal system and operational
mechanisms. The fiscal structure has become more scientific and
standardized and China’s fiscal strength has increased rapidly. At
the same time, the role of state macro-fiscal control has become
increasingly evident and the ways and measures of macro-economic
control have improved with each passing day, accumulating
successful experiences in checking an overheated economy and
making active explorations in preventing economic contraction and
expanding effective demand. All these have laid a good foundation
for maintaining smooth and orderly progress of the national
economy and overall social development in various fields.

History is a mirror which can reflect the past, demonstrate the
present and offer a vision of the future. The most important thing
in reviewing the eventful course China’s fiscal sector has traversed
over the past 50 years is to draw useful lessons from past hardships,
setbacks and successes. It is especially important to carry forward
the fine traditions of building up the country through diligence,
thrift and hard work. At the dawn of the 21st century, we should
strive to build up confidence, deepen the reform of the fiscal and
taxation system, continuously improve managerial expertise and
constantly increase the fiscal strength of the nation, work hard to
establish a stable, balanced and strong national finance so as to
realize the cross-century targets and the all-round rejuvenation of
the Chinese nation.

Li Lanqing
July 20,1999
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