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Abstract

In the recent decade, emerging economies are rising like brilliant waves in the long
river of global development, pushing global economy and community to move ahead.
Among the big family of emerging economies, BRICS (Brazil, Russia, India, China
and more recently South Africa) have distinguished themselves with their rapid
development to lead the tide of the world. The future development and disposal of the
whole globe are dependent more and more on the development and participation of
BRICS. Investigating the exceeding development plans, policies, path selections, etc.
of BRICS can help us not only understand more the development law of emerging
economies, but also observe the evolution tendency of the world economic and social
development as well as the global disposal.

The purpose to compile this book is just to study the development and variation
law of emerging economies as well as the new tendency of global development and
disposal reform.

The present book has several basic features as follows

First, the project chosen is advanced. Since the concept of BRICS just appeared
recently, the observation and studies on the phenomenon of BRICS are jﬁst in the
initial stage, some achievements of the studies are just from a short-term scattered
phenomenon observation or simple summarization to BRICS and there is a shortage of
realization to the BRICS’ real motives of exceeding development, inner rib cartilages
and defects as well as the challenges facing the long-term development in the future.
Therefore, strengthening and deepening the research on the rising of BRICS is
significant not only in innovating theories, but also greatly enriching the theories of
economics, international economics, transformation economics, institutional
economics, etc.

Secondly, the contents are substantial. With its wide coverage, the present book
fully reflects and summarizes the past economic and social development of BRICS—the
five countries as a whole, comparing the analyses, viewing the prospects, individually
investigating the recent economic and social development of each country, conducting a

comparative analysis to each country from an angle of economic and social development,
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trying to present readers with a panorama of outstanding performances of BRICS as
emerging economies, emphasizing the development feature, performance, motive,
potential and tendency of each country in some important areas of economy and society,
establishing a full-angle, multi-layer, long-span and great depth stereo observation
system.

Thirdly, there is a strong force of authors. All the eighteen authors are featured
with wide, multi-layer, professional and academic backgrounds, coming from China,
Brazil, India and Russia, of which 11 are from China. Namely, these outstanding
scholars are from 10 units, Russian Academy of Sciences, Indian Economic and Social
Transformation Research Institute, Chinese Academy of Social Sciences ( CASS), the
Brazilian Center Studies from the CASS (special foreign research fellow), Chinese
Nationat Development and Reform Commission, Research Institute for Fiscal Science
of Ministry of Finance of P. R. China, National Bureau of Statistics of China, Yunnan
University of Finance and Economics, Beijing University of Posts and
Telecommunications and Guangdong University of Technology.

Last but not least, information and views are new and novel. The compiler of each
part of the book tried to present his or her explication based on the latest facts and
variation, reliable and real statistical data of BRICS. For instance, with South Africa’s
entry into BRICS by the end of December, 2010, South Africa is added to the content
immediately, a very good example that the editors are striving hard to reflect the latest
development and variation of BRICS, conducting an independent and unique analytical
study on the important issues of the BRICS’ economic and social development as well as
the horizontal comparison, and trying not to fall into convention and echo the views of
others without thinking,.

The composition of the book: the text is composed of thirteen parts, namely, one
general report, five reports on each country of BRICS and seven comparison reports on
special fields with total words of about 400000. In addition, there are the addresses
made by Brazilian, Russia, Indian and South African ambassadors to China, the preface
and so on.

The main contents of each part:

Part 1: General Report

“ Emerging economies on the rise by catch-up growth” , describes the appearance,
development and rising tendency of emerging economies in the recent decade;
exceeding development tendencies, features and motives of BRICS; the rib cartilages

and facing challenges in the development of BRICS; the paths and possible prospects for
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the BRICS to sustainably exceed and rise in the post-cnsis era.

Part II; Report on Each Country, which is composed five individual reports on
the BRICS.

“ Brazil’s social and economic development; retrospect and prospect” thoroughly introduces
the situation of Brazil’s economic development in the recent decade, the variations
between this financial crisis and the previous crises to Brazil in difference,
countermeasure and effect as well as the transformation of Brazil's macro-economy,
proving the achievements of Brazil’s social inclusion policies and the fact that the size of
the middle class has greatly increased, raising the policy selection of expanding
investments and promoting rapid economic development in the future; finally,
summarizes the development and prospect of the trade and investment relationship
between Brazil and China.

“Russia’s social and economic development; retrospect and prospect” fully reviews and
analyzes the variation of Russia’s social and economic development in recent years and
the feature of cyclic evolution, putting forward the method of national economic
modernization as well as the proposal on the policies of more scientific and rational
development in the post-crisis era.

“ India’s society and economy: rise with its “ BRICS” counterparis” reviews the
economic and social development in the past two decades, especially the first decade of
21st century, making a special effort to analyze the impact of the global financial crisis on
India’s economy and society as well as the method for India to deal with such crisis and
obtain a stable development, discussing the direction and prospect for India to cooperate
with other BRICS partners for co-development.

“China’s social and economic development: retrospect and prospect” introduces the policy
orientation and development achievements of China’s main economic and social development
in 2010, analyzing the motive of China to firstly recover in the anti-crisis, pointing out the
variation of development environment faced by China in 2011 and the possible policy
measures taken by China, conducting a forecast to the prospect of development.

“South Africa’s social and economic development: retrospect and prospect” summarizes the
courses for South Africa to maintain its macro-economic stability and socioeconomic
prosperity with its successful political transformation, reform and adjustment to the
resource possession and big economic income gap between races caused by the old
system since its abolishment of the racial segregation system in 1994 ; analyzing the stable
fiscal policy, monetary policy and other policies to expand social expenditure and public
investments taken by South Africa in the 2008 financial crisis, which led to .the
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avoidance of huge recession, the quick recovery upon a short decrease and the storage to
rebound, discussing the win-win significance of its entry into BRIC to accelerate the
development of South Africa and even the whole Africa as well as enhance the BRICS’
cooperative mechanism.

Part ITI; Development Comparison Reports in Special Fields which are composed
of seven reports.

“BRICS’ differences on fiscal policies” summarizes the basic features of the fiscal
systems and the variations of the fiscal policies of BRICS, especially analyzing the roles
and contributions of the anti-crisis policies of BRICS in and to stabilizing the economy
and social development of each country.

“BRICS’ diffetences on financial policies” comprehensively investigates the BRICS’
financial system reform and operating mechanisms, especially comparing the financial
policies and their features of each country in the anti-crisis era, pointing out the
challenges and directions to further perfect the financial risk management mechanism and
improve the financial efficiency, summarizing the experience that can be drawn on in
the financial reform and development of BRICS.

“BRICS’ diffetences on intemational business and economics’

i

discusses the large
countries’ regional imbalanced development law, analyzing the current situation of the
sharp regional gap and imbalanced regional development of BRICS; summarizing the
efforts, policy orientation and features made by the BRICS to maintain a balanced
regional development in recent years; pointing out the significant role of promoting the
regional prosperity and balanced development in cultivating a socioeconomic harmonious
and sustainable development and making a large country grow up as well as the
importance in systematic innovation and policy optimization.

”»

“BRICS’ differences on regional growt depicts the foreign trade reforms and
development of BRICS, reviewing the impact of the 2008 international financial crisis
on the foreign trade and cooperation of BRICS, the special foreign trade stimulating
policies and effects taken and results achieved by these countries as well as the effect of
the foreign trade restoration on the economic recovery of the country, summarizing the
adjustment features and experience inspiration of BRICS in dealing with the external
impact, maintaining the foreign trade stability, looking to the prospect of the BRICS’
economic and trade cooperation in 2011 and in the future.

“BRICS’ differences on labor and social security policies” thoroughly analyzes and
summarizes the variations of the postcrisis development of BRICS from the angle of

economic growth, employment, income distribution and social security, generalizing
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the features of the BRICS’ social development as well as the inspirations for China to
accelerate its social development with the comparative analysis method.

“BRICS’ differences on competitive capabilities international” analyzes the concept and
appraisal system of international competiti\}e force from the indexes of WEF and IMD
international competitive force; finding out that each country of BRICS has its own
advantage on the basis of analyzing and comparing the rank of international competitive
force of BRICS; pointing out that if BRICS establish an effective cooperative
mechanism, they can turn the comparative advantages into the international competitive
advantages and greatly improve the integrate international competitive force of BRICS.

“ Cooperation and interactions of social and economc developmetn among the BRICS”
analyzes the theoretical basis for the BRICS’ cooperation on the basis of non-cooperative
game theory, cooperative game theory and international cooperative theory, inspecting
the interest line intersection of BRICS in making the development strategy and
international pattern as well as in dealing with the global issues and economic policy plight
under the background of economic globalization, further analyzing the interactive
relationship between the BRICS’ cooperation and socioeconomic development, finally
raising the tactics and mechanism for the interaction of the BRICS’ cooperation and
socioeconomic development.

The BRICS is a multi-element complicated synthesis with a tremendous variation
in development, so any attempt to really compare and appraise the inner development
motives and features of this group as well as grasp the pulse of its future variation is
doomed to be fully risky and extremely difficult. Although the authors have made their
efforts to thoroughly investigate and delicately analyze all the aspects of the BRICS’
economic and social development, the book is still far from reaching our initially
assumed values due to the time, data, horizon and knowledge limitation, insufficient
preparation, inadequate strength, etc. Furthermore, if any missing, defect or mistake
exists, we sincerely expect your forgiveness and correcting!

In parallel with their maturity, advance and rising, conceming and studying
BRICS are always beyond limitation. We sincerely wish that the publication of this
book on the BRICS could arouse responses and replications in different areas in the
world just like the hope expressed by Clodoaldo Hugueney, Ambassador of Brazil to
China, in his address on the head page. That’s our wish and luck too!

Executive Editor Lin Yueqin
10 March, 2011
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Preface by Ambassor of Brazil to China

Preface to the article “ Brazil-Economic and
Social Developments in 2010 and Prospects for
2011”7, to be included in the Annual Report on
BRICS’ Social-Economic Development (2011) , to be
published by the Social Sciences Academic Press of
CASS.

Since its launching the BRICS initiative has
rapidly evolved into a regular forum for
cooperation and concertation among important

emerging economies. This has opened up new

opportunities for the exchange of ideas between

those countries not only about their role in the

world but also about their own national characteristics and policies. Although Brazil,
Russia, India and China, joined recently by South Africa, share many challenges as
developing countries and have a common view on a host of international issues, they
comprise very different nations, which pertain to different continents and express very
different cultural traditions and history. As such, the exchange of ideas between
authorities, scholars and the civil society in the BRICS is an important contribution to
allow for a better mutual understanding between their societies, which also creates
opportunities for learning from each other’s lessons.

This publication by the Specialist’s initiation of Chinese Academy of Social Sciences
represents an important initiative to foster a debate among the BRICS about their recent
economic and social developments and thus promote a deeper understanding among

scholars about economic and social policies in those countries. The chapter on Brazil
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