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China’s securities markets have

P r e f a c e along history with a variety of roots.

The first stock issue took place in

1885. The late Qing Dynasty is the
initial period of China’s securities
business, and it ushered an important start of today’s developments in China’s securities markets.
During the period of the Republic of China, stock issuing became eventually an important way
for enterprises to raise funds, and it played a positive role in the development of China’s
indigenous industries. Also in this period, both of the Northern Government and Chiang Kai-
shek’s regime regarded the number of types of debt issuance with a considerable amount of
floatation. During the period of New Democratic Revolution, the Chinese
Communist Party and Democratic government organization under her
leadership undertook the issue of Revolutionary War Bills and Economic
Construction Bills, among others, in order to carry out economic
construction in base areas. In these base areas private capital
investments were encouraged, and there were various forms of debt
instruments, debentures, and stocks, all of which provided important
material supports to the victory of revolutionary wars. During the first

few years after the establishment of the People’s Republic of China, the

Chinese government went to issue a number of Economic Construction
Bills, in order to support for economic construction. As far as stocks are
concerned, however, they were virtually withdrawn from commercial and
industrial activities along with the completion of the socialist transformation
of capitalist industry and commerce. Trading in stocks was halted. Since
reforms and opening-up started, China’s economic system began to undergo
the transition from a planned economy to a socialist market economic system.
Economic development stimulated new demands for funding for construction.

In order to mobilize sufficient funds for development, the Chinese government

decided to issue the Treasury Bills of the People’s Republic of China in




1981. Since then, the amount of the issue of treasure bills increased from year to year, with

more methods of issue and types of treasure bills being used. During this period, the issue of
financial bills and enterprise bills also witnessed expansion. With the development of the
shareholding system, China resumed securities markets in 1990, with stock exchange markets
established in Shanghai and Shenzhen, respectively. Henceforth, the development of China’s

securities markets entered a new phase.

Opening this Chinese Century Securities Elite Photograph Collection, you will

see what displays before us is a historical picture scroll of the development of

China’s securities industry, which dates back 115 years ago. Then history of the

securities industry in these 110 years not only directly reflects the evolution and

change of our industry and commerce from cradle, but also reflects our nation’s

modern and contemporary economic development and change through an

important angle. Current securities markets in our country are rooted in this rich

historical background, and it has provided a sound base for rapid developments

in China’s securities markets. Within a period of less than ten years, the number

of stocks listed in Shanghai and Shenzhen markets increased from a dozen to

more than 1,000. Developments in our country’s securities markets have not
only facilitated the establishment of capital markets in China, but also provided
strong supports to reforms of state-owned enterprises. We believe that the
publication of this Chinese Century Securities Elite Photograph Collection will
be greatly helpful for readers who wish to know the history of China’s securities
industry, to learn the knowledge of the securities business, to increase their
financial awareness, or just to improve their understanding of the world in
general. Upon appreciation and scrolling back, you would probably be full of
confidence of the future development in our country’s securities markets, and
so would be of China’s development in the 21st century. Let us unite together,

moving forward to make our motherland rich and strong.
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The period of late Qing Dynasty has

already seen the appearance of the stock

Late Qing
Dynasty

and bond financing in China. In 1872, the

stock of Steamer Commercial Bureau

m Co., Limited is the earliest stock in China.

Itis initiated by Li Hongzhang, a high rank

government official who is in favor of
studying from the western world. Since
then, most of the enterprises run by both

goverment and businessmen and the

privately owned enterprises and financial institutions emerged after the
Jia-wu Sino-Japanese War raised their fund by stock financing. While
bond was seldom used for corporate finance. Before mid-Qing Dynasty,
government bond system didn't exsit in China. During the period of the
emperor Tong Zhi(1862-1874), the Qing government was caught by a

serious budget problem and had to borrow loans from abroad. In 1867,

the Qing government raised more than 4,000,000 liang silver from
foreign merchants. During the period of Guang Xu(1875-1908), Qing
government had also borrowed money from abroad to establish the
navy and build some railroads. The issuance of domestic bond began
in 1894. In order to pay for the military expenditure of Jia-wu War, the
Qing government, upon the suggestion of the Finance Ministry, raised
money from rich merchants, which is called "Interest borrowed merchant
loan". It is the first time that the late Qing Dynasty issued the government
bond. At that time, the security issuance system was not well regulated.
For example, the bond of Qing government and the stock of those

government-run-enterprises were all issued by allocation.
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Mineral Bureau

Stock of Shandong Juzhou
Guangxu Year 11 (1885)
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Apri 12, Guangxu Year 17 (1891)
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Stock of Fengtian Fushunjie Yangbaipu Hexi
Huaxing Coal Company

December 4, Guangxu Year 28 (1902)
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Stock of Hangkong Kowloon Engineering Mining Co., Ltd.
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Stock of Shandong Boshan Glass Ltd.

)

gxu Year 30 (1904

January 1, Guan

Stock of Anhui Railway Ltd.

September 20, Guangxu Year 32 (1906)
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