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Abstract

Since the Asian financial crisis took place at the end of last centu-
ry, East Asia has made great progress in monetary cooperation. From the
proposal of Manila Framework to the setting-up of the Asian bond market
as well as the rising agenda of Asian Currency Unit, it has fully reflec-
ted the fact that the common sense and achievements had already been
reached on resource and information coordination. But there is rare pro-
gress on deeper cooperation which concems the exchange rate coordina-
tion and establishment of currency union.

In the past 20 years, China had developed constantly benefiting
from open-up policy. It made China become the “market provider” in
the East Asia gradually for enormous imporis-exports and great attraction
for foreign capitals. On account of the long-term continuous stability of
RMB value and the high sense of responsibility during the Asian finan-
cial Crisis, the regional status in economics and politics of China had
been enhanced as well as the reputation of RMB improved. Under such a
background, it has an important theoretic and practical significance to
make a deeply analysis and research on the economic and non-economic
factor lying in the way of monetary cooperation in East Asia and the
cause of slower progress on Exchange Rate Cooperation.

As the rising status of RMB in the progress of East Asian Monetary
Cooperation, there is an important question for discussion presently on
how to promote the regionalization of RMB, its status in East Asian Mo-
netary Cooperation, and the whole process of East Asian Monetary Co-
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operation. The arrangement of chapters and sections is as follows:

Chapter one introduces the research background and its signifi-
cance, explanation on related conceptions, the current research in for-
eign and domestic countries, research methods, content arrangement as
well as the innovations and shortages.

Chapter two analyzes and probes into the overall goal and phased
choices of the international monetary system reform from a theoretic view
by constructing an international monetary systematic model referring to the
system compatibility. Further more, this chapter discusses the instability
of the current international monetary system dominated by U, S. dollar and
emphasizes the essentiality for the East Asian Countries to launch regional
monetary cooperation.

Chapter three discusses the research outcomes of foreign and domes-
tic economists under the guidance of Optimal Currency Areas Theory.
Firstly, some indexes are carried out to measure the distance to optimal
currency area of East Asia from the static point of view. Secondly, much
more emphases are given to the dynamic effects from “Fconomy Consisten-
cy” to “Trade-Finance Integration” . Besides this, it makes use of econo-
metric analysis methods to explore the possibility of regional monetary coop-
eration for Fast Asian countries surrounding the Endogeneity Hypothesis.

Chapter four describes the achievement in details on coordination of
information, resource and exchange rate by East Asian countries. Non-
economic factors are continuously taken into account. On the basis of
what discussed above, combining with the economic factors, it probes
into the route choice of East Asian regional monetary cooperation and the
deeply cause of slower process on regional moneiary cooperation, espe-
cially on exchange rate corporation.

Chapter five systematically analyzes the current status of RMB in
East Asian countries and regions and the conditions of being the domi-
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Abstract

nant currency in East Asia. Detailed and accurate data materials are put
into use. Appropriate mathematics and physics statistical methods are al-
so applied, especially the ocular statistical graph, which reveal results
directly.

Chapter six makes evaluation of the influence caused by the region-
alization of RMB, as a dominant regional currency, to China’s economy
and finance based on deeply analyses of the important status and signifi-
cant effect of RMB in the progress of East Asian Monetary
Cooperation. Meanwhile, the author shows that China should pay more
attention to deal well with the relationship of U. S. A. , Japan and other
East Asian countries, which will give impetus to progress of regionaliza-
tion of RMB.

In the end, the author points out that the phased choice of the in-
ternational monetary system is regionalization according to the economic
foundation and constrains of monetary cooperation. East Asian countries
which have made great progress in financial cooperation should carry out
monetary cooperation policy. China should take the lead to construct the
East Asian Optimal Currency Area, because of the significant develop-
ment made by china, its important status in Asian economy and the com-
parative stable value of RMB. The regionalization is an important step for
RMB to become an international currency. It’s critical for China to seize
the opportunity and carry out the appropriate policy to assure the status of

RMB in the process of regional monetary cooperation in East Asian.
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