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Abstract

With scientific revolution becoming the hard
and all life goals of scholars, the reconstruction of
science paradigm has come to be the focus of a sci-
ence worker. The widely spread phenomena of
using “theory of economic responsibility” in audit-
ing impels the author to think over and to seek a
new explanation to auditing relationship. The
new explanation is that auditing relationship is a
contracting relationship. Contract theory of audit
relationship as a future auditing paradigm is to
play a vital role in the reconstruction of auditing.

The study on the contract theory in au-
diting relationship has two purposes; from a
macro aspect, it is to look for a break -
through in audit theory; from a micro aspect,
it is to seek a theory support from audit

system reform. This research contributes to
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rethinking and transforming auditing system, enriches academic
thoughts in audit, and offers guidelines for auditing work.

The author’s basic approach in studying contracting auditing
relationship is normative, complemented with experience research
approach. The thesis starts from setting some assumptions and
concepts, proposing some original propositions and reviewing re-
lated research results. It uses a systematic analytical method to
analyze auditing contract chain and employs economic analytical
method to probe into respective audit relationship contract. On
the basis of this, it designs a system of rights and obligations for
people involved in audit relationship contract after comparing that
of China and foreign countries. And an on - site inspection of the
current situations of contract of audit relationship, with a combi-
nation of policy analysis and a sum up of experiences of our coun-
try, makes the diagnosis of the distortion phenomena of audit re-
lationship possible. Then, the thesis proposes a revision scheme
and relevant policy suggestions for contracting audit relationship
in our country. In the end, it sets up a primary theory frame of
ethical audit relationship model with moral adjustments as the
supplement of contracting adjustments.

The main arguments in the thesis include:

(1) Contract theory of audit relationship is the new auditing

paradigm. It can be used systematically to explain the nature
audit relationship as included in auditing and it is in accordance
with the basic spirit of a legal society. System.

(2) Realistic auditing relationship is initiated and stipulated

by contract. The three contracts designed according to audit “re-



lation collection” reflects audit relationship and forms a close “con-
tract chain” in order, with audit receiver as its core figure.

(3) Contemporary economic theories can offer important
guiding theories for the analysis of auditing relationship and rele-
vant contracts. Audit contracts may be incomplete, because con-
tracting causes transaction cost taken place complicated; the grad-
ual progress of auditing contract system is inductive, and it is in-
fluenced by a lot of respects of property right system.

(4) Existing audit relationship system creates a great deal of
problems in audit relationship. Audit receiver, auditor and audi-
tee’s role is distorted; each party concerned defines it’s own re-
sponsibility with a psychology and a logic of “self interest” ; under
current audit system frame, service goal set by auditor is just win-
dow dressing and audit system arrangements appears to lose effi-
ciency. In addition, professional audit responsibility is agreed on
collectively by certified public accountants, which constitutes a
threat to audit receiver’s rights and interests and needs external
administration besides justice adjustments.

(5) The reform of audit contract system in our country should
take audit receiver as a breakthrough and be realized by setting up
a “public listed company supervision committee ” system, with
other coordinated reform to complement.

(6) Audit relationship is also an ethical relation. Ethical
commitments, ethical self ~ containment and ethical disciplining
by others should be used to establish a moral relation mode of au-

diting to regulate and supplement audit contract.
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